State of Arizona

The Executive Budget

STATE AGENCY BUDGETS

FI1SCAL YEARS 2014 AND 2015

Janice K. Brewer
GOVERNOR

JANUARY 2013



State of Arizona

The Executive Budget

STATE AGENCY BUDGETS

FI1SCAL YEARS 2014 AND 2015

Janice K. Brewer
GOVERNOR

JANUARY 2013

Provisions for Individuals with Disabilities

Individuals who have a disability and require reasonable
accommodation in order to use this document are encouraged to
contact the Governor’s Office of Strategic Planning and Budgeting
at 602-542-5381.



[ rabieorcontenss

Budget in @ Flash .........cccoiiniiiiiiccccccccs 1 Geological Survey, Arizona ........ccccccovvviineininicnccrinicennes 168
Assumptions & Methodology ... 2 Governor’s Office ........ccvuvvrueieiiiiiiniinice e 171

Agency Operating Budget Detail Governor’s Office of Strategic Planning and Budgeting ....174

Health Services, Department of...........ccccooevvvviriiniinicnnnne 176
Accountancy, State Board of Highway Safety, Governor’s Office of..........cccccooererririnnnee. 183
Acupuncture Board of EXQminers ... 7 Historical Society, ATizona.........ccccocoeviieiiceiicciiccieicee. 185
Administration, Arizona Department of .............cccocovuevennnee 10 Historical Society, Prescott... 188
Administrative Hearings, Office Of ..., 9 Homeland SeCUrity .........ccocoeveuriririueinicirieerienee s 191
Agriculture, Arizona Department of..........ccccccvuviviicinninnes 22 Homeopathic Medical Examiners, Board of ...........ccooooo... 194
Arizona Health Care Cost Containment System .26 Housing, Arizona Department of..........cccccoocnuncuncuricencnnnes 197
Appraisal, State Board of .........cccccoviviiiiiivininiiiiices 34 Independent Redistricting COmMmisSion. ......................cooee. 200
Arts, Arizona Commission on the........ccccociiivniccncinnes 37 Indian Affairs, Arizona Commission of 202
Athletic Training, State Board of ..........cccccooviiiiiinnnn 40 Industrial COMMISSION Of ATIZOMA. .....veeoeoeoeoeeeeeoeoooeeoo 205
Attorney General - Department of Law..........cc.ooccunevinciiens 42 Insurance, Department of............cccceveriiciivininicneininienenne 208
Automobile Theft AUthOTItY ...ovvo 46 TS LT T 5 212
Barbers Examiners, Board of ...........cccccoeeiiiiciciiiicncne 49 Juvenile Corrections, Department of ...........................ccooooe. 216
Behavioral Health Examiners, Board of...........cccccccceuvuvuennee. 51 Land Department, State............................. .
Capital Post-Conviction Public Defender Office .................. 54 Law Enforcement Merit System Council............cccoceucucunce. 224
Charter Schools, State Board for..........c.ccceevcucuviviniccucnninnes 56 LEGISLATURE
Chiropractic Examiners, State Board of .........ccocoooovvvvvnnnnnns 59 Auditor General ... 227
Citizens’ Clean Elections Commission.... - 62 House of Representatives ...........ccccecuncuncuncurceecececenennees 230
Commerce AUthOTItY ......cccovviiiiiiniiiiccccc 64 Joint Legislative Budget Committee.................cccooerrrrrrr. 232
Community Colleges, Arizona ........cccocevvivicriniriniincnnininnes 66 Legislative Council .
Constable Ethics Standards and Training Board.................. 70 SENALE ... e 236
Contractors, Registrar of..........ccccceviviriiiiiiiic 71 Liquor Licenses and Control, Department of ...................... 238
Corporation Commission Lottery Commission, Arizona State............ccccoocuvcurcureeeecunnes 241
Corrections, Department of ..., 79 Medical Board, ATizona.........cceceveeeeeecieceerieeeeeeiecieeeeeene 245
Cosmetology, Board of...........ccooeueviiinine 84 Mine Inspector, State 248
Criminal Justice Commission, Arizona..........ccceeveveeueuenennne 87 Naturopathic Physicians Board of Medical Examiners......251
Deaf and Blind, State Schools for the...........c..ccccooeeennnne. 90 Navigable Stream Adjudication CommiSSiON ..................... 254
Deaf and Hard of Hearing, Commission for the................... 94 Nursing, State Board of ..........ccccocoeeueiviniiecininieeinicennee 257
Dental Examiners, State Board of ..o 97 Nursing Care Institution Administration Examiners........ 260
Early Childhood Development and Health Board............. 100 Occupational Therapy Examiners, Board of .. 263
Economic Security, Department of.........ccccocoovvvivinnnnnns 102 Opticians, State Board of Dispensing ............c.cccoeevverccuennne 266
Education, Department Of ..o 115 Optometry, State Board of..........cccoceioreiiieiiccc 269
Emergency and Military Affairs, Department of................ 126 OSHA Review Board ........ccoceuvieinicinicinicnicncececens 271
Environmental Quality, Department of Osteopathic Examiners, Board of ..........cc.coouoveiiiiiicinnnn. 273
Equal Opportunity, Governor’s Office for Parks Board, State...........cccoceuviueiiurincieinicriece s 276
Equalization, State Board of ... =2 Personnel Board ...........ccoocceeiviniicnininiceeieicceeecceenes 280
Executive Clemency, Board Of ... = Pest Management, Office Of ........cccvcevreerneerreerneernecnneennen. 283
Exposition and State Fair, Afizona..........ccccoooiniininnnns =< Pharmacy, Arizona State Board of .........ccocccveerneernecnnecnnce. 286
Financial Institutions, State Department of ... Physical Therapy Examiners, Board of..........cccoocceunecuneucnnce. 289
Fingerprinting, Board Of ..., = Pioneers’ Home, ATizona .........ccccccucucuiuciiiinnninininienens 292
Fire, Building and Life Safety, Department of .................... 152 Podiatry Examiners, State Board of ... 296
Forester, Arizona State...........cccocoevevvivininininiiieecce 156 Postsecondary Education, Commission for ............cco......... 298

Funeral Directors and Embalmers, State Board of ............. 159 Power AUthOTity......ccooocueiiiei 303

Game and Fish Department.... Private Postsecondary Education, State Board for.............. 305

Gaming, Department of ............cccoooornriiiece, 165 Psychologist Examiners, State Board of .............o.oooooooevvveoo. 309




Public Safety, Department of

Public Safety Personnel Retirement System...........ccc..c...... 317
Racing, Arizona Department of ..........c.cccccovvininiiiinnnnnes 318
Radiation Regulatory Agency.........cccocovvvivmeinieinnicnnenennnnns 321
Real Estate, Department of .........cccccooeeuviniviinnniciecn 325
Residential Utility Consumer Office..... ..329
Respiratory Care Examiners, Board of...........ccccccecevueuruvinnee 332
Retirement System, Arizona State ...........cccceeeeiiiiincne 335
Revenue, Department of ...........ccoccovrinininiccniicniicecene, 339
School Facilities Board .............ccooveuriinicinicnicececne, 344
Secretary of State - Department of State..............cccocovuruennne 350
State Boards Office . 354
Tax Appeals, State Board of ...........ccocovueirivirniniciciens 356
Technical Registration, State Board of .........ccccccoovrviinnnn 358
Tourism, Office of ... 361
Transportation, Department of ..........c.cccceevvcuvivniicncicnnnnes 364
Treasurer, State ... 370
Universities
Regents, Board of 373
Arizona State University — Tempe .......cccoovvviiininnnnnn. 376
Arizona State University — Polytechnic..........cccocvueuennnee 381
Arizona State University — West 386
Northern Arizona University .......cccccocovvveiiviicccncininnn 390
University of Arizona — Main Campus .........ccccccceueueunnee 395
University of Arizona — Health Sciences Center ............. 400
Veterans’ Services, Department of ...........ccccoeveveuiurivinnnen. 403
Veterinary Medical Examining, State Board of ... 407
Water Infrastructure Finance Authority .........cccoevuvvvienneee. 410
Water Resources, Department of ...........cccocoeuoieiecinicnnne 412
Weights and Measures, Department of ..............ccccccceo.e... 416

Standard Adjustments

H/D/L Premium Holidays .......cccccovuvieuiuvininicenniniccrenes 420
Pay Raise.......ccccoiiiiiiiii e 440
Rent 456
Risk 466
Retirement 480
HR Pro-Rata.......ccccooioiiiiiiiiiiccccne 498
Proposed Legislative Changes.......connccens 513
Glossary
Budget Terms ..o 518
ACTONYIMNS.c.viviiiiiiiiiiiietcec e 523
Government Organization Chart..........ne. 526
RESOUICES ...ttt sseeisessesssessesesasein 527

Acknowledgement



T UBUDGETINAFLASH

EXECUTIVE RECOMMENDATION SUMMARY
Sources and Uses FY 2013-FY 2016

FY 2013 FY 2014 FY 2015 FY 2016
Beginning Balance $396,962.2 $725,442.8 $313,122.9 $122,295.8
Revenue Estimate $9,045,171.0 $8,495,119.3 $8,867,983.4 $9,300,107.9
TOTAL SOURCES $9,442,133.2 $9,220,562.1 $9,181,106.3 $9,422,403.7
Agency Operating Budgets $8,522,201.0 $8,771,979.1 $8,953,777.5 $9,180,223.0
Other Expenditures $194,489.4 $135,460.1 $105,033.0 $103,244.2
TOTAL EXPENDITURES $8,716,690.4 $8,907,439.2 $9,058,810.5 $9,283,467.2
Ending Balance $725,442.8 $313,122.9 $122,295.8 $138,936.5

Arizona General Fund Ongoing Revenue and Expenditures (FY 2005-FY 2016)
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Agency Operating Budgets

FY 2013 Net Change-FY 2013 FY 2014
Department of Education $3,496,900.3 $69,698.6 $3,566,598.9
AHCCCS $1,397,607.3 ($85,692.3) $1,311,915.0
Department of Corrections $956,404.2 $9,077.7 $965,481.9
Universities $707,333.8 $58,616.3 $765,950.1
Department of Economic Services $627,104.0 $71,931.6 $699,035.6
Department of Health Services $587,120.7 $16,141.8 $603,262.5
School Facilities Board $173,708.3 $50,903.1 $224,611.4
Judiciary $108,596.0 $117.4 $108,713.4
Community Colleges $65,942.6 $663.2 $66,605.8
Department of Public Safety $45,524.0 $7,093.1 $52,617.1
Department of Revenue $45,442.1 $1,482.0 $46,924.1
Department of Administration $30,230.3 $42,428.9 $72,659.2
All Other Operating Budgets $280,287.4 $7,316.7 $287,604.1
TOTAL OPERATING BUDGETS $8,522,201.0 $249,778.1 $8,771,979.1

FY 2013 Supplemental Recommendations

Economic Security-CPS Staffing & Children Issues $14,807.8 Treasurer-Justice of the Peace Salary Increase $116.9
Total FY 2013 Supplemental Appropriations $14,924.7

Major Highlights of FY 2014

$68.3 million-Education Enrollment Growth $20.0 million-School Facilities Common Core Technology
$40.0 million-Debt Reduction $18.7 million-DES CPS Staffing
$40.0 million-Education Common Core Implementation $18.7 million-Retention Pay
$36.2 million-Education Performance Funding $15.3 million-Universities Performance Funding
$30.6 million-Administration Automation Projects $15.3 million-Universities Parity Funding
$29.7 million-DES CPS Emergency and Residential Placement $13.4 million-DES Title XIX Developmental Disabilities
$27.1 million-AHCCCS Affordable Care Act Adult Expansion $9.6 million-DES Child Care Assistance
$22.3 million-School Facilities Maintenance Accountability ($18.5) million-DHS BHS Title XIX State Match
$20.0 million-Universities Soft Capital Investment ($81.8) million-AHCCCS Provider Tax Offset
Budget in a Flash 1
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Building a Budget

. . Assumptions and Methodology

Preparing the General Fund budget is a year-round process that determines the size and scope of government

bifurcated budget process by defining 16 agencies as

“annual budget units” and the remaining agencies as
“biennial budget units.” Agencies identified as annual budget
units include the following:

Q RIZONA REVISED STATUTES § 35-101 establishes a

¢ Department of Education

e Board of Regents

¢ Arizona State University

e University of Arizona

¢ Northern Arizona University

e School Facilities Board

¢ Department of Economic Security

¢ Department of Corrections

¢ Department of Juvenile Corrections
o Arizona Health Care Cost Containment System (AHCCCS)
e Department of Health Services

e Department of Administration

¢ Department of Transportation

e The Judiciary (Supreme Court, Court of Appeals, Superior
Courts)

In accordance with the statutory definitions, the Executive
Recommendation provides funding on a bifurcated basis. In
addition, A.R.S. § 35-125, as added by Laws 2012, Chapter 244
requires the General Appropriations Act to include the revenue
and expenditure estimates for the following three years. While
Executive recommendations are made for biennial agencies for FY
2014 and FY 2015, estimates are also presented for FY 2016.

Budget Process

The budget process begins on or before June 1, when the Gov-
ernor’s Office of Strategic Planning & Budgeting (OSPB) issues
instructions and forms required for agencies to submit their budget
requests. Agency requests must be submitted to OSPB by Septem-
ber 1 unless an extension is granted by the OSPB Director. Copies
of the agencies’ budget requests are also provided to the Joint
Legislative Budget Committee (JLBC) Staff.

Annually, from September 1 to no later than five days after the
opening of the Legislative session, the Executive reviews budget
submissions and prepares the Executive Budget. The Budget
contains operating and capital outlay expenditure plans, estimated
revenues, and any Legislative changes necessary for implementa-
tion.

Legislative review and deliberation of the Executive recom-
mendation and other budget options typically begin shortly after
the regular session convenes. Public hearings may be held by the
Senate and House Appropriation committees. The committees may

recommend adoption of the Executive budget, or they may elect to
recommend a budget containing other elements. Committee
recommendations may subsequently become part of floor discus-
sions in both chambers. Legislative leadership must assemble a
budget package acceptable to a majority of members in each
chamber.

Before July 1, the Legislature adopts the budget through the
passage of a General Appropriations and Capital Outlay Acts and
any Legislative changes necessary for the implementation of the
adopted budget. Once adopted by the House of Representatives
and the Senate, the bills are then presented to the Governor for
consideration.

Upon presentation, the Governor has five days to sign the bills
into law, veto them in their entirety, line-item veto individual
items of appropriations, or allow the bills to become law without a
signature. The Legislature may, with a two-thirds vote, override a
veto or line-item veto.

The operating budget is prepared and enacted using a cash ba-
sis of accounting, which recognizes expenditures when paid and
revenues when received by the Treasurer.

Budgetary control is maintained by appropriation and the allo-
cation of an appropriation over the course of the year.

Unless specifically enacted, operating appropriations lapse at
the end of the fiscal year and the cash reverts to its fund source.
Capital outlay appropriations continue until the project is complet-
ed or abandoned.

Budget Request Guidelines

State agencies were not restricted in what could be requested.
Budget requests for information technology in excess of $25,000
must have a Project Investment Justification (PIJ) previously
approved by the Strategic Enterprise Technology Office at the
Department of Administration.

Budget Boundaries

The starting point in building the budget, the base appropria-
tion, is the amount appropriated to an agency for FY 2013. The
incremental changes recommended in the Executive Budget for
both FY 2014 and FY 2015 are the changes from the FY 2013
appropriation.

Recommended Changes
The executive is recommending three basic types of changes to
agency appropriations:
® Standard adjustments are technical changes to fundamental

operating costs, such as annual changes for rent, retirement
contributions, health and dental insurance premiums, or

FY 2014 and FY 2015 Executive Budget
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risk management (liability insurance). Standard adjustments
are displayed and calculated separately from the rest of each
agency’s budget recommendation. The itemization of each
standard adjustment for each agency and fund is located in
the standard adjustment section.

* Baseline changes are comprised of caseload changes, changes
due to legal mandate from a court, or actions needed for
continued efficient operations. Caseload increases or de-
creases generally require funding changes, assuming the
agency’s mandates for services are unchanged.

* Executive issues include all recommendation outside stand-
ard or baseline adjustments and are designed to improve or
change what the State does or how an activity is funded.

Administrative Costs

To comply with AR.S. § 35-115, each agency reports adminis-
trative costs with its budget submission. The calculation is based
on administrative costs as a percent of total funds, which may
include General Fund, Other Appropriated Funds and Non-
Appropriated funds. The definition of what constitutes an admin-
istrative cost is unique to each agency. The calculations provided
are strictly for compliance with A.R.S. § 35-115 and should not to
be used for any other purpose.

Budget Format

The Executive Budget contains agency descriptions and budget
performance measures.

Budget Performance Measures. In accordance with A.R.S. §
35-115, the Executive Budget Recommendation includes selected
performance measures for the budget unit for the previous fiscal
year and for the budget recommendation years.

OSPB has selected a series of performance measures that will
most accurately communicate what the agency is doing and how
well the agency is doing it. The hope is that this will offer decision
makers and citizens a better understanding of agencies and their
operations with a continuity of data, as the performance measures
published will remain largely consistent from year to year.

In addition to the performance measures, OSPB publishes the
MASTER LIST OF STATE GOVERNMENT PROGRAMS annually, available at
http://www.azospb.gov/publications. This reference document

contains a comprehensive list of descriptions and performance
measures for every program and subprogram within State agen-
cies.

Standard Adjustments
The FY 2014 Executive Budget Recommendation contains a se-

ries of technical adjustments, including;:

* retirement rate changes for all retirement systems;

* risk management premium changes;

* State-owned, private, COP and PLTO rent charges;

¢ annualization of the FY 2013 pay increase; and

* human resources pro-rate changes.

The general guidelines used in building the Executive Recom-
mendation are discussed below.

Assumptions and Methodology

ERE. Two separate rates are used in calculating Employee-
Related Expenditures (ERE) funding requirements for changes to
the number of employees or personal services:

¢ A health, dental, and life insurance premium rate calculates
the costs per full-time-equivalent employee based on specif-
ic rates of participation in the State’s insurance programs.

* A personal services marginal rate is calculated by adding
the rates of FICA, workers’ compensation, unemployment
insurance, a pro rata charge for personnel costs, a pro rata
charge assessed for information technology, long-term disa-
bility insurance, retirement sick leave pro rata, and retire-
ment.

The sum of the rates is multiplied by any change in total per-
sonal services for an agency.

The following rates are used for the development of each of the
various ERE components:

FICA. The rate is comprised of a 6.2% Social Security tax on the
first $113,700 of an employee’s personal services and a 1.45%
Medicare tax on the full amount of an employee’s personal ser-
vices.

Workers” Compensation. The Department of Administration’s
Risk Management Division develops rates every two years based
on data provided by the National Council on Compensation
Insurance, agency loss histories, and program budget needs. The
Executive Recommendation includes adjustments for the new rates
effective in July 2012.

Unemployment Insurance. The rate of 0.15% of personal services
is used for FY 2014. Any additional funding issues include this
cost.

Personnel Division Pro Rata. The rate of 0.98% of personal ser-
vices is assessed on the payroll of the majority of State agencies, to
fund the operations of the Personnel Division of the Department of
Administration.

Information Technology Pro Rata. The rate of 0.2% of personal
services is assessed on all agencies (except the universities and
community colleges) to fund the operations of the Strategic Enter-
prise Technology Office at the Department of Administration.

Disability Insurance. The rate of 0.24% of personal services is
used for employees not covered by the State Retirement System,
which provides disability insurance to active employees.

Retirement. The following rates were used for FY 2014:

RETIREMENT GROUP RATE
ASU Police 27.43
Attorney General Investigators 111.76
Capitol Police 12.86
Correctional Officers 13.45
DEMA Fire Fighters 23.07
Elected Officials Retirement Plan (State) 39.62
Game and Fish 60.53
Juvenile Corrections 15.39
Liquor Commission Investigators 44.34
NAU Police 40.83
Parks 30.75
Public Safety 51.99
State Retirement 11.54
UA Police 26.64
University Optional Retirement 7.00

Retirement rate change funding is included in the standard adjustments recommendations.

Return to Table of Contents
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Health and Dental Insurance. The Executive expects no rate
changes for health, dental, and life insurance.

Retirement Accumulated Sick Leave Fund. Funding from a 0.4%
pro rata assessment against personal services is used to compen-
sate retiring employees for a portion of unused sick leave.

Risk Management. As reported by the Department of Admin-
istration, changes to risk management charges for FY 2014 and FY
2015 are included as standard adjustments.

Rent. Rent adjustments are recommended as standard adjust-
ments for each agency.

The square footage calculation is based on documentation pre-
pared by the Department of Administration’s General Services
Division. The amounts required to cover Certificate of Participation
(COP) and Privatized Lease to Own (PLTO) payments are based on
data distributed by the Department of Administration General
Accounting Office and General Services Division.

All rent amounts for agencies occupying private space are
based on rent charges reported by the agencies.

Other Recommendations

Judiciary and Legislature. Except for standard adjustments,
the Executive Budget continues Legislative agencies at the FY 2012
amounts. The same is true for Judicial agencies, except for the
addition of funding for a Superior Court judge created during FY
2013.

Appropriation Format. Each Executive recommendation for an
agency’s appropriation format is located at the end of the agency’s
recommendation.

Legislative Changes. Some recommendations require Legisla-
tive changes to implement the Executive Budget. These required
changes are addressed in the Executive Budget Summary book.

Actual Expenditures for FY 2012. By law, the Executive Budget
contains a reporting of the amounts actually expended from the
immediately preceding fiscal year’s appropriations, by accounting
object. The actual expenditures reported are provided by each
agency and are reconciled by OSPB to the State Accounting
System, by accounting object, upon finalization of the General
Accounting Office’s final reconciliation before publish the State
Annual Financial Report. ®

Return to Table of Contents
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State Board of Accountancy

The Arizona State Board of Accountancy consists of five Certified Public Accountants (CPAs) and two public members,
all of whom are residents of the state and are appointed by the Governor. The Board qualifies candidates for the
Uniform CPA Examination, certifies individuals to practice as CPAs, registers accounting firms owned by CPAs, and
biennially renews certificates for CPAs and registered accounting firms. The Board also receives and investigates
complaints, takes enforcement action against licensees for violation of statutes and regulations, monitors compliance
with continuing education requirements, and reviews the work products of CPAs to ensure adherence to professional

standards through the Board's peer review program.

Agency Budget Summary

FY 2012 FY 2013 FY 2014

Link to the AGENCY'S STRATEGIC PLAN

Link to the AGENCY'S WEBSITE

FY 2014 FY 2015 FY 2015

Actual Approp. Net Change Exec.Rec. NetChange Exec. Rec.
Other Appropriated Funds 1,640.2 1,897.7 0.0 1,897.7 0.0 1,897.7
Agency Total 1,640.2 1,897.7 0.0 1,897.7 0.0 1,897.7

Standard adjustments for rent, risk management, retirement contributions, health and dental insurance premiums, health and
dental insurance premium holidays, and the FY 2013 pay raise are not included in the amounts listed in this section. The
recommended standard adjustment changes are included as part of the Executive Budget recommendation, but are shown in a
separate section near the back of this book, immediately following the section for the Department of Weights and Measures.

Performance Measures

FY2011 FY2012 FY2013 FY2014 FY 2015
Actual Actual Expected Expected Expected
Percent of applicants reporting very good or excellent service 87 90 90 90 90
Number of compliance files established 142 142 142 142 142
Number of exam candidates approved by Board to sit for the Uniform 496 504 500 500 500
CPA exam
Number of certificates issued 375 414 395 395 395
Number of firms registered 118 104 111 111 111
Link to the AGENCY'S STRATEGIC PLAN
Number of Certified Public Accountants
12,500
12,000
11,500
11,000
10,500
10,000 T T T T T T T T T 1

FY 2003 FY 2004 FY 2005 FY 2006 FY 2007 FY 2008

Agency Operating Detail

FY 2009

Return to Table of Contents
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Agency Expenditures

(in $1,000s)
2,000
1,500
1,000
500
O T T T T T 1
FY 2006 FY 2007 FY 2008 FY 2009 FY 2010 FY 2011 FY 2012
EAll Funds
Recommended State Appropriations
FY 2012 FY 2013 FY 2014 FY 2014 FY 2015 FY 2015
BY PROGRAM Actual Approp. Net Change Exec.Rec. NetChange Exec. Rec.
Certification, Registration, and Regulation 1,640.2 1,897.7 0.0 1,897.7 0.0 1,897.7
Agency Total - Appropriated Funds 1,640.2 1,897.7 0.0 1,897.7 0.0 1,897.7
FY 2012 FY 2013 FY 2014 FY 2014 FY 2015 FY 2015
BY EXPENDITURE OBJECT Actual Approp. Net Change Exec.Rec. NetChange Exec. Rec.
Personal Services 651.0 690.4 0.0 690.4 0.0 690.4
Employee-related Expenditures 313.0 327.4 0.0 327.4 0.0 327.4
Professional and Outside Services 450.2 564.9 0.0 564.9 0.0 564.9
Travel - In State 4.4 6.0 0.0 6.0 0.0 6.0
Travel - Out of State 3.5 10.6 0.0 10.6 0.0 10.6
Other Operating Expenses 200.8 268.4 0.0 268.4 0.0 268.4
Equipment 7.4 15.0 0.0 15.0 0.0 15.0
Transfers Out 9.9 15.0 0.0 15.0 0.0 15.0
Agency Total - Appropriated Funds 1,640.2 1,897.7 0.0 1,897.7 0.0 1,897.7
FY 2012 FY 2013 FY 2014 FY 2014 FY 2015 FY 2015
BY APPROPRIATED FUND Actual Approp. Net Change Exec.Rec. NetChange Exec. Rec.
Accountancy Board Fund 1,640.2 1,897.7 0.0 1,897.7 0.0 1,897.7
Agency Total - Appropriated Funds 1,640.2 1,897.7 0.0 1,897.7 0.0 1,897.7

CLICK ON FUND NAME FOR THE FUND'S SOURCES AND USES REPORT

Link to the MONTHLY CASH-FLOW REPORTS

The Executive recommends a lump-sum appropriation to the agency.

6 State Board of Accountancy
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Acupuncture Board of Examiners

The Board licenses and regulates acupuncturists and certifies auricular (ear) acupuncturists for detoxification or
substance abuse programs. The Board also oversees the licensing and certification of acupuncture training and
preceptorship training programs, continuing education programs and visiting professors. The Board evaluates
professional competency, investigates complaints, and enforces the standards of practice for the acupuncture
profession. The Board regulates the educational, clinical, and clean needle technique programs approved to teach the
practice of acupuncture in the State.

Link to the AGENCY'S STRATEGIC PLAN
Link to the AGENCY'S WEBSITE

Agency Budget Summary
FY 2012 FY 2013 FY 2014 FY 2014 FY 2015 FY 2015
Actual Approp. Net Change Exec.Rec. NetChange Exec. Rec.
Other Appropriated Funds 94.2 125.8 18.8 144.6 18.8 144.6
Agency Total 94.2 125.8 18.8 144.6 18.8 144.6

The FY 2015 net change is the difference from the FY 2013 appropriation

Main Points of Executive Recommendations

FY 2014 FY 2015
Industry Growth and Change 18.8 18.8
Total 18.8 18.8

Major Executive Initiatives and Funding Recommendations
Board Member Compensation
State law allows the three consumer Board members to receive $50 in compensation for each Board meeting.

According to Board staff, funding was never specifically appropriated for board member compensation.

The Executive recommends funding to all the Board to compensate the three consumer Board members at $50 per
monthly Board meeting.

Funding FY 2014 FY 2015
Acupuncture Board of Examiners Fund 1.8 1.8
Issue Total 1.8 1.8
Rulemaking

To adapt to national licensing, the Board will develop a proposal to redraft Arizona acupuncture statutes and rules.
The project will begin in FY 2014 and extend through FY 2015. The Executive recommends $5,000 in FY 2014 and FY
2015 to contract with a rule writer to assist with the drafting process.

Funding FY 2014 FY 2015
Acupuncture Board of Examiners Fund 5.0 5.0
Issue Total 5.0 5.0
Agency Operating Detail Acupuncture Board of Examiners 7
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Temporary Services

Since FY 2003, the number of acupuncturist license renewals processed by Board staff has increased by almost 100%.
The Board is staffed by 1.0 FTE and requires additional staff in order to keep pace with work associated with the
increase in licensees and investigations. Although the Board does not have the resources or the need to hire an
additional employee on a full-time basis, the Executive recommends $12,000 to allow the Board to contract for a

temporary worker to provide administrative support during busy times.

Funding
Acupuncture Board of Examiners Fund

Issue Total

FY 2014 FY 2015
12.0 12.0
12.0 12.0

Standard adjustments for rent, risk management, retirement contributions, health and dental insurance premiums, health and
dental insurance premium holidays, and the FY 2013 pay raise are not included in the amounts listed in this section. The
recommended standard adjustment changes are included as part of the Executive Budget recommendation, but are shown in a
separate section near the back of this book, immediately following the section for the Department of Weights and Measures.

Performance Measures

FY 2011

Actual

Number of renewals issued 512
Number of investigations conducted 0
Total number of licensees 511
Total number of auricular acupuncture certificate holders 53
64

Number of applications received

Number of Renewals Issued

FY 2012 FY2013 FY2014 FY 2015
Actual Expected Expected Expected

530 530 540 550
10 9 9 10
537 565 580 600
44 50 60 70
100 110 115 120

Link to the AGENCY'S STRATEGIC PLAN
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Agency Expenditures

(in $1,000s)
140
120
100
80
60
40
20
0 T T T T T T 1
FY 2006 FY 2007 FY 2008 FY 2009 FY 2010 FY 2011 FY 2012
EAIl Funds
Recommended State Appropriations
FY 2012 FY 2013 FY 2014 FY 2014 FY 2015 FY 2015
BY PROGRAM Actual Approp. Net Change Exec.Rec. NetChange Exec. Rec.
Licensing and Regulation 94.2 125.8 18.8 144.6 18.8 144.6
Agency Total - Appropriated Funds 94.2 125.8 18.8 144.6 18.8 144.6
FY 2012 FY 2013 FY 2014 FY 2014 FY 2015 FY 2015
BY EXPENDITURE OBJECT Actual Approp. Net Change Exec.Rec. NetChange Exec. Rec.
Personal Services 53.1 82.6 1.8 84.4 1.8 84.4
Employee-related Expenditures 6.5 16.8 0.0 16.8 0.0 16.8
Professional and Outside Services 0.4 1.2 17.0 18.2 17.0 18.2
Travel - In State 1.0 0.0 0.0 0.0 0.0 0.0
Other Operating Expenses 32.3 25.2 0.0 25.2 0.0 25.2
Equipment 0.9 0.0 0.0 0.0 0.0 0.0
Agency Total - Appropriated Funds 94.2 125.8 18.8 144.6 18.8 144.6
FY 2012 FY 2013 FY 2014 FY 2014 FY 2015 FY 2015
BY APPROPRIATED FUND
0 v Actual Approp. Net Change Exec.Rec. NetChange Exec. Rec.
Acupuncture Board of Examiners Fund 94.2 125.8 18.8 144.6 18.8 144.6
Agency Total - Appropriated Funds 94.2 125.8 18.8 144.6 18.8 144.6

CLICK ON FUND NAME FOR THE FUND'S SOURCES AND USES REPORT
Link to the MONTHLY CASH-FLOW REPORTS

The Executive recommends a lump-sum appropriation to the agency.

Agency Operating Detail Acupuncture Board of Examiners 9
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Arizona Department of Administration

The Arizona Department of Administration (ADOA) provides leadership, direction, and management information and
support; financial and procurement support services; facility planning, design, development, construction, operations,
and maintenance; employee and retiree health and benefits programs; timely, customer-driven human resources
services; business-enhancing information services for the Department, state agencies, and Arizona citizens; customer
service for small licensing agencies in general accounting and centralized office support; distribution of surplus state
and federal property through a system that maximizes the dollar return on property sold; clean, safe, and
environmentally friendly vehicles; an orderly environment where visitors, employees, and other persons conducting
business with the state will be safe and secure; and services to agency customers and the public for the state's
property and liability exposures and for state employee customers who have work-related injuries. The Agency has
three goals: (1) To maintain the continuity of state government operations to ensure the safe and efficient delivery of
government services, (2) To attract and retain a high-performance team of employees, and (3) To aggressively pursue
innovative solutions and opportunities.

Link to the AGENCY'S STRATEGIC PLAN
Link to the AGENCY'S WEBSITE

Agency Budget Summary
FY 2012 FY 2013 FY 2014 FY 2014
Actual Approp. Net Change Exec. Rec.
General Fund 15,133.4 30,230.3 42,428.9 72,659.2
Other Appropriated Funds 154,070.3 178,725.5 (2,789.6) 175,935.9
Non-Appropriated Funds** 892,167.1 881,703.9 197,513.0 1,079,216.9
Agency Total 1,061,370.7 1,090,659.7 237,152.3 1,327,812.0

Main Points of Executive Recommendations

FY 2014
Automation Projects 30,600.0
Education Learning and Accountability System 5,400.0
Personnel Division 2,282.5
Security System Replacement 0.0
Federally Disallowed Costs 0.0
ASET Automation Projects Fund 2,650.0
Health Insurance Trust Fund (HITF) Sweep 0.0
Total 40,932.5

10 Arizona Department of Administration FY 2014 and FY 2015 Executive Budget
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Major Executive Initiatives and Funding Recommendations
Automation Projects

As the state continues to modernize and transform its IT infrastructure, critical large-scale projects involving several
state agencies are in the early stages of implementation. These projects necessitate centralized oversight and project
management that will best be provided by the Arizona Strategic Enterprise Technology Office (ASET) of the
Department of Administration (ADOA). To facilitate this consolidation of IT projects, ADOA’s Automation Projects
Fund will be used as the projects’ sole funding mechanism. In FY 2014, the Executive recommends that an additional
$30.6 million from the General Fund supplement revenues already in the Automation Projects Fund to pay for the
following projects: AFIS replacement, Department of Environmental Quality e-licensing, Department of Corrections
AIMS replacement and the Department of Revenue encryption project. The Executive also recommends that money
currently appropriated to the Arizona Department of Education be used to support K-12 oversight activity in the
Automation Projects Fund in FY 2014.

Funding FY 2014
General Fund 30,600.0
Issue Total 30,600.0

Education Learning and Accountability System

The Executive recommendation moves the $7.0 million appropriation for the Arizona Education Learning and
Accountability System (AELAS) from the Department of Education (ADE) to ASET for oversight and management. Of
the $7.0 million, $5.4 million is appropriated from the General Fund and $1.6 million will be transferred by ADE from
the Arizona Education Learning and Accountability fund. ASET may use up to $130,000 of the monies for
administration of the project. ASET will collaborate with ADE and the Data Governance Commission on the planning
and implementation of the data system.

Funding FY 2014
General Fund 5,400.0
Issue Total 5.400.0

Personnel Division

With the implementation of personnel reform in FY 2013, an increase in the Personnel Division Fund was
implemented to support the new personnel system. However, this appropriation was not sufficient to fund the
additional expenditures associated with reform on an ongoing basis. The Executive recommends an increase to
support the personnel reform initiative in FY 2014.

Additionally, the Executive recommends a statutory change to adjust the pro rata assessment on personal services
from State Personnel System agencies from the current statutory rate of 1.1% to 0.98% due to the addition of five
new agencies to the system.

Funding FY 2014
Personnel Division Fund 2,282.5
Issue Total 2,282.5
Agency Operating Detail Arizona Department of Administration 11
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Security System Replacement

ADOA is responsible for security in 49 State buildings in Phoenix and Tucson. The current security system is obsolete
and failing. Problems exist with badging and hardware failures and there is no mass communication through the fire
alarm system. These conditions pose a threat to security and safety and must be resolved. The Executive
recommends an increase in FY 2014 to replace ADOA’s antiquated physical security infrastructure.

Funding FY 2014
General Fund 0.0
Issue Total 0.0

Federally Disallowed Costs

Some types of cost activities are disallowed by the federal government for certain funds in which there is federal
participation. It has been determined by federal auditors that a number of state activities have disallowed costs.
ADOA has developed a solution by changing the types of activities that are paid out of certain funds. The Executive
recommends an increase from the State Web Portal Fund to supplant funding from the Information Technology Fund
and the Automation Operations Fund that would result in disallowed costs and refunds to the federal government.
In order to facilitate this change, a decrease from the Web Portal Fund into the Automation Projects Fund is needed
to ensure that the Web Portal Fund remains balanced (see next issue).

Funding FY 2014
Automation Operations Fund (1,260.9)
State Web Portal Fund 2,654.2
Information Technology Fund (1,393.3)

Issue Total 00

ASET Automation Projects Fund

Essential technology projects funded in FY 2013 are continuing through the next fiscal year from the Automation
Projects Fund, but changes to funding levels and sources are necessary to continue the projects and to stay within
available revenue. The continuing projects include (a) implementation of critical business continuity improvements at
the State Data Center; (b) enhancing statewide security and privacy capabilities and training; (c) expanding e-
government and mobility capabilities; (d) accelerating statewide enterprise architecture adoption and asset
management; and (e) strengthening project management and oversight. The Executive recommends that the
following adjustments for the Automation Projects Fund take place in FY 2014.

Funding FY 2014
State Web Portal Fund (3,078.9)
Information Technology Fund 500.0
General Fund 5,228.9

Issue Total 2,650.0

Health Insurance Trust Fund (HITF) Sweep

The Executive recommends a sweep of the non-appropriated Health Insurance Trust Fund to the General Fund in FY
2014 due to an excess reserve balance that has accumulated.

Funding FY 2014
Special Employee Health Fund 0.0
Issue Total 0.0
12  Arizona Department of Administration FY 2014 and FY 2015 Executive Budget
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Baseline Recommendations
Travel Reduction Office Bus Subsidies

Valley Metro is proposing a fare increase effective January 1, 2013. Fare increases are anticipated to increase the
cost of providing transit subsidies by nearly 15%. At current funding levels, this would require the state's subsidy for
bus passes to decrease from the current 50% level to 35%. The Executive recommends maintaining transit subsidies
at the current 50% level.

Funding FY 2014
Air Quality Fund 213.0
Issue Total 213.0
AFIS Replacement

In FY 2013, $16.8 million was appropriated to begin replacing the Arizona Financial Information System (AFIS). As
determined in FY 2013, this amount will increase to $20.0 million in FY 2014. The Executive recommends an increase
from the General Fund to support activity in the Automation Projects Fund for these additional AFIS replacement
costs.

Funding FY 2014
General Fund 3,200.0
Issue Total 3,200.0

Adjust Insurance Claim Related Expenditures

On an annual basis, an independent actuary prepares a study on the state's exposures and claims history of its
property, liability, and workers' compensation programs. As a result of the study, the Executive recommends an
increase from the Workers' Compensation Losses special line item, a decrease from the Risk Management Losses
special line item and an increase from the non-appropriated Construction Insurance Fund to correctly adjust claims
forecasts to align with actuarial projections.

Funding FY 2014
Risk Management Fund 965.0
Issue Total 965.0
COP Technical Issue

The Executive recommends a decrease in the Personnel Division Fund Human Resources Information Solution (HRIS)
certificate of participation special line due to the satisfaction of associated obligations. There will be no further
payments from this special line in the future.

Funding FY 2014
Personnel Division Fund (3,319.6)
Issue Total (3,319.6)

Reduce Expenditures for Water Settlement

A FY 2013 appropriation provided $2.0 million for the state’s obligation in a settlement of the White Mountain
Apache Tribe’s water rights claim. Because the monies are non-lapsing and the amount is sufficient for the
settlement, the Executive recommends a decrease to the White Mountain Apache Waters Settlement special line for
FY 2014.

Funding FY 2014
General Fund (2,000.0)
Issue Total (2,000.0)
Agency Operating Detail Arizona Department of Administration 13
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Revenue and Expenditure Alignment

The Executive recommends reducing appropriations to the Federal Surplus Materials Revolving Fund to align the
appropriation with the revenue into the Fund.

Funding FY 2014
Admin - Surplus Property/Federal Fund (351.6)
Issue Total (351.6)

Supplemental Recommendations
Federal Reimbursement

One of ADOA's key funding mechanisms consists of several enterprise funds that collect funding for administrative
and infrastructure services to state agencies and other entities that benefit from those services. One key beneficiary
of those services is the federal government, which enlists state governments as a partner through federal financial
participation in a variety of programs. The federal government holds equity shares in the funding and maintains a
close watch on expenditures of these funds and monitors for disallowed costs. Federal auditors have notified ADOA
that cost activities in several ADOA funds have been disallowed, and ADOA may be required to settle those
disallowed costs in FY 2013. While GAO anticipates making a payment to the federal government from the non-
appropriated portion of the Health Insurance Trust Fund (HITF), the Executive recommends giving authority to
ADOA's General Accounting Office to settle a portion of those debts from the Risk Management Fund.

Funding FY 2013
Risk Management Fund 10,000.0
Issue Total 10,000.0

Standard adjustments for rent, risk management, retirement contributions, health and dental insurance premiums, health and
dental insurance premium holidays, and the FY 2013 pay raise are not included in the amounts listed in this section. The
recommended standard adjustment changes are included as part of the Executive Budget recommendation, but are shown in a
separate section near the back of this book, immediately following the section for the Department of Weights and Measures.

Performance Measures

FY 2011 FY2012 FY 2013 FY 2014
Actual Actual Expected Expected

Customer satisfaction with benefit plans N/A 7.0 N/A 7.0
Customer satisfaction with mainframe processing N/A N/A 6.0 6.5
Customer satisfaction with administration of payroll process N/A 6.93 6.0 6.0
Customer satisfaction with tenant improvement process N/A 4.93 6.5 6.6
Customer satisfaction with voice telecommunications services N/A N/A 6.7 6.8
Percentage of enterprise application development work completed 83 N/A N/A N/A
within negotiated timeframe

Customer satisfaction with information and data security services N/A N/A 6.0 6.5
Statewide incident rate per 100 Full Time Equivalent (FTE) positions 3.7 3.83 4.0 4.0
(accepted Risk Management claims)

Percentage of ADOA's services with a minimum customer satisfaction N/A N/A 85.0 90.0
rating of 6.0

Customer satisfaction with building maintenance N/A 5.82 6.5 6.6

Link to the AGENCY'S STRATEGIC PLAN
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Filled Employee Positions

1,000
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Agency Expenditures
(in $1,000s)
200,000
150,000
100,000
50,000 +
0 -
FY 2006 FY 2007 FY 2008 FY 2009 FY 2010 FY 2011 FY 2012
OAIl Funds EGF
Recommended State Appropriations
FY 2012 FY 2013 FY 2014 FY 2014
BY PROGRAM Actual Approp. Net Change Exec. Rec.
Administration 987.5 1,328.5 0.0 1,328.5
Arizona Strategic Enterprise Technology 21,704.7 35,761.3 41,850.0 77,611.3
Office
Benefits Division 3,959.2 5,048.7 0.0 5,048.7
Financial Services 8,173.9 7,821.2 (2,000.0) 5,821.2
General Services Division 32,701.8 50,532.4 (351.6) 50,180.8
Human Resources 16,075.4 15,134.9 (824.1) 14,310.8
Risk Management 84,354.8 91,919.2 965.0 92,884.2
State Procurement Office 1,246.3 1,409.6 0.0 1,409.6
Agency Total - Appropriated Funds 169,203.6  208,955.8 39,639.3 248,595.1
FY 2012 FY 2013 FY 2014 FY 2014
BY EXPENDITURE OBJECT Actual Approp. Net Change Exec. Rec.
Personal Services 26,429.1 29,735.4 0.0 29,7354
Employee-related Expenditures 9,874.6 12,2934 (1.4) 12,292.0
Professional and Outside Services 23,572.6 31,1914 3,505.0 34,696.4

Agency Operating Detail
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BY EXPENDITURE OBJECT

Travel - In State

Travel - Out of State

Aid to Others

Other Operating Expenses
Equipment

Cost Allocation

Transfers Out

Agency Total - Appropriated Funds

BY APPROPRIATED FUND

General Fund

Admin - Surplus Property/Federal Fund
Air Quality Fund

Automation Operations Fund
Capital Outlay Stabilization Fund
Corrections Fund

Information Technology Fund
Motor Pool Revolving Fund
Personnel Division Fund

Risk Management Fund

Special Employee Health Fund
State Surplus Property Fund
State Web Portal Fund
Telecommunications Fund

Agency Total - Appropriated Funds

FY 2012

Actual
313.4
35.0
1,213.2
91,610.5
4,121.3
1,618.1
10,415.9

169,203.6

FY 2012
Actual

15,133.4
914
621.8
16,600.1
16,139.8
418.8
2,744.1
9,469.6
15,453.6
84,354.8
4,040.3
2,279.5
183.6
1,672.9

169,203.6

FY 2013

Approp.
324.5
61.4
1,213.2
101,158.3
2,921.3
1,680.7
28,376.2

208,955.8

FY 2013

Approp.
30,230.3
451.6
714.1
22,930.1
17,878.7
558.3
4,644.5
10,041.3
14,420.8
91,919.2
5,136.7
2,375.0
5,850.0
1,805.2

208,955.8

CLICK ON FUND NAME FOR THE FUND'S SOURCES AND USES REPORT

Link to the MONTHLY CASH-FLOW REPORTS
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FY 2014
Net Change
4.8
(4.8)
0.0
(5,714.3)
39,200.0
0.0
2,650.0

39,639.3

FY 2014
Net Change

42,428.9
(351.6)
213.0
(1,260.9)
0.0
0.0
(893.3)
0.0
(1,037.1)
965.0
0.0
0.0
(424.7)
0.0

39,639.3

Return to Table of Contents

FY 2014

Exec. Rec.
329.3
56.6
1,213.2
95,444.0
42,121.3
1,680.7
31,026.2

248,595.1

FY 2014
Exec. Rec.

72,659.2
100.0
927.1

21,669.2

17,878.7
558.3

3,751.2

10,041.3

13,383.7

92,884.2

5,136.7
2,375.0
5,425.3
1,805.2

248,595.1

FY 2014 and FY 2015 Executive Budget
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Appropriations for Named Claimants
County Attorney Immigration Enforcement
ENSCO COP

HRIS COP

Public Safety Communications

Risk Management Administrative Expenses
Risk Management Losses

State Surplus Property Sales Proceeds

Statewide Information Security and Privacy
Office

Utilities

White Mountain Apache Water Rights
Settlement

Workers Compensation Losses

Agency Total - Appropriated Funds

Agency Operating Detail

Special Line Appropriations

FY 2012

Actual
198.3
1,213.2
1,436.4
5,550.6
504.0
5,112.4
37,639.3
1,194.5
835.3

6,962.6
0.0

29,409.2
90,055.8

FY 2013

Approp.
0.0
1,213.2
0.0
3,319.6
531.5
8,746.1
44,691.2
1,260.0
857.9

8,275.6
2,000.0

30,955.2
101,850.3

FY 2014
Net Change

0.0
0.0
0.0

(3,319.6)
0.0
0.0

(2,127.0)
0.0
0.0

0.0
(2,000.0)

3,092.0
(4,354.6)

Return to Table of Contents

FY 2014

Exec. Rec.
0.0
1,213.2
0.0
0.0
5315
8,746.1
42,564.2
1,260.0
857.9

8,275.6
0.0

34,047.2
97,495.7
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Non - Appropriated Funds
FY 2012 FY 2013 FY 2014 FY 2014

Actual Exp. Plan Net Change Exec. Rec.

2010A Lottery Revenue Bond Debt Service 20,710.1 37,499.6 0.0 37,499.6
Admin - AFIS Il Collections 1,355.4 1,732.0 0.0 1,732.0
Admin - Special Services Fund 748.1 801.5 0.0 801.5
ADOA Special Events Fund 1.5 14.5 0.0 14.5
Automation Projects Fund 0.0 12,886.7 67,913.6 80,800.3
Capitol Police Towing Fund 34.7 0.0 0.0 0.0
Certificate of Participation 98,926.3 111,679.0 (2,619.8) 109,059.2
Construction Insurance Fund 1,157.3 2,225.1 767.0 2,992.1
Co-op St Purchasing 2,727.6 2,982.1 0.0 2,982.1
Credit Card Incentives and Rebate Clearing 18.0 0.0 0.0 0.0
Fund

DOA 911 Emergency Telecommunication 15,935.9 18,455.6 (1,220.9) 17,234.7
Service Revolving

ERE / Benefits Administration 35,794.7 30,117.9 2,123.4 32,241.3
Federal Economic Recovery Fund 5,396.4 7,197.5 (5,128.1) 2,069.4
Federal Grant 2,470.5 2,001.6 0.0 2,001.6
IGA and ISA Fund 4,931.1 5,253.7 0.0 5,253.7
Payroll Administration Fund 106.8 142.9 0.0 142.9
PLTO 12,312.5 12,580.1 299.3 12,879.4
Retiree Accumulated Sick Leave 12,234.8 12,250.1 0.0 12,250.1
Special Employee Health 676,581.9  622,816.5 135,378.5 758,195.0
State Employee Ride Share 481.1 643.1 0.0 643.1
Statewide Donations 22.7 94.4 0.0 94.4
Stimulus Statewide Admin Fund 218.4 330.0 0.0 330.0
Vendor Overpayment Recovery Clearing 1.2 0.0 0.0 0.0
Fund

Agency Total - Non-Appropriated Funds 892,167.1 881,703.9 197,513.0 1,079,216.9

** The FY 2014 non-appropriated expenditures include an increase to the Health Insurance Trust Fund (HITF) due to
precautionary estimates of growth in medical claims. The total also includes an increase to the non-appropriated Automation
Projects Fund for the consolidation of several statewide technology projects.

CLICK ON FUND NAME FOR THE FUND'S SOURCES AND USES REPORT

Federal Funds Expenditures

FY 2012 FY 2013 FY 2014
Actual Exp. Plan Exp. Plan

Agency Total 7,549.2 9,305.7 735.6

These are the Federal Expenditures reported by the agencies and, in most cases, are included in the Appropriated or
Non-Appropriated Funds expenditures listed above.

Link to the AGENCY'S SECTION OF THE FEDERAL FUNDS REPORT

The Executive recommends a lump-sum appropriation by fund with special lines.
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Office of Administrative Hearings

The Office is the main venue for administrative law hearings in Arizona, in which Administrative Law Judges preside
over contested cases.

Link to the AGENCY'S STRATEGIC PLAN
Link to the AGENCY'S WEBSITE

Agency Budget Summary
FY 2012 FY 2013 FY 2014 FY 2014 FY 2015 FY 2015
Actual Approp. Net Change Exec.Rec. NetChange Exec. Rec.
General Fund 839.6 808.1 0.0 808.1 0.0 808.1
Other Appropriated Funds 14.5 13.3 0.0 13.3 0.0 13.3
Non-Appropriated Funds 963.1 1,035.6 0.0 1,035.6 0.0 1,035.6
Agency Total 1,817.2 1,857.0 0.0 1,857.0 0.0 1,857.0

Standard adjustments for rent, risk management, retirement contributions, health and dental insurance premiums, health and
dental insurance premium holidays, and the FY 2013 pay raise are not included in the amounts listed in this section. The
recommended standard adjustment changes are included as part of the Executive Budget recommendation, but are shown in a
separate section near the back of this book, immediately following the section for the Department of Weights and Measures.

Performance Measures

FY 2011 FY 2012 FY 2013 FY 2014 FY 2015
Actual Actual Expected Expected Expected

Percent of evaluations rating the administrative law judge excellent or 94.95 95.39 95.39 95.39 95.39
good in impartiality

Average days from request for hearing to first date of hearing 53.59 47.58 47.58 47.58 47.58
Average number of days from the conclusion of the hearing to 17.20 15.52 15.52 15.52 15.52
transmission of the decision to the agency

Number of hearings held 2246 2111 2111 2111 2111

Link to the AGENCY'S STRATEGIC PLAN
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Agency Expenditures

(in $1,000s)
3,000
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2,000
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1,000
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FY 2006 FY 2007 FY 2008 FY 2009 FY 2010 FY 2011 FY 2012
OAIl Funds EGF
Recommended State Appropriations
FY 2012 FY 2013 FY 2014 FY 2014 FY 2015 FY 2015
BY PROGRAM Actual Approp. Net Change Exec.Rec. NetChange Exec. Rec.
Hearings 854.1 821.4 0.0 821.4 0.0 821.4
Agency Total - Appropriated Funds 854.1 821.4 0.0 821.4 0.0 821.4
FY 2012 FY 2013 FY 2014 FY 2014 FY 2015 FY 2015
BY EXPENDITURE OBJECT Actual Approp. Net Change Exec.Rec. NetChange Exec. Rec.
Personal Services 548.2 526.5 0.0 526.5 0.0 526.5
Employee-related Expenditures 222.9 207.9 0.0 207.9 0.0 207.9
Other Operating Expenses 83.0 87.0 0.0 87.0 0.0 87.0
Agency Total - Appropriated Funds 854.1 821.4 0.0 821.4 0.0 821.4
FY 2012 FY 2013 FY 2014 FY 2014 FY 2015 FY 2015
BY APPROPRIATED FUND Actual Approp. Net Change Exec.Rec. NetChange Exec. Rec.
General Fund 839.6 808.1 0.0 808.1 0.0 808.1
Healthcare Group Fund 14.5 13.3 0.0 13.3 0.0 13.3
Agency Total - Appropriated Funds 854.1 821.4 0.0 821.4 0.0 8214
CLICK ON FUND NAME FOR THE FUND'S SOURCES AND USES REPORT
Link to the MONTHLY CASH-FLOW REPORTS
Non - Appropriated Funds
FY 2012 FY 2013 FY 2014 FY 2014 FY 2015 FY 2015
Actual Exp. Plan Net Change Exec.Rec. NetChange Exec. Rec.
IGA and ISA Fund 963.1 1,035.6 0.0 1,035.6 0.0 1,035.6
Agency Total - Non-Appropriated Funds 963.1 1,035.6 0.0 1,035.6 0.0 1,035.6

CLICK ON FUND NAME FOR THE FUND'S SOURCES AND USES REPORT

20 Office of Administrative Hearings

FY 2014 and FY 2015 Executive Budget

Return to Table of Contents



http://www.azospb.gov/documents/2013/Appendix Book FY14-FY15.pdf#page=321
http://www.azospb.gov/documents/2013/Appendix Book FY14-FY15.pdf#page=314
http://www.ospb.state.az.us/MonthlyCashFlow.asp

The Executive recommends a lump-sum appropriation to the agency.
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Arizona Department of Agriculture

The Arizona Department of Agriculture, often in cooperation with Federal entities, regulates facets of the agriculture
industry to promote the general welfare of the agricultural community, inform consumers, and protect public health
and safety. The Department conducts food quality and safety inspections of meat, dairy, vegetable, citrus, fruit, and
egg products; registers, licenses and samples feed, fertilizer, seed and pesticide companies or products; regulates
agricultural pesticide use; trains and certifies pesticide applicators; protects native plant; guards against the risks
associated with the entry, establishment and spread of plant pests, diseases and noxious weeds; licenses produce
packers, dealers and shippers; provides education on pesticide safety, air quality and agricultural conservation;
provides forensic, product quality, food safety and other agricultural laboratory analysis, identification, certification
and training services; and provides administrative support for the citrus, lettuce and grain commodity councils and
the Agricultural Employment Relations Board.

Link to the AGENCY'S STRATEGIC PLAN
Link to the AGENCY'S WEBSITE

Agency Budget Summary
FY 2012 FY 2013 FY 2014 FY 2014 FY 2015 FY 2015
Actual Approp. Net Change Exec.Rec. Net Change Exec. Rec.
General Fund 8,133.9 7,927.1 0.0 7,927.1 0.0 7,927.1
Other Appropriated Funds 2,524.6 0.0 0.0 0.0 0.0 0.0
Non-Appropriated Funds 13,520.3 18,053.5 (1,156.3) 16,897.2 (1,670.3) 16,383.2
Agency Total 24,178.8 25,980.6 (1,156.3) 24,824.3 (1,670.3) 24,310.3

The FY 2015 net change is the difference from the FY 2013 appropriation

Standard adjustments for rent, risk management, retirement contributions, health and dental insurance premiums, health and
dental insurance premium holidays, and the FY 2013 pay raise are not included in the amounts listed in this section. The
recommended standard adjustment changes are included as part of the Executive Budget recommendation, but are shown in a
separate section near the back of this book, immediately following the section for the Department of Weights and Measures.

Performance Measures

FY 2011 FY2012 FY2013 FY2014 FY 2015
Actual Actual Expected Expected Expected

Percent of meat and poultry product tests in compliance with bacteria, 99 100 100 100 100
drug and chemical residue requirements

USDA disease status for Arizona for bovine brucellosis and Free Free Free Free Free
tuberculosis, and swine pseudo rabies

Number of pest interceptions within the state interior 9,927 12,075 10,000 10,000 10,000

Link to the AGENCY'S STRATEGIC PLAN
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Licenses, Permits Issued
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The number of licenses and permits issued for FY 2003 and FY 2004 was not available from the Department.

Agency Expenditures
(in $1,000s)
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OAIl Funds EGF
Recommended State Appropriations
FY 2012 FY 2013 FY 2014 FY 2014 FY 2015 FY 2015

BY PROGRAM Actual Approp. Net Change Exec.Rec. NetChange Exec. Rec.

Administrative Services 1,038.7 1,013.4 0.0 1,013.4 0.0 1,013.4

Agricultural Consultation and Training 237.6 234.4 0.0 234.4 0.0 234.4

Animal Disease, Ownership and Welfare 2,024.2 1,830.8 0.0 1,830.8 0.0 1,830.8
Protection

Food Safety and Quality Assurance 2,544.8 1,371.7 0.0 1,371.7 0.0 1,371.7

Native Plant and Cultural Resources 90.7 0.0 0.0 0.0 0.0 0.0
Protection

Non-Food Product Quality Assurance 759.1 0.0 0.0 0.0 0.0 0.0

Pest Exclusion and Management 2,615.9 2,422.1 0.0 2,422.1 0.0 2,422.1

Pesticide Compliance and Worker safety 242.9 130.4 0.0 130.4 0.0 130.4

State Agricultural Laboratory 1,104.6 924.3 0.0 924.3 0.0 924.3

Agency Total - Appropriated Funds 10,658.5 7,927.1 0.0 7,927.1 0.0 7,927.1

FY 2012 FY 2013 FY 2014 FY 2014 FY 2015 FY 2015
BY EXPENDITURE OBJECT Actual Approp. Net Change Exec.Rec. NetChange Exec. Rec.
Agency Operating Detail Arizona Department of Agriculture 23
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BY EXPENDITURE OBJECT

Personal Services
Employee-related Expenditures
Professional and Outside Services
Travel - In State

Travel - Out of State

Other Operating Expenses
Equipment

Transfers Out

Agency Total - Appropriated Funds

BY APPROPRIATED FUND

General Fund

Agriculture Commercial Feed Fund
Agriculture Dangerous Plants Fund
Agriculture Seed Law Fund
Aquaculture Fund

AZ Protected Native Plant Fund
Citrus, Fruit, and Vegetable Revolving Fund
Egg inspection Fund

Fertilizer Materials Fund

Livestock Custody Fund

Pesticide Fund

Agency Total - Appropriated Funds

FY 2012
Actual

5,793.6
2,609.0
2519
5221
215
1,168.5
199.8
921

10,658.5

FY 2012
Actual

8,133.9
273.1
125.8

524
8.8
90.7
308.8
804.3
280.8
118.3
461.6

10,658.5

FY 2013
Approp.
4,538.7
1,952.8
113.5
374.7
9.9
835.3
10.1
92.1

7,927.1

FY 2013
Approp.

7,927.1

0.0

0.0

0.0

0.0

0.0

0.0

0.0

0.0

0.0

0.0

7,927.1

CLICK ON FUND NAME FOR THE FUND'S SOURCES AND USES REPORT

Link to the  MONTHLY CASH-FLOW REPORTS

Agricultural Consultation and Training Pari-
Mutuel

Agriculture Employment Relations Board
Animal Damage Control
Red Imported Fire Ant

Agency Total - Appropriated Funds

24  Arizona Department of Agriculture

FY 2014
Net Change
0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0

0.0

FY 2014
Net Change
0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0

0.0

Special Line Appropriations

FY 2012
Actual

128.5

23.3
65.0
23.2

240.0

FY 2013
Approp.

128.5

23.3
65.0
23.2

240.0

FY 2014
Net Change

0.0

0.0
0.0
0.0

0.0

Return to Table of Contents

FY 2014 FY 2015 FY 2015
Exec. Rec. NetChange Exec. Rec.
4,538.7 0.0 4,538.7
1,952.8 0.0 1,952.8
113.5 0.0 113.5
374.7 0.0 374.7
9.9 0.0 9.9
835.3 0.0 835.3
10.1 0.0 10.1
92.1 0.0 92.1
7,927.1 0.0 7,927.1
FY 2014 FY 2015 FY 2015
Exec. Rec. NetChange Exec. Rec.
7,927.1 0.0 7,927.1
0.0 0.0 0.0
0.0 0.0 0.0
0.0 0.0 0.0
0.0 0.0 0.0
0.0 0.0 0.0
0.0 0.0 0.0
0.0 0.0 0.0
0.0 0.0 0.0
0.0 0.0 0.0
0.0 0.0 0.0
7,927.1 0.0 7,927.1
FY 2014 FY 2015 FY 2015
Exec. Rec. NetChange Exec. Rec.
128.5 0.0 128.5
23.3 0.0 23.3
65.0 0.0 65.0
23.2 0.0 23.2
240.0 0.0 240.0

FY 2014 and FY 2015 Executive Budget
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Non - Appropriated Funds

FY 2012 FY 2013 FY 2014 FY 2014 FY 2015 FY 2015
Actual Exp.Plan Net Change Exec.Rec. NetChange Exec. Rec.
Agricultural Consulting/Training Program 4.2 15.1 (1.7) 13.4 0.0 15.1
Fund
Agriculture Administrative Support 42.5 499 0.0 499 0.0 499
Agriculture Commercial Feed 0.0 289.2 0.0 289.2 0.0 289.2
Agriculture Dangerous Plants 0.0 60.0 0.0 60.0 0.0 60.0
Agriculture Designated/Donations 378.1 398.0 0.0 398.0 0.0 398.0
Agriculture Seed Law 0.0 53.3 0.0 53.3 0.0 533
Aquaculture Fund 0.0 7.0 0.0 7.0 0.0 7.0
Arizona Federal/State Inspection Fund 3,384.8 2,981.5 0.0 2,981.5 0.0 2,981.5
AZ Citrus Research Council 13.9 63.5 (26.0) 37.5 (26.0) 37.5
AZ Iceberg Lettuce Research Fund 81.6 100.0 0.0 100.0 0.0 100.0
AZ Protected Native Plant 0.0 80.0 0.0 80.0 0.0 80.0
Beef Council Fund 304.4 300.0 0.0 300.0 0.0 300.0
Citrus, Fruit, & Vegetable Revolving 0.0 332.2 (3.8) 328.4 (24.3) 307.9
Commodity Promotion Fund 114 8.0 0.0 8.0 0.0 8.0
Cotton Research and Protection Council 1,893.8 2,293.5 0.0 2,293.5 0.0 2,293.5
Fund
Egg Inspection Fund 0.0 1,039.3 0.0 1,039.3 0.0 1,039.3
Equine Registration Fund 1.0 1.3 0.0 13 0.0 1.3
Federal Grant 4,701.4 6,166.3 0.0 6,166.3 (124.6) 6,041.7
Fertilizer Materials Fund 0.0 300.7 0.0 300.7 0.0 300.7
Grain Council 145.9 139.5 0.0 139.5 0.0 139.5
IGA and ISA Between State Agencies 75.8 104.1 (0.1) 104.0 (0.1) 104.0
Indirect Cost Recovery Fund 161.1 176.3 0.0 176.3 0.0 176.3
Leafy Green Marketing Committee 267.4 839.9 (263.0) 576.9 (363.0) 476.9
Livestock and Crop Conservation Fund 1,960.2 1,747.1 (861.7) 885.4 (1,132.3) 614.8
Livestock Custody Fund 0.0 120.0 0.0 120.0 0.0 120.0
Livestock Inspection Service Fee Increase 0.7 0.0 0.0 0.0 0.0 0.0
Fund
Nuclear Emergency Management Fund 92.1 92.1 0.0 92.1 0.0 92.1
Pesticide Fund 0.0 295.7 0.0 295.7 0.0 295.7
Agency Total - Non-Appropriated Funds 13,520.3 18,053.5 (1,156.3) 16,897.2 (1,670.3) 16,383.2
CLICK ON FUND NAME FOR THE FUND'S SOURCES AND USES REPORT
Federal Funds Expenditures
FY 2012 FY 2013 FY 2014 FY 2015
Actual Exp. Plan Exp. Plan Exp. Plan
Agency Total 6,684.6 6,166.3 4,306.0 3,909.2

These are the Federal Expenditures reported by the agencies and, in most cases, are included in the Appropriated or
Non-Appropriated Funds expenditures listed above.

Link to the AGENCY'S SECTION OF THE FEDERAL FUNDS REPORT

The Executive recommends a lump-sum appropriation to the agency with special lines.

Agency Operating Detail Arizona Department of Agriculture 25

Return to Table of Contents



http://www.azospb.gov/documents/2013/Appendix Book FY14-FY15.pdf#page=33
http://www.azospb.gov/documents/2013/Appendix Book FY14-FY15.pdf#page=277
http://www.azospb.gov/documents/2013/Appendix Book FY14-FY15.pdf#page=88
http://www.azospb.gov/documents/2013/Appendix Book FY14-FY15.pdf#page=123
http://www.azospb.gov/documents/2013/Appendix Book FY14-FY15.pdf#page=359
http://www.azospb.gov/documents/2013/Appendix Book FY14-FY15.pdf#page=129
http://www.azospb.gov/documents/2013/Appendix Book FY14-FY15.pdf#page=229
http://www.azospb.gov/documents/2013/Appendix Book FY14-FY15.pdf#page=155
http://www.azospb.gov/documents/2013/Appendix Book FY14-FY15.pdf#page=230
http://www.azospb.gov/documents/2013/Appendix Book FY14-FY15.pdf#page=211
http://www.azospb.gov/documents/2013/Appendix Book FY14-FY15.pdf#page=230
http://www.azospb.gov/documents/2013/Appendix Book FY14-FY15.pdf#page=142
http://www.azospb.gov/documents/2013/Appendix Book FY14-FY15.pdf#page=212
http://www.azospb.gov/documents/2013/Appendix Book FY14-FY15.pdf#page=288
http://www.azospb.gov/documents/2013/Appendix Book FY14-FY15.pdf#page=89
http://www.azospb.gov/documents/2013/Appendix Book FY14-FY15.pdf#page=95
http://www.azospb.gov/documents/2013/Appendix Book FY14-FY15.pdf#page=297
http://www.azospb.gov/documents/2013/Appendix Book FY14-FY15.pdf#page=55
http://www.azospb.gov/documents/2013/Appendix Book FY14-FY15.pdf#page=141
http://www.azospb.gov/documents/2013/Appendix Book FY14-FY15.pdf#page=189
http://www.azospb.gov/documents/2013/Appendix Book FY14-FY15.pdf#page=306
http://www.azospb.gov/documents/2013/Appendix Book FY14-FY15.pdf#page=459
http://www.azospb.gov/documents/2013/Appendix Book FY14-FY15.pdf#page=251
http://www.azospb.gov/documents/2013/Appendix Book FY14-FY15.pdf#page=253
http://www.azospb.gov/documents/2013/Appendix Book FY14-FY15.pdf#page=130
http://www.azospb.gov/documents/2013/Appendix Book FY14-FY15.pdf#page=28
http://www.azospb.gov/documents/2013/Appendix Book FY14-FY15.pdf#page=168
http://www.azospb.gov/documents/2013/Appendix Book FY14-FY15.pdf#page=120
http://www.azospb.gov/documents/2013/FederalFunds2012-2014.pdf#page=62

Arizona Health Care Cost Containment System

Arizona Health Care Cost Containment System (AHCCCS), the State's Medicaid Agency, uses federal, state and county
funds to provide health care coverage to the State's acute and long term care Medicaid population and low income
groups. Since 1982, when it became the first statewide Medicaid managed care system in the nation, AHCCCS has
operated in accordance with a federal Research and Demonstration Waiver that allows for a total managed care
model of service delivery.

Unlike programs in other states, that rely solely on fee-for-service reimbursement, AHCCCS makes prospective
capitation payments to contracted health plans responsible for the delivery of care. The result is a managed care
system that mainstreams recipients, allows them to select their providers, and encourages quality cost-effective care
and preventive services.

The AHCCCS Administration is responsible for planning, developing, implementing, and administering the health care
programs for low income Arizonans. Specifically, the AHCCCS Administration provides direction and oversight of
operations related to eligibility, enrollment, quality of care, contracted health plans and providers, and procurement
of contracted services.

AHCCCS oversees three main programs:

AHCCCS Acute Care

The majority of Acute Care Program recipients are children and pregnant women who qualify for the federal Medicaid
Program (Title XIX). Although most are enrolled in AHCCCS contracted health plans, American Indians and Alaska
Natives in the Acute Care Program may choose to receive services through either the contracted health plans or the
American Indian Health Program. AHCCCS also administers an emergency services only program for individuals who,
except for immigration status, would qualify for full AHCCCS benefits.

ALTCS

The Arizona Long Term Care System (ALTCS) provides acute care, behavioral health services, long-term care, and case
management to individuals who are elderly, physically disabled, or developmentally disabled and meet the criteria for
institutionalization. Whereas ALTCS members account for less than 4.0% of the AHCCCS population, they account for
approximately 26.0% of the costs. The ALTCS program encourages delivery of care in alternative residential settings.
As in the Acute Care Program, elderly physically disabled and developmentally disabled members of all ages receive
care through contracted plans called program contractors.

KidsCare

The Children’s Health Insurance Program (CHIP), referred to as KidsCare, offers affordable insurance coverage for low-
income families. Children under age 19 may qualify for the program if their family’s income exceeds the limit allowed
for Medicaid eligibility, but is below 200% of the Federal Poverty Level (FPL). With the exception of American Indians,
who are exempt in accordance with federal law, parents pay a monthly premium based on income. The KidsCare
program results in a federal contribution that equates to a $3.00 federal match for every $1.00 spent by the State. As
with the Medicaid Acute Care Program, American Indian and Alaska Native children may elect to receive care through
an AHCCCS-contracted health plan or the American Indian Health Program. The majority of children enrolled in
KidsCare, however, are enrolled in AHCCCS health plans and receive the same services available to children in the
Medicaid Acute Care Program. In an effort to comply with Maintenance of Effort (MOE) requirements in the face of
significant State budget concerns, enrollment in the KidsCare Program was frozen as of January 1, 2010. As of July 1,
2012 15,331 KidsCare members remain enrolled.

Major medical programs include acute care, long term care, and behavioral health services. The AHCCCS
Administration determines eligibility for the Arizona Long Term Care System (ALTCS), Children's Health Insurance

Program (KidsCare), Qualified Medicare Beneficiaries, and other Supplemental Security Income (SSl)-related Medical
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Assistance Only programs. Federal funding through Title XIX and Title XXI of the Social Security Act is provided to
AHCCCS by the Centers for Medicare and Medicaid Services (CMS), a federal agency within the U.S. Department of
Health and Human Services.

Link to the AGENCY'S STRATEGIC PLAN
Link to the AGENCY'S WEBSITE

Agency Budget Summary
FY 2012 FY 2013 FY 2014 FY 2014
Actual Approp. Net Change Exec. Rec.
General Fund 1,402,751.1 1,397,607.3 (85,692.3) 1,311,915.0
Other Appropriated Funds 168,866.6 151,097.5 10,625.1 161,722.6
Non-Appropriated Funds 7,145,928.0 7,362,717.3 603,668.2 7,966,385.5
Agency Total 8,717,545.6 8,911,422.1 528,601.0 9,440,023.1

Main Points of Executive Recommendations

FY 2014

Expand Adult AHCCCS Coverage to 133% of Federal Poverty Level 27,110.5
Shift Proposition 204 General Fund Costs to Provider Tax (81,848.3)
Total (54,737.8)

Major Executive Initiatives and Funding Recommendations
ACA Adult Expansion

While the Governor has consistently opposed the Affordable Care Act (ACA) as it worked its way through the
Congress and the Supreme Court, the Court and the voters have spoken.

The Executive estimates that, for Arizona, the expansion of Medicaid eligibility to 133% of the federal poverty level
represents a major opportunity: for a state match of a little over $150 million in FY 2015, Arizona can draw $1.6
billion in federal funds into its health care sector — a return on investment more than 10-to-1.

Given the continued struggles of many Arizonans, including hospitals, physicians and other health care providers, the
Executive recommends seizing this opportunity.

However, the Executive is certainly mindful of the continued struggles to balance the State General Fund and the
importance of adequately funding education and public safety. Thus, as a separate budget issue, the Executive
proposes that the provider tax adopted by the City of Phoenix be expanded statewide in order to remove from the
General Fund the costs of the Proposition 204 expansion, consistent with the stated intent of the ballot measure
when it was presented to Arizona voters.

In FY 2014, as the expansion begins on January 1, 2014 and membership increases over several months, the
Executive recommends $27.1 million General Fund.

Funding FY 2014
General Fund 27,110.5
Issue Total 27,110.5
Agency Operating Detail Arizona Health Care Cost Containment System
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Provider Tax Offset

As discussed previously, the Executive recommends that Arizona expand Medicaid eligibility to 133% of the federal
poverty level (FPL).

To offset the General Fund impacts of expanding eligibility, the Executive proposes that the provider tax adopted by
the City of Phoenix be expanded statewide on January 1, 2014. This will remove from the General Fund the state
match costs of the Proposition 204 expansion in excess of the amount supported by tobacco tax and settlement
revenues, consistent with the stated intent of the ballot measure when it was presented to Arizona voters.

The Executive recommends that this revenue be deposited in the non-appropriated AHCCCS Fund and be expended
from that fund. For FY2014 the Executive recommends a reduction to the General Fund of ($81.8 million), which will
be offset by expenditure of provider tax funds in the AHCCCS Fund of the same amount.

Funding FY 2014
General Fund (81,848.3)
Issue Total (81,848.3)

Baseline Recommendations
Baseline Caseload and Inflation

The Executive has produced separate forecasts for baseline caseload and inflation and for costs associated with
mandatory elements of the federal Affordable Care Act (ACA).

For baseline caseload and inflation, which assumes a continuation of the childless adult freeze through at least FY
2016, the Executive forecasts a reduction in population of (4.2%) for June 2013 over June 2012 and a further
reduction of (1.6%) in June 2014 over June 2013. Excluding the effects of the continuing freeze on childless adults,
the growth rates become nearly flat at (0.4%) and (0.3%), respectively.

This forecast reflects the effect of the continued slow recovery of the economy. (AHCCCS caseloads tend to be
counter-cyclical, rising when the economy slows and people lose their jobs and health insurance.)

Capitation rates paid to health plans consist of two elements, outside of policy changes: medical inflation and per-
member utilization of services. Each of these elements grow at approximately 3% annually, based on historical
averages. In the baseline forecast, the Executive proposes that AHCCCS fund only utilization growth, for an estimated
capitation rate change of 3%.

The recommendation also includes a Federal Medical Assistance Percentage (FMAP) of 65.68% for one quarter of FY
2014 and 67.23% for the remaining three quarters of FY 2014.

As Tobacco Tax revenues are used to offset General Fund obligations, the General Fund includes an increase of $9
million to offset the forecast decrease of ($9 million) in AHCCCS Tobacco Tax revenues. Included in the Tobacco Tax
decreases are (52.1 million) from the appropriated Tobacco Tax and Health Care Fund (Medically Needy Account)
and ($2.2 million) from the appropriated Tobacco Products Tax Fund (Emergency Health Services Account). The non-
appropriated Proposition 204 Protection Account is also forecast to shrink by ($4.7 million). The Executive forecasts
no change in the non-appropriated Tobacco Litigation Settlement Fund.

The recommendation also includes a reduction of ($8.1 million) in the appropriated portion of the Children's Health
Insurance Program (CHIP) Fund to reflect the continued effect of the program's closure to new members.

Funding FY 2014
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Budget Neutrality Compliance Fund 64.4

Children's Health Insurance Program Fund (8,093.8)

Tobacco Products Tax Fund (2,243.9)

Tobacco Tax and Health Care Fund (2,118.7)

General Fund (25,416.9)

Issue Total (37.808.9)
ACA Mandatory Costs

The Executive has produced separate forecasts for baseline caseload and inflation and for costs associated with
mandatory elements of the federal Affordable Care Act (ACA).

* ACA mandates include an expansion of coverage for children up to 133% of the federal poverty level (ACA also
includes a 5% income disregard, making the top level effectively 138%).

* The Executive believes that a provision of ACA - often referred to as "the mandate" - that taxes persons not
carrying insurance, as well as the publicity surrounding the ACA implementation, will produce a significant
"woodwork” effect causing those already eligible for AHCCCS to join the program.

* ACA includes a 1.3% tax on insurers, including Medicaid providers, that will be passed on as AHCCCS costs.

* ACA has modified the way in which Medicaid will handle member redeterminations, which will likely result in
members staying on continuously rather than dropping from and returning to the program.

* There is a requirement that primary care physicians be reimbursed by Medicaid at Medicare rates (which are
generally higher). While the federal government is paying 100% of the necessary increases from rates in effect on
July 1, 2009, the State has to pay state match to restore, for primary care physicians, a series of provider rate cuts
that were made during the recession.

* These cost increases are partially offset with the ACA's extension to managed care systems of a mandated rebate
from prescription drug manufacturers to state Medicaid programs.

In FY 2014, the Executive believes that the net effect of these mandates on the General Fund needs of the State is
$20.9 million, including both AHCCCS and the Department of Health Services. The Executive recommends
appropriating $24.2 million in increased available funds in the Prescription Drug Rebate Fund. Because all of the
Prescription Drug Rebate savings (or rather cost offsets) are allocated to AHCCCS rather than DHS, the AHCCCS
portion of General Fund ACA mandates is actually a ($5.5 million) savings.

Funding FY 2014
Prescription Drug Rebate Fund 24,232.9
General Fund (5,537.6)

Issue Total 18,695.3

Healthcare Group Administrative Decrease

HealthCare Group, a State-sponsored program that provides health coverage to uninsured businesses in Arizona, is
expected to shift its members to the Health Exchange on January 1, 2014. With the program's elimination in the last
half of FY 2014, the Executive recommends a reduction to HealthCare Group's adminstrative budget.

Funding FY 2014
Healthcare Group Fund (1,215.8)
Issue Total (1,215.8)
Agency Operating Detail Arizona Health Care Cost Containment System 29

Return to Table of Contents




Supplemental Recommendations
Baseline Tobacco Taxes

For baseline Tobacco Tax revenues, which are used to offset General Fund obligations, the Executive includes a
forecast decrease of ($5.4 million). Included in the Tobacco Tax decreases are ($638,600) from the appropriated
Tobacco Tax and Health Care Fund (Medically Needy Account) and ($1.5 million) from the appropriated Tobacco
Products Tax Fund (Emergency Health Services Account). The non-appropriated Proposition 204 Protection Account
is also forecast to shrink by ($3.2 million). The Executive forecasts no change in the non-appropriated Tobacco
Litigation Settlement Fund.

Funding FY 2013
Tobacco Products Tax Fund (1,530.7)
Tobacco Tax and Health Care Fund (638.6)

Issue Total (2,169.3)

Standard adjustments for rent, risk management, retirement contributions, health and dental insurance premiums, health and
dental insurance premium holidays, and the FY 2013 pay raise are not included in the amounts listed in this section. The
recommended standard adjustment changes are included as part of the Executive Budget recommendation, but are shown in a
separate section near the back of this book, immediately following the section for the Department of Weights and Measures.

Performance Measures

FY2011 FY2012 FY2013 FY 2014
Actual Actual Expected Expected

Percent of administrative invoices paid within 30 days 97.4 93.8 95.0 95.0
Percent of total programmatic payments completed electronically 98.3 98.3 96.0 95.0
Percent of enrollees filing a grievance 0.2 0.8 1.0 1.0
Member satisfaction: percent of choice exercised in moving from 1.5 1.5 4.5 4.0
current health plan

Percent of applications processed on time 84 78 97 97
Cost avoidance from Predetermination Quality Control Program (in 23.14 16.93 15.75 17.50
millions)

Percent of members utilizing home and community based services 72.4 85.0 86.0 86.0
Percent of well child visits in the first 15 months of life - Early Periodic 63.4 63.4 65.0 66.0
Screening, Diagnosis and Treatment

Percent of women receiving cervical screening within a three year 60.9 60.9 58.0 55.0
period

Percent of well child visits in the first 15 months of life - Early Periodic 63.4 63.4 65.0 66.0
Screening, Diagnosis and Treatment

KidsCare monthly enrollment 18,464 12,236 27,456 1,805
Percent of children with access to primary care provider 90.0 84.4 84.0 85.0
Percent of employee turnover 14.6 15.6 15.0 17.0

Link to the AGENCY'S STRATEGIC PLAN
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Recommended State Appropriations
FY 2012 FY 2013 FY 2014 FY 2014
B
Y PROGRAM Actual Approp.  Net Change Exec. Rec.
Acute Care 943,683.0 1,024,784.8 9,168.0 1,033,952.8
Administration 52,021.6 52,540.9 155.0 52,695.9

Children's Health Insurance Program

Agency Operating Detail

33,626.9 23,768.5 (11,217.8) 12,550.7

Arizona Health Care Cost Containment System

Return to Table of Contents

31



FY 2012 FY 2013 FY 2014 FY 2014

B

Y PROGRAM Actual Approp. Net Change Exec. Rec.
Healthcare Group 1,424.7 2,281.3 (1,215.8) 1,065.5
Long Term Care 177,611.8 168,793.0 3,888.2 172,681.2
Program Transfer 40,166.8 43,614.4 (2,743.7) 40,870.7
Proposition 204 323,082.9 232,921.9 (73,101.1) 159,820.8

Agency Total - Appropriated Funds 1,571,617.6 1,548,704.8 (75,067.2) 1,473,637.6

BY EXPENDITURE OBJECT FY 2012 FY 2013 FY 2014 FY 2014

Actual Approp. Net Change Exec. Rec.
Personal Services 17,571.7 18,505.3 (659.5) 17,845.8
Employee-related Expenditures 7,971.8 8,204.8 (276.9) 7,927.9
Professional and Outside Services 1,517.8 1,842.7 74.7 1,917.4
Travel - In State 20.8 25.0 0.0 25.0
Travel - Out of State 12.5 14.6 0.0 14.6
Aid to Others 1,442,755.0 1,463,647.6 (74,006.4) 1,389,641.2
Other Operating Expenses 6,545.0 5,450.4 (170.9) 5,279.5
Equipment 1,431.6 139.2 0.0 139.2
Transfers Out 93,791.4 50,875.2 (28.2) 50,847.0

Agency Total - Appropriated Funds 1,571,617.6 1,548,704.8 (75,067.2) 1,473,637.6

FY 2012 FY 2013 FY 2014 FY 2014

BY APPROPRIATED FUND Actual Approp. Net Change Exec. Rec.
General Fund 1,402,751.1 1,397,607.3 (85,692.3) 1,311,915.0
Budget Neutrality Compliance Fund 3,161.1 3,221.1 64.4 3,285.5
Children's Health Insurance Program Fund 26,537.5 18,126.4 (8,093.8) 10,032.6
Healthcare Group Fund 1,424.7 2,281.3 (1,215.8) 1,065.5
Prescription Drug Rebate Fund 80,489.6 69,950.0 24,232.9 94,182.9
Tobacco Products Tax Fund 18,957.9 19,222.9 (2,243.9) 16,979.0
Tobacco Tax and Health Care Fund 38,295.8 38,295.8 (2,118.7) 36,177.1

Agency Total - Appropriated Funds 1,571,617.6 1,548,704.8 (75,067.2) 1,473,637.6

CLICK ON FUND NAME FOR THE FUND'S SOURCES AND USES REPORT
Link to the MONTHLY CASH-FLOW REPORTS

Special Line Appropriations

FY 2012 FY 2013 FY 2014 FY 2014

Actual Approp. Net Change Exec. Rec.
Acute Care Clawback Payments 33,963.8 37,037.2 0.0 37,037.2
Deferred Capitation 38.3 0.0 0.0 0.0
Long Term Care Clawback Payments 9,940.5 9,862.7 0.0 9,862.7
Rural Hospital Reimbursement 4,052.6 4,172.7 (214.8) 3,957.9
Agency Total - Appropriated Funds 47,995.2 51,072.6 (214.8) 50,857.8
32 Arizona Health Care Cost Containment System FY 2014 and FY 2015 Executive Budget
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AHCCCS - 3rd Party Collection

AHCCCS Fund

AHCCCS Intergovernmental Service Fund
Arizona Tobacco Litigation Settlement Fund
Children's Health Insurance Program Fund
County Funds

Federal Economic Recovery Fund

Federal Grant

Healthcare Group Fund

IGA and ISA Fund

Long Term Care System Fund

Medically Needy Account

Nursing Facility Provider Assessment Fund
Prescription Drug Rebate Fund

Prop 202 - Trauma and Emergency Services
Proposition 204 Protection Account
Statewide Donations

Agency Total - Non-Appropriated Funds

Non - Appropriated Funds

FY 2012 FY 2013

Actual Exp. Plan
(188.0) 820.1
4,307,327.1 4,219,833.4
6,563.1 8,000.0
101,067.4  100,000.0
285.7 38,846.4
0.0 294,122.2
9,352.5 0.0
144,100.0  271,705.7
28,654.0 24,990.5
956,074.7  963,309.9
1,622,338.6 1,400,715.4
26,155.5 35,167.0
0.0 13,273.5
(110,008.6)  (69,712.2)
14,385.2 21,267.0
39,811.6 40,367.9
9.3 10.5

7,145,928.0 7,362,717.3

CLICK ON FUND NAME FOR THE FUND'S SOURCES AND USES REPORT

Agency Total

FY 2014 FY 2014

Net Change Exec. Rec.
54.9 875.0
657,015.4 4,876,848.8
0.0 8,000.0
0.0 100,000.0
(17,775.1) 21,071.3
3,447.6 297,569.8
0.0 0.0
(110,673.8) 161,031.9
(14,240.0) 10,750.5
(23,892.2) 939,417.7
112,586.4 1,513,301.8
(2,296.9) 32,870.1
4,424.5 17,698.0
(3,458.2) (73,170.4)
3,187.7 24,454.7
(4,712.1) 35,655.8
0.0 10.5

603,668.2 7,966,385.5

Federal Funds Expenditures

FY 2012
Actual

FY 2013
Exp. Plan

FY 2014
Exp. Plan

5,803,937.1 5,904,144.6 6,574,494.6

These are the Federal Expenditures reported by the agencies and, in most cases, are included in the Appropriated or
Non-Appropriated Funds expenditures listed above.

Link to the AGENCY'S SECTION OF THE FEDERAL FUNDS REPORT

The Executive recommends a lump-sum appropriation by program with special lines.

Agency Operating Detail
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State Board of Appraisal

The State Board of Appraisal processes the applications of those applying for real estate appraiser licensure,
certification, or tax agent registration assuring that all candidates meet the education and experience requirements
as set forth by the Appraisal Qualification Board of the Appraisal Foundation. The Board acts as a disciplinary body to
ensure conformity to the statutes, rules, and regulations governing the agency. In addition to protecting the interests
of the general public, the Board provides services for appraisers, course providers, property tax agents, other state
appraisal boards, and lending institutions. The Board is also charged with the registration and regulation of all
Appraisal Management Companies.

Link to the AGENCY'S STRATEGIC PLAN
Link to the AGENCY'S WEBSITE

Agency Budget Summary
FY 2012 FY 2013 FY 2014 FY 2014 FY 2015 FY 2015
Actual Approp. Net Change Exec.Rec. NetChange Exec. Rec.
Other Appropriated Funds 706.7 756.5 0.0 756.5 0.0 756.5
Agency Total 706.7 756.5 0.0 756.5 0.0 756.5

Main Points of Executive Recommendations

FY 2014 FY 2015
Address Agency Personnel Needs 0.0 0.0
Total 0.0 0.0

Major Executive Initiatives and Funding Recommendations

On Staff Investigator

The Board currently reviews and investigates complaints using private investigators. The Executive recommends 1.0
FTE investigator position to review complaints prior to Board meetings and make recommendations to the Board
about which complaints warrant further investigation. The investigator will also oversee any contracted
investigations. The position will be paid from current contract spending. No additional appropriation is needed at this
time.

Funding FY 2014 FY 2015
Board of Appraisal Fund 0.0 0.0
Issue Total 0.0 0.0

Temporary Staff to Full-Time Staff

The Board currently contracts for administrative services. This is costly due to extensive training of temporary
personnel. The Executive recommends 1.5 FTE support positions to be paid from current operating appropriation
expended on contract services.

Funding FY 2014 FY 2015
Board of Appraisal Fund 0.0 0.0
Issue Total 0.0 0.0
34 State Board of Appraisal FY 2014 and FY 2015 Executive Budget
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Standard adjustments for rent, risk management, retirement contributions, health and dental insurance premiums, health and
dental insurance premium holidays, and the FY 2013 pay raise are not included in the amounts listed in this section. The
recommended standard adjustment changes are included as part of the Executive Budget recommendation, but are shown in a
separate section near the back of this book, immediately following the section for the Department of Weights and Measures.

Average days from receipt of complaint to resolution

Number of new and existing licensees

Number of complaints received against appraisers

Performance Measures

FY 2011
Actual

130
2,437
170

Number of Appraisers

FY 2012 FY2013 FY2014 FY 2015

Actual Expected Expected Expected
130 130 130 130
2285 2,285 2285 2285
195 200 250 275

Link to the AGENCY'S STRATEGIC PLAN
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Recommended State Appropriations
FY 2012 FY 2013 FY 2014 FY 2014 FY 2015 FY 2015

BY PROGRAM Actual Approp. Net Change Exec.Rec. NetChange Exec. Rec.
Licensure/Certification/Regulation 706.7 756.5 0.0 756.5 0.0 756.5

Agency Total - Appropriated Funds 706.7 756.5 0.0 756.5 0.0 756.5

Agency Operating Detail
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BY EXPENDITURE OBJECT

Personal Services
Employee-related Expenditures
Professional and Outside Services
Travel - In State

Travel - Out of State

Other Operating Expenses
Equipment

Transfers Out

Agency Total - Appropriated Funds

BY APPROPRIATED FUND

Board of Appraisal Fund
Agency Total - Appropriated Funds

FY 2012
Actual
286.7
120.3
196.4
7.5
9.7
73.7
6.8
5.7

706.7

FY 2012
Actual

706.7
706.7

FY 2013
Approp.
297.9
130.0
226.5
12.8
10.4
68.3
0.1
10.5

756.5

FY 2013
Approp.

756.5
756.5

CLICK ON FUND NAME FOR THE FUND'S SOURCES AND USES REPORT

Link to the MONTHLY CASH-FLOW REPORTS

Agency Total - Non-Appropriated Funds

FY 2012
Actual

0.0

FY 2013
Exp. Plan

0.0

CLICK ON FUND NAME FOR THE FUND'S SOURCES AND USES REPORT
The Executive recommends a lump-sum appropriation to the agency.
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FY 2014
Net Change
83.2
46.6
(130.8)
0.0
0.0
0.0
1.0
0.0

0.0

FY 2014
Net Change

0.0
0.0

Non - Appropriated Funds

FY 2014
Net Change

0.0

Return to Table of Contents

FY 2014 FY 2015 FY 2015
Exec. Rec. NetChange Exec. Rec.
381.1 83.2 381.1
176.6 46.6 176.6
95.7 (129.8) 96.7
12.8 0.0 12.8
10.4 0.0 10.4
68.3 0.0 68.3
1.1 0.0 0.1
10.5 0.0 10.5
756.5 0.0 756.5
FY 2014 FY 2015 FY 2015
Exec. Rec. NetChange Exec. Rec.
756.5 0.0 756.5
756.5 0.0 756.5
FY 2014 FY 2015 FY 2015
Exec. Rec. NetChange Exec. Rec.
0.0 0.0 0.0

FY 2014 and FY 2015 Executive Budget
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Arizona Commission on the Arts

The Arizona Commission on the Arts is a 47-year old agency of the State of Arizona whose primary functions include
providing leadership, programs, services and grants to support the availability and sustainability of arts/culture and
arts education programs. These functions are coincident with the agency’s statutorily required duties which include
(A.R.S. § 41-982, §41-983):

BIStimulating the arts in Arizona by encouraging the study and presentation of the arts as well as encouraging public
interest and participation;

BlWorking with arts organizations in the State to encourage public participation in and appreciation of the arts; and
- Encouraging public interest in the State’s cultural heritage and expanding the State’s cultural resources.
The Arts Commission is governed by a 15-member, Governor-appointed Commission of unpaid volunteers.

Through the Arts Commission, the State of Arizona and the National Endowment for the Arts make strategic
investments of public dollars to support the statewide arts and culture sector, helping Arizona communities to attract
and retain skilled workers and creative businesses. This public investment leverages additional contributions from the
private sector, increasing the sustainability of Arizona’s arts and culture sector and thereby promoting statewide
economic growth.

The Arts Commission’s other significant function is to compete for, receive and disburse federal arts funding from the
National Endowment for the Arts (ARS §41-983). (60% of the NEA’s grantmaking budget is delivered via direct grants
to nonprofit organizations across the nation; 40% is delivered via a competitive grant process to state and regional
arts agencies, as Partnership Agreements.) To receive federal arts funding, state arts agencies must meet criteria
outlined by the NEA.

In addition, in keeping with the arts and culture sector’s “matched investment” infrastructure, state arts agencies are
required to match their annual NEA grant on a one-to-one basis with a guaranteed allocation of state funds. Since its
inception, the Arizona Commission on the Arts has successfully competed for over $32 million in federal funding,
which was delivered through grants, programs and services statewide.

Annually, Arts Commission grants and programs serve 7.5 million people, and 1.5 million Arizona youth are served by
Arts Commission-sponsored arts education programs in charter, private and public schools. The Arts Commission
maximizes resources in three key areas: Leadership and Partnerships; Programs and Services; and Strategic Funding.

Link to the AGENCY'S STRATEGIC PLAN
Link to the AGENCY'S WEBSITE

Agency Budget Summary
FY 2012 FY 2013 FY 2014 FY 2014 FY 2015 FY 2015
Actual Approp. Net Change Exec.Rec. Net Change Exec. Rec.
Non-Appropriated Funds 2,535.5 2,519.2 (415.8) 2,103.4 (491.9) 2,027.3
Agency Total 2,535.5 2,519.2 (415.8) 2,103.4 (491.9) 2,027.3

The FY 2015 net change is the difference from the FY 2013 appropriation

Agency Operating Detail Arizona Commission on the Arts 37
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Standard adjustments for rent, risk management, retirement contributions, health and dental insurance premiums, health and
dental insurance premium holidays, and the FY 2013 pay raise are not included in the amounts listed in this section. The
recommended standard adjustment changes are included as part of the Executive Budget recommendation, but are shown in a
separate section near the back of this book, immediately following the section for the Department of Weights and Measures.

Performance Measures

FY2011 FY2012 FY2013 FY2014 FY 2015
Actual Actual Expected Expected Expected

Individuals benefiting from programs sponsored by Agency (in 8,457.0 7,500.00 7,500.00 7,600.00 7,700.00
thousands)

Constituent satisfaction ratings (scale of 1-8) 7.00 7.00 7.00 7.10 7.20
Cumulative contributions to Arizona ArtShare including both non- 0.0 0.0 0.0 0.0 0.0

designated funds and contributions to arts organization endowments

(in thousands)
Link to the AGENCY'S STRATEGIC PLAN

Number of Outreach Activities
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Outreach includes arts education, community arts support and providing resources to connect artists to grant opportunities.

Agency Expenditures
(in $1,000s)
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OAIl Funds BEGF

General Fund expenditures decreased from FY 2007 through FY 2011 due to reduced appropriations as a result of the financial
crisis.
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Non - Appropriated Funds

FY 2012 FY 2013 FY 2014 FY 2014 FY 2015 FY 2015
Actual Exp. Plan Net Change Exec.Rec. NetChange Exec. Rec.
Arizona Arts Trust Fund 1,557.9 1,556.9 (291.9) 1,265.0 (391.9) 1,165.0
Arizona Commission on the Arts 95.6 116.9 (40.0) 76.9 (40.0) 76.9
Federal Grant 882.0 845.4 (83.9) 761.5 (60.0) 785.4
Agency Total - Non-Appropriated Funds 2,535.5 2,519.2 (415.8) 2,103.4 (491.9) 2,027.3
CLICK ON FUND NAME FOR THE FUND'S SOURCES AND USES REPORT
Federal Funds Expenditures
FY 2012 FY 2013 FY 2014 FY 2015
Actual Exp. Plan Exp. Plan Exp. Plan
Agency Total 868.6 807.2 807.2 807.2
These are the Federal Expenditures reported by the agencies and, in most cases, are included in the Appropriated or
Non-Appropriated Funds expenditures listed above.
Link to the AGENCY'S SECTION OF THE FEDERAL FUNDS REPORT
The Executive recommends no appropriation for this agency.
Agency Operating Detail Arizona Commission on the Arts
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State Board of Athletic Training

The Board of Athletic Training is a regulatory board, which issues and annually renews approximately 530 licenses for
the athletic training profession and continues to monitor 337 closed licenses. By law, the Board requires that each
applicant meet minimum standards of education, experience, and competency. The Board also receives and
investigates complaints, takes appropriate disciplinary action and responds to inquiries from consumers as to the
license status of individual athletic training professionals.

Link to the AGENCY'S STRATEGIC PLAN
Link to the AGENCY'S WEBSITE

Agency Budget Summary
FY 2012 FY 2013 FY 2014 FY 2014 FY 2015 FY 2015
Actual Approp. Net Change Exec.Rec. NetChange Exec. Rec.
Other Appropriated Funds 104.6 101.8 0.0 101.8 0.0 101.8
Agency Total 104.6 101.8 0.0 101.8 0.0 101.8

Standard adjustments for rent, risk management, retirement contributions, health and dental insurance premiums, health and
dental insurance premium holidays, and the FY 2013 pay raise are not included in the amounts listed in this section. The
recommended standard adjustment changes are included as part of the Executive Budget recommendation, but are shown in a
separate section near the back of this book, immediately following the section for the Department of Weights and Measures.

Number of Licensees
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106

Agency Expenditures

(in $1,000s)
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102

100

98
96

94

92

90 T T
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OAIl Funds

FY 2010

FY 2011 FY 2012

Board of Athletic Training expenditures are included as part of the Board of Occupational Therapy Examiners prior to FY 2011.

Recommended State Appropriations

BY PROGRAM

Licensing and Regulation

Agency Total - Appropriated Funds

BY EXPENDITURE OBJECT

Personal Services
Employee-related Expenditures
Travel - In State

Other Operating Expenses

Agency Total - Appropriated Funds

BY APPROPRIATED FUND

Athletic Training Fund

Agency Total - Appropriated Funds

FY 2012
Actual

104.6
104.6

FY 2012
Actual

62.9
23.9

0.6
17.2

104.6

FY 2012
Actual

104.6
104.6

FY 2013
Approp.

101.8
101.8

FY 2013
Approp.

65.5
14.2

1.1
21.0

101.8

FY 2013
Approp.

101.8
101.8

CLICK ON FUND NAME FOR THE FUND'S SOURCES AND USES REPORT

Link to the MONTHLY CASH-FLOW REPORTS

The Executive recommends a lump-sum appropriation to the agency.

Agency Operating Detail

FY 2014
Net Change

0.0
0.0

FY 2014
Net Change

0.0
0.0
0.0
0.0

0.0

FY 2014
Net Change

0.0
0.0
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FY 2014 FY 2015 FY 2015
Exec. Rec. NetChange Exec. Rec.
101.8 0.0 101.8
101.8 0.0 101.8
FY 2014 FY 2015 FY 2015
Exec. Rec. NetChange Exec. Rec.
65.5 0.0 65.5
14.2 0.0 14.2
1.1 0.0 1.1
21.0 0.0 21.0
101.8 0.0 101.8
FY 2014 FY 2015 FY 2015
Exec. Rec. NetChange Exec. Rec.
101.8 0.0 101.8
101.8 0.0 101.8
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Attorney General - Department of Law

The Attorney General is a Constitutionally established, elected position and holds office for a four-year term. The
Attorney General is legal advisor to all state agencies, boards and commissions, except those few exempted by law.
Other primary responsibilities include prosecuting and defending proceedings in which the State has an interest and
rendering written opinions upon questions of law.

To fulfill these responsibilities, the Department of Law is divided into legal divisions and operations services. The legal
divisions are the Child and Family Protection Division, Civil Division, Civil Rights Division, Criminal Division and Public
Advocacy Division. Each division is further organized into sections that specialize in a particular area of practice.
Other areas performing administrative and other functions are the Solicitor General’s Office, Administrative Services
Division, Business and Finance Division and the Community Outreach Program.

Legal, Policy, Administrative and Support functions are coordinated and promoted by the Executive Office.

Link to the AGENCY'S STRATEGIC PLAN
Link to the AGENCY'S WEBSITE

Agency Budget Summary
FY 2012 FY 2013 FY 2014 FY 2014 FY 2015 FY 2015
Actual Approp. NetChange Exec.Rec. NetChange Exec. Rec.
General Fund 17,386.9 23,049.9 0.0 23,049.9 0.0 23,049.9
Other Appropriated Funds 36,537.7 36,574.5 749.1 37,323.6 509.7 37,084.2
Non-Appropriated Funds 43,064.2 68,390.9 (958.6) 67,4323 (1,223.8)  67,167.1
Agency Total 96,988.8 128,015.3 (209.5) 127,805.8 (714.1) 127,301.2

The FY 2015 net change is the difference from the FY 2013 appropriation

Main Points of Executive Recommendations

FY 2014 FY 2015
Increased Victims Rights program appropriation 749.1 509.7
Total 749.1 509.7

Major Executive Initiatives and Funding Recommendations

Victims Services Appropriation Increase

The Attorney General's Office operates the Victim Services Program, which provides grant funding for various victim-
related programs. The program receives funding from surcharges on civil and criminal fines and fees, and is
permitted to spend 12 percent on operating the grant program. The remaining 88 percent is provided to agencies
that provide victim services. The Executive recommends increasing the annual appropriation from the Victims Rights
Fund.

Funding FY 2014 FY 2015
Victims Rights Fund 509.7 509.7
Issue Total 509.7 509.7
42  Attorney General - Department of Law FY 2014 and FY 2015 Executive Budget
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Victims Services Grants Management Software

The Victims Services Program provides grants to criminal justice agencies throughout the state that provide victim
services. As a requirement of receiving grant funds, grantees submit to the Attorney General’s Office annual reports
that must be prepared manually. The Executive recommends a one-time $239,400 increase from the Victims Rights
Fund to purchase a grants management program which will make the annual reporting more efficient.

Funding
Victims Rights Fund

Issue Total

FY 2014 FY 2015
239.4 0.0
239.4 0.0

Standard adjustments for rent, risk management, retirement contributions, health and dental insurance premiums, health and
dental insurance premium holidays, and the FY 2013 pay raise are not included in the amounts listed in this section. The
recommended standard adjustment changes are included as part of the Executive Budget recommendation, but are shown in a
separate section near the back of this book, immediately following the section for the Department of Weights and Measures.

Performance Measures

FY 2011 FY 2012 FY 2013 FY 2014 FY 2015
Actual Actual Expected Expected Expected
Percentage of cases resolved using voluntary settlement agreements 14 12 15 15 15
Percentage of death penalty sentences affirmed by the Arizona 88 88 95 95 95
Supreme Court
Customer satisfaction rating for client agencies (scale of 1 to 8, with 8 7.44 7.36 7.50 7.5 7.5
the highest)
Days to respond to a request for a legal opinion 43 55 50 50 50
Link to the AGENCY'S STRATEGIC PLAN
Agency Expenditures
(in $1,000s)
250,000
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150,000
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OAIl Funds EGF
Recommended State Appropriations
FY 2012 FY 2013 FY 2014 FY 2014 FY 2015 FY 2015
BY PROGRAM Actual Approp. Net Change Exec.Rec. NetChange Exec. Rec.
Central Administration 12,134.7 9,783.1 0.0 9,783.1 0.0 9,783.1
Legal Services 41,789.9 49,841.3 749.1 50,590.4 509.7 50,351.0
Agency Total - Appropriated Funds 53,924.6 59,624.4 749.1 60,373.5 509.7 60,134.1

Agency Operating Detail
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BY EXPENDITURE OBJECT

Personal Services
Employee-related Expenditures
Professional and Outside Services
Travel - In State

Travel - Out of State

Aid to Others

Other Operating Expenses
Equipment

Transfers Out

Agency Total - Appropriated Funds

BY APPROPRIATED FUND

General Fund
Attorney General Agency Services Fund
Attorney General Antitrust Revolving Fund

Attorney General Collection Enforcement
Fund

Attorney General Legal Services Cost
Allocation Fund

Consumer Protection/Fraud Revolving Fund
Risk Management Fund
Victims Rights Fund

Agency Total - Appropriated Funds

FY 2012 FY 2013 FY 2014
Actual Approp. Net Change
31,985.3 34,820.2 17.0
11,646.4 13,005.7 3.6

691.3 1,416.8 0.0
101.6 123.8 0.0
72.7 194.9 0.0
2,693.0 2,7135 448.6
4,583.2 5,823.8 279.9
627.6 0.0 0.0
1,523.5 1,525.7 0.0

53,924.6 59,624.4 749.1
FY 2012 FY 2013 FY 2014
Actual Approp. Net Change
17,386.9 23,049.9 0.0
12,648.5 13,116.9 0.0

142.4 242.8 0.0
4,486.1 5,313.9 0.0
5,625.9 2,026.9 0.0
2,307.4 3,450.3 0.0
8,104.9 9,183.5 0.0
3,222.5 3,240.2 749.1

53,924.6 59,624.4 749.1

CLICK ON FUND NAME FOR THE FUND'S SOURCES AND USES REPORT

Link to the  MONTHLY CASH-FLOW REPORTS

Grand Jury
Military Airport Planning
Risk Management ISA
Victims' Rights
Agency Total - Appropriated Funds

44  Attorney General - Department of Law

Special Line Appropriations

FY 2012 FY 2013 FY 2014
Actual Approp. Net Change
175.3 177.5 0.0
84.8 85.8 0.0
8,104.9 9,183.5 0.0
3,222.5 3,240.2 749.1
11,587.5 12,687.0 749.1

Return to Table of Contents

FY 2014 FY 2015
Exec. Rec. Net Change
34,837.2 17.0
13,009.3 3.6
1,416.8 0.0
123.8 0.0
194.9 0.0
3,162.1 448.6
6,103.7 40.5
0.0 0.0
1,525.7 0.0
60,373.5 509.7

FY 2014 FY 2015
Exec. Rec. Net Change
23,049.9 0.0
13,116.9 0.0
242.8 0.0
5,313.9 0.0
2,026.9 0.0
3,450.3 0.0
9,183.5 0.0
3,989.3 509.7
60,373.5 509.7

FY 2014 FY 2015
Exec. Rec. Net Change
177.5 0.0
85.8 0.0
9,183.5 0.0
3,989.3 509.7
13,436.1 509.7

FY 2014 and FY 2015 Executive Budget

FY 2015

Exec. Rec.
34,837.2
13,009.3
1,416.8
123.8
194.9
3,162.1
5,864.3
0.0
1,525.7

60,134.1

FY 2015
Exec. Rec.

23,049.9
13,116.9
242.8
5,313.9

2,026.9

3,450.3
9,183.5
3,749.9

60,134.1

FY 2015
Exec. Rec.
177.5
85.8
9,183.5
3,749.9

13,196.7
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AG Trust Fund

Attorney General Anti-Racketeering
Attorney General CJEF Distributions
Court Ordered Trust Fund

Criminal Case Processing Fund
Federal Economic Recovery Fund
Federal Grants

IGA and ISA Fund

Indirect Cost Recovery Fund
Microsoft Settlement Fund
Prosecuting Attorney Council
Victim Witness Assistance

Agency Total - Non-Appropriated Funds

Non - Appropriated Funds

FY 2012
Actual

7.3
25,162.0
3,710.5
1,164.5
81.7
2,130.0
4,729.5
2,551.0
1,804.2
79.5
1,600.6
434

43,064.2

FY 2013
Exp. Plan
1,080.8
28,973.3
4,041.1
20,164.3
78.8
0.0
5,877.0
4,514.9
2,256.0
17.3
1,340.0
47.4

68,390.9

CLICK ON FUND NAME FOR THE FUND'S SOURCES AND USES REPORT

Agency Total

FY 2012
Actual

6,859.5

FY 2013
Exp. Plan

5,877.0

FY 2014
Net Change
(1.1)
0.0
0.0
0.0
0.0
0.0
(927.7)
(11.2)
0.0
(17.3)
0.0
(1.4)

(958.6)

Federal Funds Expenditures

FY 2014
Exp. Plan

5,104.0

FY 2014 FY 2015
Exec. Rec. Net Change
1,079.7 (2.5)
28,973.3 0.0
4,041.1 0.0
20,164.3 0.0
78.8 (5.2)
0.0 0.0
4,949.3 (1,186.3)
4,503.8 (11.2)
2,256.0 0.0
0.0 (17.3)
1,340.0 0.0
46.0 (1.4)
67,432.3 (1,223.8)
FY 2015
Exp. Plan
4,911.1

These are the Federal Expenditures reported by the agencies and, in most cases, are included in the Appropriated or
Non-Appropriated Funds expenditures listed above.

Link to the AGENCY'S SECTION OF THE FEDERAL FUNDS REPORT

The Executive recommends a lump-sum appropriation to the agency with special lines.

Agency Operating Detail
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FY 2015

Exec. Rec.
1,078.3
28,973.3
4,041.1
20,164.3
73.6
0.0
4,690.7
4,503.8
2,256.0
0.0
1,340.0
46.0

67,167.1
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Automobile Theft Authority

The Authority administers grants provided to law-enforcement agencies for the most effective and efficient law
enforcement strategies and tactics to combat auto theft. Auto theft in Arizona is significantly a crime of facilitation
and is an integral part of the human and drug trafficking trade that permeates our State.

Link to the AGENCY'S STRATEGIC PLAN
Link to the AGENCY'S WEBSITE

Agency Budget Summary
FY 2012 FY 2013 FY 2014 FY 2014 FY 2015 FY 2015
Actual Approp. Net Change Exec.Rec. NetChange Exec. Rec.
Other Appropriated Funds 4,140.0 4,274.5 0.0 4,274.5 0.0 4,274.5
Agency Total 4,140.0 4,274.5 0.0 4,274.5 0.0 4,274.5

Standard adjustments for rent, risk management, retirement contributions, health and dental insurance premiums, health and
dental insurance premium holidays, and the FY 2013 pay raise are not included in the amounts listed in this section. The
recommended standard adjustment changes are included as part of the Executive Budget recommendation, but are shown in a
separate section near the back of this book, immediately following the section for the Department of Weights and Measures.

Performance Measures

FY 2011 FY2012 FY2013 FY2014 FY 2015
Actual Actual Expected Expected Expected

Arizona vehicle theft rate (# per 100,000 population) 317 336 312.5 297 281
Link to the AGENCY'S STRATEGIC PLAN

Number of Auto Thefts
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Agency Expenditures

(in $1,000s)
6,000
5,000
4,000
3,000
2,000
1,000
O T T T T T 1
FY 2006 FY 2007 FY 2008 FY 2009 FY 2010 FY 2011 FY 2012
OAIl Funds
Recommended State Appropriations
FY 2012 FY 2013 FY 2014 FY 2014 FY 2015 FY 2015
BY PROGRAM Actual Approp. Net Change Exec.Rec. NetChange Exec. Rec.
Automobile Theft Authority 4,140.0 4,274.5 0.0 4,274.5 0.0 4,274.5
Agency Total - Appropriated Funds 4,140.0 4,274.5 0.0 4,274.5 0.0 4,274.5
FY 2012 FY 2013 FY 2014 FY 2014 FY 2015 FY 2015
BY EXPENDITURE OBJECT Actual Approp. Net Change Exec.Rec. NetChange Exec. Rec.
Personal Services 236.6 318.6 0.0 318.6 0.0 318.6
Employee-related Expenditures 101.9 135.8 0.0 135.8 0.0 135.8
Professional and Outside Services 8.5 12.8 0.0 12.8 0.0 12.8
Travel - In State 2.8 9.5 0.0 9.5 0.0 9.5
Travel - Out of State 0.3 6.0 0.0 6.0 0.0 6.0
Aid to Others 3,608.3 3,657.7 0.0 3,657.7 0.0 3,657.7
Other Operating Expenses 113.3 125.1 0.0 125.1 0.0 125.1
Equipment 68.3 9.0 0.0 9.0 0.0 9.0
Agency Total - Appropriated Funds 4,140.0 4,274.5 0.0 4,274.5 0.0 4,274.5
FY 2012 FY 2013 FY 2014 FY 2014 FY 2015 FY 2015
BY APPROPRIATED FUND Actual Approp. Net Change Exec.Rec. NetChange Exec. Rec.
Automobile Theft Authority Fund 4,140.0 4,274.5 0.0 4,274.5 0.0 4,274.5
Agency Total - Appropriated Funds 4,140.0 4,274.5 0.0 4,274.5 0.0 4,274.5

CLICK ON FUND NAME FOR THE FUND'S SOURCES AND USES REPORT

Link to the MONTHLY CASH-FLOW REPORTS

Agency Operating Detail
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Auto Theft Authority Grants
Reimbursable Programs

Agency Total - Appropriated Funds

Special Line Appropriations

FY 2012 FY 2013 FY 2014
Actual Approp. Net Change
3,608.3 3,607.7 0.0
0.0 50.0 0.0
3,608.3 3,657.7 0.0

The Executive recommends a lump-sum appropriation to the agency with special lines.

48 Automobile Theft Authority
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FY 2014 FY 2015 FY 2015
Exec. Rec. Net Change Exec. Rec.
3,607.7 0.0 3,607.7
50.0 0.0 50.0
3,657.7 0.0 3,657.7

FY 2014 and FY 2015 Executive Budget



Board of Barber Examiners

The Board administers barbering examinations, grants and renews licenses, inspects barbering establishments,
investigates consumer complaints regarding unlawful activities, and takes measures to resolve complaints, including

holding hearings, levying fines, and suspending or revoking licenses.

Link to the AGENCY'S STRATEGIC PLAN

Link to the AGENCY'S WEBSITE

Agency Budget Summary
FY 2012 FY 2013 FY 2014 FY 2014 FY 2015 FY 2015
Actual Approp. Net Change Exec.Rec. NetChange Exec. Rec.
Other Appropriated Funds 297.6 3219 0.0 321.9 0.0 3219
Agency Total 297.6 321.9 0.0 321.9 0.0 321.9

Standard adjustments for rent, risk management, retirement contributions, health and dental insurance premiums, health and
dental insurance premium holidays, and the FY 2013 pay raise are not included in the amounts listed in this section. The
recommended standard adjustment changes are included as part of the Executive Budget recommendation, but are shown in a
separate section near the back of this book, immediately following the section for the Department of Weights and Measures.

Performance Measures

FY 2011 FY 2012 FY2013 FY2014 FY 2015
Actual Actual Expected Expected Expected
Number of all licenses 7356 7,509 7,665 7,825 7,987
Number of complaints received 350 287 350 350 350
Average number of calendar days from receipt of application to .15 .15 3 3 3
acceptance or denial
Number of inspections conducted 2306 2,610 2,955 3,200 3,200
Link to the AGENCY'S STRATEGIC PLAN
Number of Licenses
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Agency Expenditures

(in $1,000s)
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FY 2006 FY 2007 FY 2008 FY 2009 FY 2010 FY 2011 FY 2012
EAIl Funds
Recommended State Appropriations
FY 2012 FY 2013 FY 2014 FY 2014 FY 2015 FY 2015
BY PROGRAM Actual Approp. Net Change Exec.Rec. NetChange Exec. Rec.
Licensing and Regulation 297.6 321.9 0.0 321.9 0.0 3219
Agency Total - Appropriated Funds 297.6 321.9 0.0 321.9 0.0 321.9
FY 2012 FY 2013 FY 2014 FY 2014 FY 2015 FY 2015
BY EXPENDITURE OBJECT Actual Approp. Net Change Exec.Rec. NetChange Exec. Rec.
Personal Services 172.4 187.5 0.0 187.5 0.0 187.5
Employee-related Expenditures 67.9 67.2 0.0 67.2 0.0 67.2
Professional and Outside Services 0.1 5.1 0.0 5.1 0.0 5.1
Travel - In State 17.8 23.6 0.0 23.6 0.0 23.6
Travel - Out of State 33 4.0 0.0 4.0 0.0 4.0
Other Operating Expenses 354 334 0.0 334 0.0 33.4
Equipment 0.7 1.1 0.0 1.1 0.0 1.1
Agency Total - Appropriated Funds 297.6 321.9 0.0 321.9 0.0 321.9
FY 2012 FY 2013 FY 2014 FY 2014 FY 2015 FY 2015
BY APPROPRIATED FUND
0 v Actual Approp. Net Change Exec.Rec. NetChange Exec. Rec.
Barber Examiners Board Fund 297.6 3219 0.0 321.9 0.0 3219
Agency Total - Appropriated Funds 297.6 321.9 0.0 321.9 0.0 321.9

CLICK ON FUND NAME FOR THE FUND'S SOURCES AND USES REPORT
Link to the MONTHLY CASH-FLOW REPORTS

The Executive recommends a lump-sum appropriation to the agency.
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Board of Behavioral Health Examiners

The Board licenses and biennially renews licensure for approximately 8,300 behavioral health professionals requiring
these professionals meet minimum standards of education, experience, and competency as measured by
examination. The Board also receives and investigates complaints, takes necessary disciplinary action, and responds
to inquiries from consumers regarding the licensure status and complaint history of individual behavioral health
professionals.

Link to the AGENCY'S STRATEGIC PLAN
Link to the AGENCY'S WEBSITE

Agency Budget Summary
FY 2012 FY 2013 FY 2014 FY 2014 FY 2015 FY 2015
Actual Approp. Net Change Exec.Rec. NetChange Exec. Rec.
Other Appropriated Funds 1,462.7 1,611.1 47.4 1,658.5 21.7 1,632.8
Agency Total 1,462.7 1,611.1 47.4 1,658.5 21.7 1,632.8

The FY 2015 net change is the difference from the FY 2013 appropriation

Main Points of Executive Recommendations

FY 2014 FY 2015

Investigation Staffing Increase 153.0 127.3
Back Out IT Costs (105.6) (105.6)
Total 47.4 21.7

Major Executive Initiatives and Funding Recommendations

Investigation Staffing Increase

Complaints outpace the Board's capacity to address them. The Auditor General, in its August 2012 Performance
Audit and Sunset Review of the Board, reported that the Board takes an average of 306 days to resolve a complaint,
70% longer than the 180-day standard recommended by the Auditor General. The number of overall complaints
received by the Board has steadily increased since FY 2008 and is projected to continue rising.

There has also been an increase in serious harm complaints, i.e., those involving substance abuse, sexual conduct
with a client, fraud, embezzlement, or sexual harassment. Investigations of serious harm complaints are expedited
and require more staff time and cause further delays in resolving non-serious harm complaints.

The Executive recommends increasing the Board's appropriation to allow the Board to hire 3.0 additional FTE
investigative positions.

Funding FY 2014 FY 2015
Behavioral Health Examiners Fund 153.0 127.3
Issue Total 153.0 127.3
Agency Operating Detail Board of Behavioral Health Examiners 51
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Baseline Recommendations

Remove One-Time Appropriations

The Board's FY 2013 appropriation included an additional $105,600 to provide information technology upgrades and
to implement a credit card payment system. These were one-time expenditures, and the Executive recommends that

the Board's FY 2014 and FY 2015 appropriations return to FY 2012 levels.

Funding FY 2014 FY 2015
Behavioral Health Examiners Fund (105.6) (105.6)
(105.6) (105.6)

Issue Total

Standard adjustments for rent, risk management, retirement contributions, health and dental insurance premiums, health and
dental insurance premium holidays, and the FY 2013 pay raise are not included in the amounts listed in this section. The
recommended standard adjustment changes are included as part of the Executive Budget recommendation, but are shown in a
separate section near the back of this book, immediately following the section for the Department of Weights and Measures.

Performance Measures

FY2011 FY2012 FY2013 FY2014 FY 2015
Actual Actual Expected Expected Expected

Number of new and existing licenses issued 8,435 8,639 8,922 9,193 9,454

Average number of days to renew a license from receipt of application 20 13 30 30 30

to issuance

Average days to resolve a complaint 305 347 306 306 306
161 148 135 135 135

Number of complaints received about licensees
Link to the AGENCY'S STRATEGIC PLAN

Number of Licenses Issued
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Agency Expenditures

(in $1,000s)
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OAIl Funds

In FY 12, the Board of Behavioral Health Examiners received increased appropriations for legal expenses and formal hearing

expenses.

Recommended State Appropriations

BY PROGRAM

Licensing and Regulation

Agency Total - Appropriated Funds

BY EXPENDITURE OBJECT

Personal Services
Employee-related Expenditures
Professional and Outside Services
Travel - In State

Travel - Out of State

Other Operating Expenses
Equipment

Transfers Out

Agency Total - Appropriated Funds

BY APPROPRIATED FUND

Behavioral Health Examiners Fund

Agency Total - Appropriated Funds

FY 2012
Actual

1,462.7
1,462.7

FY 2012
Actual
692.2
324.4
231.8
7.2
0.0
170.5
40.8
(4.2)

1,462.7

FY 2012
Actual

1,462.7
1,462.7

FY 2013
Approp.

1,611.1
1,611.1

FY 2013
Approp.
667.1
362.8
333.8
10.0
8.3
170.4
58.7
0.0

1,611.1

FY 2013
Approp.

1,611.1
1,611.1

CLICK ON FUND NAME FOR THE FUND'S SOURCES AND USES REPORT

Link to the  MONTHLY CASH-FLOW REPORTS

The Executive recommends a lump-sum appropriation to the agency.

Agency Operating Detail

FY 2014
Net Change

47.4
47.4

FY 2014

Net Change
87.7

28.0

(70.2)

0.0

0.0

30.5

(28.6)

0.0

47.4

FY 2014
Net Change

47.4
47.4
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FY 2014 FY 2015 FY 2015
Exec. Rec. NetChange Exec. Rec.
1,658.5 21.7 1,632.8
1,658.5 21.7 1,632.8
FY 2014 FY 2015 FY 2015
Exec. Rec. NetChange Exec. Rec.
754.8 87.7 754.8
390.8 28.0 390.8
263.6 (70.2) 263.6
10.0 0.0 10.0
8.3 0.0 8.3
200.9 11.6 182.0
30.1 (35.4) 233
0.0 0.0 0.0
1,658.5 21.7 1,632.8
FY 2014 FY 2015 FY 2015
Exec. Rec. NetChange Exec. Rec.
1,658.5 21.7 1,632.8
1,658.5 21.7 1,632.8

Board of Behavioral Health Examiners 53


http://www.azospb.gov/documents/2013/Appendix Book FY14-FY15.pdf#page=211
http://www.ospb.state.az.us/MonthlyCashFlow.asp

State Capital Post-Conviction Public Defender Office

The Office was eliminated effective June 30, 2012.

Link to the AGENCY'S STRATEGIC PLAN
Link to the AGENCY'S WEBSITE

Agency Budget Summary
FY 2012 FY 2013 FY 2014 FY 2014 FY 2015 FY 2015
Actual Approp. Net Change Exec.Rec. NetChange Exec. Rec.
General Fund 690.0 0.0 0.0 0.0 0.0 0.0
Other Appropriated Funds 32.9 0.0 0.0 0.0 0.0 0.0
Agency Total 722.9 0.0 0.0 0.0 0.0 0.0

Standard adjustments for rent, risk management, retirement contributions, health and dental insurance premiums, health and
dental insurance premium holidays, and the FY 2013 pay raise are not included in the amounts listed in this section. The
recommended standard adjustment changes are included as part of the Executive Budget recommendation, but are shown in a
separate section near the back of this book, immediately following the section for the Department of Weights and Measures.

Number of Assigned Cases
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FY 2003 FY 2004 FY 2005 FY 2006 FY 2007 FY 2008 FY 2009 FY 2010 FY 2011 FY 2012
Recommended State Appropriations
FY 2012 FY 2013 FY 2014 FY 2014 FY 2015 FY 2015
BY PROGRAM
06 Actual Approp. Net Change Exec.Rec. NetChange Exec. Rec.
Capital Post-Conviction Public Defender 7229 0.0 0.0 0.0 0.0 0.0
Agency Total - Appropriated Funds 722.9 0.0 0.0 0.0 0.0 0.0
FY 2012 FY 2013 FY 2014 FY 2014 FY 2015 FY 2015
BY EXPENDITURE OBJECT
URE OBJEC Actual Approp. Net Change Exec.Rec. NetChange Exec. Rec.
Personal Services 346.2 0.0 0.0 0.0 0.0 0.0
Employee-related Expenditures 152.0 0.0 0.0 0.0 0.0 0.0
Professional and Outside Services 133.3 0.0 0.0 0.0 0.0 0.0
Travel - In State 34 0.0 0.0 0.0 0.0 0.0
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BY EXPENDITURE OBJECT

Travel - Out of State
Other Operating Expenses
Transfers Out

Agency Total - Appropriated Funds

BY APPROPRIATED FUND

General Fund

Capital Postconviction Public Defender
Office Fund

Agency Total - Appropriated Funds

FY 2012
Actual

13.6
73.0
14

722.9

FY 2012
Actual

690.0
32.9

722.9

FY 2013

Approp.
0.0
0.0
0.0

0.0

FY 2013
Approp.

0.0
0.0

0.0

CLICK ON FUND NAME FOR THE FUND'S SOURCES AND USES REPORT

Link to the  MONTHLY CASH-FLOW REPORTS

Agency Operating Detail

FY 2014
Net Change

0.0
0.0
0.0

0.0

FY 2014
Net Change

0.0
0.0

0.0

FY 2014 FY 2015
Exec. Rec. Net Change
0.0 0.0
0.0 0.0
0.0 0.0
0.0 0.0

FY 2014 FY 2015
Exec. Rec. Net Change
0.0 0.0
0.0 0.0
0.0 0.0

FY 2015
Exec. Rec.

0.0
0.0
0.0

0.0

FY 2015
Exec. Rec.

0.0
0.0

0.0

State Capital Post-Conviction Public Defender Office
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State Board for Charter Schools

The Arizona State Board of Charter Schools sponsors and regulates charter schools. The Board oversees the academic
and operational compliance of charter holders and reviews the fiscal viability of the schools. The Board also

continuously reviews new, replication, and renewal applications.

Link to the AGENCY'S STRATEGIC PLAN

Link to the AGENCY'S WEBSITE

Agency Budget Summary
FY 2012 FY 2013 FY 2014 FY 2014 FY 2015 FY 2015
Actual Approp. Net Change Exec.Rec. NetChange Exec. Rec.
General Fund 734.2 748.1 0.0 748.1 0.0 748.1
Non-Appropriated Funds 24.0 18.0 0.0 18.0 0.0 18.0
Agency Total 758.2 766.1 0.0 766.1 0.0 766.1

Standard adjustments for rent, risk management, retirement contributions, health and dental insurance premiums, health and
dental insurance premium holidays, and the FY 2013 pay raise are not included in the amounts listed in this section. The
recommended standard adjustment changes are included as part of the Executive Budget recommendation, but are shown in a
separate section near the back of this book, immediately following the section for the Department of Weights and Measures.

Performance Measures

FY2011 FY2012 FY2013 FY2014 FY 2015
Actual Actual

Number of sponsored charters with one or more sites in operation 391
Number of sponsored charter school sites in operation 517
Number of annual on-site monitoring visits 104
Number of annual complaints regarding sponsored schools 123

390
513
124
142

Expected Expected Expected

397 398 395
516 524 530

91 68 46
140 140 140

Link to the AGENCY'S STRATEGIC PLAN

Number of Charters
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Agency Expenditures

(in $1,000s)
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EAIl Funds B GF
Recommended State Appropriations
FY 2012 FY 2013 FY 2014 FY 2014 FY 2015 FY 2015
BY PROGRAM Actual Approp. Net Change Exec.Rec. NetChange Exec. Rec.
State Board for Charter Schools 734.2 748.1 0.0 748.1 0.0 748.1
Agency Total - Appropriated Funds 734.2 748.1 0.0 748.1 0.0 748.1
FY 2012 FY 2013 FY 2014 FY 2014 FY 2015 FY 2015
BY EXPENDITURE OBJECT Actual Approp. Net Change Exec.Rec. NetChange Exec. Rec.
Personal Services 423.6 456.1 0.0 456.1 0.0 456.1
Employee-related Expenditures 179.2 181.5 0.0 181.5 0.0 181.5
Professional and Outside Services 21.4 23.1 0.0 23.1 0.0 23.1
Travel - In State 4.0 5.8 0.0 5.8 0.0 5.8
Travel - Out of State 1.4 0.0 0.0 0.0 0.0 0.0
Other Operating Expenses 104.3 78.3 0.0 78.3 0.0 78.3
Equipment 0.3 3.3 0.0 3.3 0.0 3.3
Agency Total - Appropriated Funds 734.2 748.1 0.0 748.1 0.0 748.1
FY 2012 FY 2013 FY 2014 FY 2014 FY 2015 FY 2015
BY APPROPRIATED FUND Actual Approp. Net Change Exec.Rec. NetChange Exec. Rec.
General Fund 734.2 748.1 0.0 748.1 0.0 748.1
Agency Total - Appropriated Funds 734.2 748.1 0.0 748.1 0.0 748.1

CLICK ON FUND NAME FOR THE FUND'S SOURCES AND USES REPORT

Link to the MONTHLY CASH-FLOW REPORTS

Agency Operating Detail
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State Board for Charter Schools


http://www.ospb.state.az.us/MonthlyCashFlow.asp

Non - Appropriated Funds

FY 2012 FY 2013 FY 2014 FY 2014 FY 2015 FY 2015

Actual Exp. Plan Net Change Exec.Rec. NetChange Exec. Rec.
Charter AZ Online Instruction Processing 24.0 18.0 0.0 18.0 0.0 18.0
Fund
Agency Total - Non-Appropriated Funds 24.0 18.0 0.0 18.0 0.0 18.0

CLICK ON FUND NAME FOR THE FUND'S SOURCES AND USES REPORT
The Executive recommends a lump-sum appropriation to the agency.

58 State Board for Charter Schools FY 2014 and FY 2015 Executive Budget

Return to Table of Contents



http://www.azospb.gov/documents/2013/Appendix Book FY14-FY15.pdf#page=235

State Board of Chiropractic Examiners

The Board conducts examinations and evaluates applications from chiropractors seeking initial or renewal of
licensure, as well as from persons seeking participation in Board-approved preceptorship or chiropractic assistant
programs. The Board investigates complaints made against chiropractors and conducts administrative hearings as
required. The Board provides information to the public concerning applicants, licensees, and regulatory actions taken.

Link to the AGENCY'S STRATEGIC PLAN
Link to the AGENCY'S WEBSITE

Agency Budget Summary
FY 2012 FY 2013 FY 2014 FY 2014 FY 2015 FY 2015
Actual Approp. Net Change Exec.Rec. NetChange Exec. Rec.
Other Appropriated Funds 422.0 454.8 3.0 457.8 12.0 466.8
Agency Total 422.0 454.8 3.0 457.8 12.0 466.8

The FY 2015 net change is the difference from the FY 2013 appropriation

Main Points of Executive Recommendations

FY 2014 FY 2015

Fund Relocation Fees to State Space 0.0 9.0
Increased Appropriation for Private Rent Increase 3.0 3.0
Total 3.0 12.0

Major Executive Initiatives and Funding Recommendations
Moving Fees for Office Relocation

The Board's current private rental lease terminates in FY 15. The Executive recommends moving the Board into State-
owned space at that time.

Funding FY 2014 FY 2015
Chiropractic Examiners Board Fund 0.0 9.0
Issue Total 0.0 9.0

Rent Increase

The Board's current private rent has increases built into it. The Executive recommends funding for these increases
until the lease expires in FY 2015.

Funding FY 2014 FY 2015
Chiropractic Examiners Board Fund 3.0 3.0
Issue Total 3.0 3.0

Standard adjustments for rent, risk management, retirement contributions, health and dental insurance premiums, health and
dental insurance premium holidays, and the FY 2013 pay raise are not included in the amounts listed in this section. The
recommended standard adjustment changes are included as part of the Executive Budget recommendation, but are shown in a
separate section near the back of this book, immediately following the section for the Department of Weights and Measures.
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Performance Measures

FY 2011 FY 2012 FY 2013 FY2014 FY 2015
Actual Actual Expected Expected Expected

Number of licenses eligible for renewal 2,473 2428 2,500 2500 2500
Percent of license renewal applications processed within 15 business 100 99 95 95 95
days

Total number of investigations conducted 190 163 165 165 165

Link to the AGENCY'S STRATEGIC PLAN

Number of Licenses
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Agency Expenditures
(in $1,000s)
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FY 2006 FY 2007 FY 2008 FY 2009 FY 2010 FY 2011 FY 2012
OAIl Funds
Recommended State Appropriations
FY 2012 FY 2013 FY 2014 FY 2014 FY 2015 FY 2015
B
Y PROGRAM Actual Approp. Net Change Exec.Rec. NetChange Exec. Rec.
Licensing and Regulation 422.0 454.8 3.0 457.8 12.0 466.8
Agency Total - Appropriated Funds 422.0 454.8 3.0 457.8 12.0 466.8
FY 2012 FY 2013 FY 2014 FY 2014 FY 2015 FY 2015
BY EXPEND E OBIJE
Y EXPENDITURE OBJECT Actual Approp. Net Change Exec.Rec. NetChange Exec. Rec.

Personal Services 241.1 248.6 0.0 248.6 0.0 248.6
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BY EXPENDITURE OBJECT

Employee-related Expenditures
Professional and Outside Services
Travel - In State

Travel - Out of State

Other Operating Expenses
Equipment

Agency Total - Appropriated Funds

BY APPROPRIATED FUND

Chiropractic Examiners Board Fund

Agency Total - Appropriated Funds

FY 2012
Actual

86.1

4.2

4.3

1.0

79.5

5.9

422.0

FY 2012
Actual

422.0
422.0

FY 2013
Approp.

86.8

314

5.0

0.0

80.0

3.0

454.8

FY 2013
Approp.

454.8
454.8

CLICK ON FUND NAME FOR THE FUND'S SOURCES AND USES REPORT

Link to the  MIONTHLY CASH-FLOW REPORTS

The Executive recommends a lump-sum appropriation to the agency.

Agency Operating Detail

FY 2014
Net Change
0.0
0.0
0.0
0.0
3.0
0.0

3.0

FY 2014
Net Change

3.0
3.0
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FY 2014
Exec. Rec.
86.8
314
5.0
0.0
83.0
3.0

457.8

FY 2014
Exec. Rec.

457.8
457.8

FY 2015
Net Change

0.0
0.0
0.0
0.0

12.0

0.0

12.0

FY 2015
Net Change

12.0
12.0

FY 2015
Exec. Rec.
86.8
314
5.0
0.0
92.0
3.0

466.8

FY 2015
Exec. Rec.

466.8
466.8
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Citizens' Clean Elections Commission

The Citizens' Clean Elections Act was a campaign finance measure approved by voters in 1998. The Act provides public
funding to qualified candidates. Candidates wishing to utilize public funding for statewide and legislative offices must
agree to abide by all contribution and expenditure limits imposed in the Act and also obtain a certain number of five-
dollar qualifying contributions, depending on the office sought. The Commission sponsors debates and develops a
procedure for publishing a document having space for a message chosen by each candidate. The document is mailed
before the primary and general elections to every household that contains a registered voter.

Link to the AGENCY'S STRATEGIC PLAN
Link to the AGENCY'S WEBSITE

Agency Budget Summary
FY 2012 FY 2013 FY 2014 FY 2014 FY 2015 FY 2015
Actual Approp. Net Change Exec.Rec. NetChange Exec. Rec.
Non-Appropriated Funds 3,370.5 7,129.9 0.0 7,129.9 0.0 7,129.9
Agency Total 3,370.5 7,129.9 0.0 7,129.9 0.0 7,129.9

Standard adjustments for rent, risk management, retirement contributions, health and dental insurance premiums, health and
dental insurance premium holidays, and the FY 2013 pay raise are not included in the amounts listed in this section. The
recommended standard adjustment changes are included as part of the Executive Budget recommendation, but are shown in a
separate section near the back of this book, immediately following the section for the Department of Weights and Measures.

Performance Measures

FY 2011 FY 2012 FY 2013 FY 2014 FY 2015
Actual Actual Expected Expected Expected

Number of candidate statement pamphlets mailed to AZ households 3,800.0 3700.0 3700.0 3700.0 3700.0
(calendar years in thousands)

Number of certified participating candidates (calendar years) 125 72 125 100 70
Total funds distributed to participating candidates (calendar years in 4,500.0 533.1 1200.0 4000.0 3000.0
thousands)

Percent of candidates submitting candidate statements (calendar 175 175 175 200 200
years)

Percent of cap spent on administration and enforcement (calendar 9.0 9.0 9.0 9.0 9.0
years)

Percent of cap applied to voter education (calendar years) 19.0 55.0 10 10 10

Link to the AGENCY'S STRATEGIC PLAN
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Total Candidate Funding
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Agency Expenditures
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OAIl Funds
Non - Appropriated Funds
FY 2012 FY 2013 FY 2014 FY 2014 FY 2015 FY 2015
Actual Exp. Plan Net Change Exec.Rec. NetChange Exec. Rec.
Citizens Clean Election Fund 3,370.5 7,129.9 0.0 7,129.9 0.0 7,129.9
Agency Total - Non-Appropriated Funds 3,370.5 7,129.9 0.0 7,129.9 0.0 7,129.9

CLICK ON FUND NAME FOR THE FUND'S SOURCES AND USES REPORT

Agency Operating Detail

Citizens' Clean Elections Commission
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Commerce Authority

The Arizona Commerce Authority (Authority) was established by Laws 2011, Chapter 1, Second Special Session. The
Authority is charged with the following responsibilities: job creation, expansion of capital investment through
business attraction, expansion and retention of business, including business incubation and entrepreneurship;
creation, monitoring and execution of a comprehensive economic and workforce strategy; management and
administration of economic development and workforce programs; providing statewide marketing leadership;
utilizing all means necessary, prudent and practical to integrate private sector-based innovation, flexibility, focus and
responsiveness; and advance public policy to meet its objectives.

Link to the AGENCY'S STRATEGIC PLAN
Link to the AGENCY'S WEBSITE

Agency Budget Summary
FY 2012 FY 2013 FY 2014 FY 2014 FY 2015 FY 2015
Actual Approp. Net Change Exec.Rec. NetChange Exec. Rec.
General Fund 31,500.0 31,500.0 0.0 31,500.0 0.0 31,500.0
Non-Appropriated Funds 21,204.3 65,833.5 (1,465.3) 64,368.2 (5,628.4) 60,205.1
Agency Total 52,704.3 97,333.5 (1,465.3) 95,868.2 (5,628.4) 91,705.1

The FY 2015 net change is the difference from the FY 2013 appropriation

Standard adjustments for rent, risk management, retirement contributions, health and dental insurance premiums, health and
dental insurance premium holidays, and the FY 2013 pay raise are not included in the amounts listed in this section. The
recommended standard adjustment changes are included as part of the Executive Budget recommendation, but are shown in a
separate section near the back of this book, immediately following the section for the Department of Weights and Measures.

Performance Measures

FY2011 FY2012 FY2013 FY2014 FY 2015
Actual Actual Expected Expected Expected

Number of companies assisted 0 45 80 80 80
Number of workers under contract to be trained 0 6,430 11,000 11,000 11,000
Potential foreign investors attracted to Arizona for site visits 0 15 20 22 25
Number of companies recruited to rural locations 0 7 15 18 20
Locate/expansion capital investments (in millions) 0 401 960 1120 1200
Average hourly wage rate per job 0 23.69 24.0 24.0 24.0
Jobs created by companies utilizing Arizona Commerce Authority 0 5,610 12,000 14,000 15,000
business development programs

Number of new company relocations/expansions 0 29 62 73 78

Link to the AGENCY'S STRATEGIC PLAN

Recommended State Appropriations

FY 2012 FY 2013 FY 2014 FY 2014 FY 2015 FY 2015

BY PROGRAM Actual Approp. Net Change Exec.Rec. NetChange Exec. Rec.
Arizona Commerce Authority 31,500.0 31,500.0 0.0 31,500.0 0.0 31,500.0
Agency Total - Appropriated Funds 31,500.0 31,500.0 0.0 31,500.0 0.0 31,500.0
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BY EXPENDITURE OBJECT FZ;:::IZ ::);f:: N:tYCZI'?al:ge

Aid to Others 31,500.0 31,500.0 0.0
Agency Total - Appropriated Funds 31,500.0 31,500.0 0.0

BY APPROPRIATED FUND FKcil(::Iz ;:‘;fol: N:tYCZI?al:ge

General Fund 31,500.0 31,500.0 0.0
Agency Total - Appropriated Funds 31,500.0 31,500.0 0.0

CLICK ON FUND NAME FOR THE FUND'S SOURCES AND USES REPORT
Link to the MONTHLY CASH-FLOW REPORTS

Non - Appropriated Funds

FY 2012 FY 2013 FY 2014
Actual Exp. Plan Net Change
Application Fees Fund 0.0 9.1 0.0
Arizona Commerce Authority Carryover 2,341.3 5,572.0 (1,395.9)
Arizona Commerce Authority Fund 9,370.6 10,000.0 0.0
Arizona Competes Fund 2,881.1 30,633.0 0.0
Arizona Innovation Accelerator Fund 359.0 5,020.1 0.0
Commerce Donations Fund 100.0 0.0 0.0
Community Development Bond Fund 1,000.0 4.5 0.0
Corporation for Skilled Workforce Fund 501.7 107.9 0.0
Federal Grant Fund 1,018.7 951.6 (69.4)
Work Force Recruitment and Job Training 3,631.9 13,535.3 0.0
Fund
Agency Total - Non-Appropriated Funds 21,204.3 65,833.5 (1,465.3)

CLICK ON FUND NAME FOR THE FUND'S SOURCES AND USES REPORT

Federal Funds Expenditures

FY 2012 FY 2013 FY 2014
Actual Exp. Plan Exp. Plan
Agency Total 1,018.8 951.6 882.2

FY 2014
Exec. Rec.

31,500.0
31,500.0

FY 2014
Exec. Rec.

31,500.0
31,500.0

FY 2014

Exec. Rec.
9.1
4,176.1
10,000.0
30,633.0
5,020.1
0.0
4.5
107.9
882.2
13,535.3

64,368.2

FY 2015
Exp. Plan

882.2

FY 2015
Net Change

FY 2015
Net Change

FY 2015
Exec. Rec.

0.0 31,500.0
0.0 31,500.0

FY 2015
Exec. Rec.

0.0 31,500.0
0.0 31,500.0

FY 2015 FY 2015
Net Change Exec. Rec.
0.0 9.1
(5,559.0) 13.0

0.0 10,000.0
0.0 30,633.0

0.0 5,020.1
0.0 0.0
0.0 4.5
0.0 107.9
(69.4) 882.2

0.0 13,535.3

(5,628.4)  60,205.1

These are the Federal Expenditures reported by the agencies and, in most cases, are included in the Appropriated or

Non-Appropriated Funds expenditures listed above.
Link to the AGENCY'S SECTION OF THE FEDERAL FUNDS REPORT

Agency Operating Detail
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Arizona Community Colleges

Arizona’s community colleges provide programs and training in the arts, sciences and humanities, and vocational
education leading to an Associate’s degree, Certificate of Completion, or transfer to a Baccalaureate degree-granting

college or university.

General Fund

Agency Total

Capital Outlay

Equalization Aid Formula

Operating Aid Formula
Total

Link to the AGENCY'S STRATEGIC PLAN

Link to the AGENCY'S WEBSITE

Agency Budget Summary
FY 2012 FY 2013 FY 2014 FY 2014
Actual Approp. Net Change Exec. Rec.
71,176.1 65,942.6 663.2 66,605.8
71,176.1  65,942.6 663.2  66,605.8

Main Points of Executive Recommendations

FY 2014

3,252.1

(1,562.1)

(1,026.8)
663.2

Major Executive Initiatives and Funding Recommendations

Capital Outlay Formula Funding

A.R.S. § 15-1464 outlines a formula to calculate General Fund appropriations to be used for capital outlay at the
community colleges. The Executive's recommended increase was determined by funding the rate for both dual and
non-dual enrollment per full-time student equivalents (FTSE) at 50% of the amounts in the formula, and excluding
the Pima and Maricopa community college districts.

The Executive recommends appropriating $3.2 million from the General Fund to the community colleges for capital
outlay in FY 2014. This recommendation partially reinstates capital formula funding at the community colleges, and
the Executive intends that it become a part of the base funding calculation.

Funding
General Fund

Issue Total

66 Arizona Community Colleges
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3,252.1
3,252.1
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Baseline Recommendations
Equalization Aid Formula Adjustment

The Equalization State Aid Formula is constructed to provide support to community college districts that have an
insufficient property tax base as compared to the minimum assessed value is described in A.R.S. § 15-1402. The
Executive recommends reducing the appropriation to Cochise and Graham counties by (5906,200) and ($796,100),
respectively, and increasing the appropriation to Navajo County by $140,200 based on the formula outlined in A.R.S.
§ 15-1468.

Funding FY 2014
General Fund (1,562.1)
Issue Total (1,562.1)

Operating State Aid Formula Funding

The Operating State Aid formula is based on enrollment changes in each community college district from the
previous year. The Executive recommends reducing Operating State Aid in FY 2014 to community colleges, pursuant
to A.R.S. § 15-1466.

Funding FY 2014
General Fund (1,026.8)
Issue Total (1,026.8)

Standard adjustments for rent, risk management, retirement contributions, health and dental insurance premiums, health and
dental insurance premium holidays, and the FY 2013 pay raise are not included in the amounts listed in this section. The
recommended standard adjustment changes are included as part of the Executive Budget recommendation, but are shown in a
separate section near the back of this book, immediately following the section for the Department of Weights and Measures.

Full-Time Equivalent Student Enrollment
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Agency Expenditures

(in $1,000s)
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mGF

In FY 2012, there was a total operating expenditure reduction of (6.2)% allocated across the Community College system,
reflected here in the reduction between General Fund expenditures in FY 2011 and FY 2012.

Recommended State Appropriations

BY PROGRAM FY2012  FY2013  FY2014  FY2014

Actual Approp. Net Change Exec. Rec.
Capital Outlay State Aid 0.0 0.0 3,252.1 3,252.1
Dine College 1,750.0 1,750.0 0.0 1,750.0
Equalization Aid 35,2529 27,852.1 (1,562.1) 26,290.0
Operating State Aid 33,324.4 35,491.7 (1,026.8) 34,464.9
Rural County Reimbursement Subsidy 848.8 848.8 0.0 848.8
Agency Total - Appropriated Funds 71,176.1 65,942.6 663.2 66,605.8
FY 2012 FY 2013 FY 2014 FY 2014
BY EXPENDITURE OBJECT Actual Approp. Net Change Exec. Rec.
Aid to Others 71,176.1 65,942.6 (2,588.9) 63,353.7
Capital Outlay 0.0 0.0 3,252.1 3,252.1
Agency Total - Appropriated Funds 71,176.1 65,942.6 663.2 66,605.8
FY 2012 FY 2013 FY 2014 FY 2014
BY APPROPRIATED FUND Actual Approp. Net Change Exec. Rec.
General Fund 71,176.1 65,942.6 663.2 66,605.8
Agency Total - Appropriated Funds 71,176.1 65,942.6 663.2 66,605.8

CLICK ON FUND NAME FOR THE FUND'S SOURCES AND USES REPORT
Link to the MONTHLY CASH-FLOW REPORTS
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Capital Outlay Cochise
Capital Outlay Coconino
Capital Outlay Gila
Capital Outlay Graham
Capital Outlay Mohave
Capital Outlay Navajo
Capital Outlay Pinal
Capital Outlay Santa Cruz
Capital Outlay Yavapai
Capital Outlay Yuma/La Paz
Equalization Cochise
Equalization Graham
Equalization Navajo
Equalization Yuma/La Paz
Operating Cochise
Operating Coconino
Operating Gila

Operating Graham
Operating Maricopa
Operating Mohave
Operating Navajo
Operating Pima
Operating Pinal
Operating Santa Cruz
Operating Yavapai
Operating Yuma/La Paz

Agency Total - Appropriated Funds

Special Line Appropriations

FY 2012
Actual

0.0

0.0

0.0

0.0

0.0

0.0

0.0

0.0

0.0

0.0
8,048.9
19,345.7
6,451.7
1,406.6
5,572.0
1,836.0
428.1
2,260.0
6,891.2
1,792.2
1,730.1
7,146.4
2,086.2
0.0
899.2
2,683.0

68,577.3

FY 2013
Approp.
0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0
5,614.7
16,867.3
5,370.1
0.0
5,784.6
1,847.9
410.0
2,373.2
8,315.7
1,785.6
1,689.7
7,353.5
2,107.8
63.5
957.6
2,802.6

63,343.8

FY 2014
Net Change

732.3
239.9
81.4
354.7
344.2
199.3
419.0
27.1
404.3
449.9
(906.2)
(796.1)
140.2
0.0
(74.5)
(7.5)
(41.6)
(25.0)
(402.6)
(126.2)
(43.1)
(216.7)
27.2
(4.8)
(63.7)
(48.3)

663.2

The Executive recommends a lump-sum appropriation to the agency with special lines.

Agency Operating Detail
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FY 2014
Exec. Rec.

732.3
239.9
814
354.7
344.2
199.3
419.0
27.1
404.3
449.9
4,708.5
16,071.2
5,510.3

0.0

5,710.1
1,840.4
368.4
2,348.2
7,913.1
1,659.4
1,646.6
7,136.8
2,135.0
58.7
893.9
2,754.3

64,007.0
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Constable Ethics Standards & Training Board

The Board regulates constables, enforces a professional code of conduct for constables, and issues grants for
constable training and equipment.

Link to the AGENCY'S STRATEGIC PLAN
Link to the AGENCY'S WEBSITE

Agency Budget Summary
FY 2012 FY 2013 FY 2014 FY 2014 FY 2015 FY 2015
Actual Approp. Net Change Exec.Rec. NetChange Exec. Rec.
Non-Appropriated Funds 179.1 294.6 0.0 294.6 0.0 294.6
Agency Total 179.1 294.6 0.0 294.6 0.0 294.6

Standard adjustments for rent, risk management, retirement contributions, health and dental insurance premiums, health and
dental insurance premium holidays, and the FY 2013 pay raise are not included in the amounts listed in this section. The
recommended standard adjustment changes are included as part of the Executive Budget recommendation, but are shown in a
separate section near the back of this book, immediately following the section for the Department of Weights and Measures.

Non - Appropriated Funds

FY 2012 FY 2013 FY 2014 FY 2014 FY 2015 FY 2015

Actual Exp. Plan Net Change Exec.Rec. NetChange Exec. Rec.
Constable Ethics Standards and Training 179.1 294.6 0.0 294.6 0.0 294.6
Agency Total - Non-Appropriated Funds 179.1 294.6 0.0 294.6 0.0 294.6

CLICK ON FUND NAME FOR THE FUND'S SOURCES AND USES REPORT
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Registrar of Contractors

The Registrar of Contractors (ROC) was established in 1931. The ROC licenses and regulates residential and
commercial contractors. The licensing process consists of reviewing license applications and issuing licenses to
qualified applicants. The regulatory process consists of investigating and facilitating the resolution of complaints
against licensed and unlicensed contractors. Complaints against licensed contractors that go unresolved may result in
discipline of licenses. Complaints against unlicensed contractors may result in criminal convictions; including jail time,
fines, and restitution.

In 1981, the Legislature established the Residential Contractors’ Recovery Fund as a function within the ROC. Statute
requires residential contractors provide $200,000 for consumer protection. This protection may be established by (a)
furnishing a $200,000 surety bond or cash deposit, or (b) paying the required assessment to participate in the
Recovery Fund. Like a surety bond or cash deposit, the Recovery Fund reimburses homeowners for poor
workmanship or non-performance by a licensed residential contractor. Currently the assessment to participate in the
recovery fund is $300 the first year and $150 every year thereafter. The maximum liability for the Recovery fund is
$200,000 per license and $30,000 per person.

The ROC is a 90/10 agency. This means that the agency is funded by 90% of its licensing fees. The remaining 10% of
licensing fees are deposited into the State General Fund. The ROC does not receive State General Fund money.

Link to the AGENCY'S STRATEGIC PLAN
Link to the AGENCY'S WEBSITE

Agency Budget Summary
FY 2012 FY 2013 FY 2014 FY 2014 FY 2015 FY 2015
Actual Approp. Net Change Exec.Rec. Net Change Exec. Rec.
Other Appropriated Funds 7,995.5 12,059.8 0.0 12,059.8 0.0 12,059.8
Non-Appropriated Funds 4,451.0 4,629.1 2,700.0 7,329.1 0.0 4,629.1
Agency Total 12,446.5 16,688.9 2,700.0 19,388.9 0.0 16,688.9

Main Points of Executive Recommendations

FY 2014 FY 2015

Reduce Backlog of Claims 2,700.0 0.0
Make Recovery Fund Revenue Formula Permanent Law 0.0 0.0
Total 2,700.0 0.0

Major Executive Initiatives and Funding Recommendations

Funding Restoration to Pay Recovery Fund Claims

The Residential Contractors' Recovery Fund had $8.5 million of trust monies swept into the General Fund in FY 2009
and FY 2010. Due to this sweep, there have been insufficient funds to timely pay claims to aggrieved homeowners.
The Executive recommends transferring $2.7 million from the Registrar of Contractors Fund to the Residential
Contractors' Recovery Fund to pay all the 324 homeowners who are awaiting payment of their claims.

Funding FY 2014 FY 2015
Registrar of Contractors Fund 0.0 0.0
Issue Total 0.0 0.0
Agency Operating Detail Registrar of Contractors 71
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Statute Change for Recovery Fund Operation

The operating budget for the Residential Contractors' Recovery Fund was originally set at 10% of the fund balance.
After legislative fund transfers and increasing claims, the fund balance neared zero. Per the recommendation of the
Auditor General, session law was used to notwithstand permanent statute and authorized the Registrar of
Contractors to use 14% of prior year revenue to operate the Recovery Fund. This change should be made permanent
since it better correlates with operational expenditures and prevents the possible manipulation of fund balances to

increase spending authority.

Funding FY 2014 FY 2015
Registrar of Contractors Fund 0.0 0.0
0.0 0.0

Issue Total

Standard adjustments for rent, risk management, retirement contributions, health and dental insurance premiums, health and
dental insurance premium holidays, and the FY 2013 pay raise are not included in the amounts listed in this section. The
recommended standard adjustment changes are included as part of the Executive Budget recommendation, but are shown in a
separate section near the back of this book, immediately following the section for the Department of Weights and Measures.

Performance Measures
FY 2011 FY 2012 FY 2013 FY 2014 FY 2015
Actual Actual Expected Expected Expected

Total complaints closed through compliance 3,762 3,597 3,597 3,597 3,597
Total number of contractors licensed in state 56,050 54,220 54,220 54,220 54,220

Number of complaints received - unlicensed contractors 1,725 1,566 1,566 1,566 1,566
Link to the AGENCY'S STRATEGIC PLAN

Number of Licenses
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Agency Expenditures

(in $1,000s)
20,000
15,000
10,000
5,000
0 T T T T T T 1
FY 2006 FY 2007 FY 2008 FY 2009 FY 2010 FY 2011 FY 2012
EAIl Funds
Recommended State Appropriations
FY 2012 FY 2013 FY 2014 FY 2014 FY 2015 FY 2015
BY PROGRAM Actual Approp. Net Change Exec.Rec. NetChange Exec. Rec.
Regulatory Affairs 7,995.5 12,059.8 0.0 12,059.8 0.0 12,059.8
Agency Total - Appropriated Funds 7,995.5 12,059.8 0.0 12,059.8 0.0 12,059.8
FY 2012 FY 2013 FY 2014 FY 2014 FY 2015 FY 2015
BY EXPENDITURE OBJECT Actual Approp. Net Change Exec.Rec. NetChange Exec. Rec.
Personal Services 4,102.9 5,519.2 0.0 5,519.2 0.0 5,519.2
Employee-related Expenditures 1,856.8 2,335.4 0.0 2,335.4 0.0 2,335.4
Professional and Outside Services 148.5 405.3 0.0 405.3 0.0 405.3
Travel - In State 158.7 505.1 0.0 505.1 0.0 505.1
Travel - Out of State 0.0 11.8 0.0 11.8 0.0 11.8
Other Operating Expenses 1,201.3 2,165.1 0.0 2,165.1 0.0 2,165.1
Equipment 55.4 100.3 0.0 100.3 0.0 100.3
Transfers Out 471.9 1,017.6 0.0 1,017.6 0.0 1,017.6
Agency Total - Appropriated Funds 7,995.5 12,059.8 0.0 12,059.8 0.0 12,059.8
FY 2012 FY 2013 FY 2014 FY 2014 FY 2015 FY 2015
BY APPROPRIATED FUND Actual Approp. Net Change Exec.Rec. NetChange Exec. Rec.
Registrar of Contractors Fund 7,995.5 12,059.8 0.0 12,059.8 0.0 12,059.8
Agency Total - Appropriated Funds 7,995.5 12,059.8 0.0 12,059.8 0.0 12,059.8

CLICK ON FUND NAME FOR THE FUND'S SOURCES AND USES REPORT
Link to the MONTHLY CASH-FLOW REPORTS
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Special Line Appropriations

FY 2012 FY 2013 FY 2014
Actual Approp. Net Change
Office of Administrative Hearings 471.9 1,017.6 0.0
Agency Total - Appropriated Funds 471.9 1,017.6 0.0

Non - Appropriated Funds

FY 2012 FY 2013 FY 2014
Actual Exp. Plan  Net Change
Residential Contractors' Recovery Fund 4,451.0 4,629.1 2,700.0
Agency Total - Non-Appropriated Funds 4,451.0 4,629.1 2,700.0

CLICK ON FUND NAME FOR THE FUND'S SOURCES AND USES REPORT
The Executive recommends a lump-sum appropriation to the agency with special lines.
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FY 2014 FY 2015 FY 2015
Exec. Rec. Net Change Exec. Rec.
1,017.6 0.0 1,017.6
1,017.6 0.0 1,017.6
FY 2014 FY 2015 FY 2015
Exec. Rec. Net Change Exec. Rec.
7,329.1 0.0 4,629.1
7,329.1 0.0 4,629.1
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Corporation Commission

The Corporation Commission was established by Article 15 of the State Constitution and is composed of five elected
Commissioners. Commissioners are currently serving terms that expire in 2012 or 2014. The seats are staggered in
four-year terms. Staffing is provided in seven divisions, each headed by a division director serving under the
Commission's Executive Director, who is the chief executive officer and responsible for the day-to-day operations of
the divisions. The Commission's primary responsibilities include reviewing and establishing public utility rates,
regulating the sale of securities, ensuring pipeline and railroad safety, and administering the Arizona Corporations
Code. The Commission also serves as the repository of corporate annual reports and other publicly available
documents filed by corporations in accordance with state law.

Link to the AGENCY'S STRATEGIC PLAN
Link to the AGENCY'S WEBSITE

Agency Budget Summary
FY 2012 FY 2013 FY 2014 FY 2014 FY 2015 FY 2015
Actual Approp. Net Change Exec.Rec. NetChange Exec. Rec.
General Fund 596.2 589.1 0.0 589.1 0.0 589.1
Other Appropriated Funds 23,456.4 25,307.3 (350.0) 24,957.3 (350.0) 24,957.3
Non-Appropriated Funds 1,136.4 1,055.6 (294.8) 760.8 (294.8) 760.8
Agency Total 25,189.0 26,952.0 (644.8) 26,307.2 (644.8) 26,307.2

The FY 2015 net change is the difference from the FY 2013 appropriation

Baseline Recommendations

Hearing Room One-Time Costs

In FY 2013, the Corporation Commission was provided an appropriation for the construction of a hearing room. The
Executive recommends eliminating that one-time appropriation.

Funding FY 2014 FY 2015
Utility Regulation Revolving Fund (350.0) (350.0)
Issue Total (350.0) (350.0)

Standard adjustments for rent, risk management, retirement contributions, health and dental insurance premiums, health and
dental insurance premium holidays, and the FY 2013 pay raise are not included in the amounts listed in this section. The
recommended standard adjustment changes are included as part of the Executive Budget recommendation, but are shown in a
separate section near the back of this book, immediately following the section for the Department of Weights and Measures.
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Performance Measures

FY2011 FY2012 FY2013 FY2014 FY 2015
Actual Actual Expected Expected Expected

Range of days to process expedited requests - corporate filings 2-8 2-5 2-5 2-5 2-5
Range of weeks to process regular requests - Corporate Filings 5-7 3-6 3-6 3-6 3-6
Total active corporations and Limited Liability Corporations recorded 678,983 726,528 780,000 780,000 780,000
Number of complaints 306 230 250 250 250
Number of grade crossing accidents 19 19 25 25 25
Total number of Interstate pipeline safety violations 2 2 0 0 0

Link to the AGENCY'S STRATEGIC PLAN

Total Number of Active Corporations and LLCs
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OAIl Funds EGF
Recommended State Appropriations
FY 2012 FY 2013 FY 2014 FY 2014 FY 2015 FY 2015
BY PROGRAM Actual Approp. Net Change Exec.Rec. NetChange Exec. Rec.
Administration 3,262.9 3,510.9 (350.0) 3,160.9 (350.0) 3,160.9
Corporations 4,030.8 4,170.6 0.0 4,170.6 0.0 4,170.6
Hearings 1,547.0 2,000.0 0.0 2,000.0 0.0 2,000.0
Information Technology 2,574.9 2,745.8 0.0 2,745.8 0.0 2,745.8
Legal 1,780.2 1,850.0 0.0 1,850.0 0.0 1,850.0
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BY PROGRAM

Pipeline Safety
Railroad Safety
Securities
Utilities
Agency Total - Appropriated Funds

BY EXPENDITURE OBJECT

Personal Services
Employee-related Expenditures
Professional and Outside Services
Travel - In State

Travel - Out of State

Other Operating Expenses
Equipment

Transfers Out

Agency Total - Appropriated Funds

BY APPROPRIATED FUND

General Fund

Arizona Arts Trust Fund

Public Access Fund

Securities Investment Management Fund
Security Regulatory and Enforcement Fund
Utility Regulation Revolving Fund

Agency Total - Appropriated Funds

FY 2012

Actual
844.6
538.2
4,465.5
5,008.5

24,052.6

FY 2012
Actual

14,355.0
5,844.6
277.5
133.5
67.2
2,819.6
453.5
101.7

24,052.6

FY 2012

Actual
596.2
51.2
5,593.6
705.2
4,372.2
12,734.2

24,052.6

FY 2013

Approp.
900.0
589.1
4,350.0
5,780.0

25,896.4

FY 2013

Approp.
15,474.2
6,097.6
784.5
134.9
71.5
2,808.7
175.0
350.0

25,896.4

FY 2013

Approp.
589.1
50.2
6,414.2
684.3
4,625.9
13,532.7

25,896.4

CLICK ON FUND NAME FOR THE FUND'S SOURCES AND USES REPORT

Link to the  MONTHLY CASH-FLOW REPORTS

Same Day Service
Utility Audits and Studies

Agency Total - Appropriated Funds

Agency Operating Detail

FY 2014
Net Change
0.0
0.0
0.0
0.0

(350.0)

FY 2014

Net Change
0.0

0.0

0.0

0.0

0.0

0.0

0.0

(350.0)

(350.0)

FY 2014

Net Change
0.0

0.0

0.0

0.0

0.0

(350.0)

(350.0)

Special Line Appropriations

FY 2012
Actual

0.0
0.0

0.0

FY 2013

Approp.
400.4
380.0

780.4

FY 2014
Net Change

0.0
0.0

0.0

Return to Table of Contents

FY 2014
Exec. Rec.
900.0
589.1
4,350.0
5,780.0

25,546.4

FY 2014

Exec. Rec.
15,474.2
6,097.6
784.5
134.9
71.5
2,808.7
175.0
0.0

25,546.4

FY 2014

Exec. Rec.
589.1
50.2
6,414.2
684.3
4,625.9
13,182.7

25,546.4

FY 2014
Exec. Rec.
400.4
380.0

780.4

FY 2015
Net Change
0.0
0.0
0.0
0.0

(350.0)

FY 2015
Net Change
0.0
0.0
0.0
0.0
0.0
0.0
0.0
(350.0)

(350.0)

FY 2015

Net Change
0.0

0.0

0.0

0.0

0.0

(350.0)

(350.0)

FY 2015
Net Change

0.0
0.0

0.0

FY 2015
Exec. Rec.
900.0
589.1
4,350.0
5,780.0

25,546.4

FY 2015
Exec. Rec.

15,474.2
6,097.6
784.5
134.9
715
2,808.7
175.0
0.0

25,546.4

FY 2015

Exec. Rec.
589.1
50.2
6,414.2
684.3
4,625.9
13,182.7

25,546.4

FY 2015
Exec. Rec.

400.4
380.0

780.4
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Federal Economic Recovery Fund
Federal Grant
IGA and ISA Fund
Utility Siting Fund
Agency Total - Non-Appropriated Funds

Non - Appropriated Funds

FY 2012 FY 2013 FY 2014
Actual Exp. Plan Net Change
286.5 294.8 (294.8)
827.3 760.8 0.0
0.6 0.0 0.0
22.0 0.0 0.0
1,136.4 1,055.6 (294.8)

CLICK ON FUND NAME FOR THE FUND'S SOURCES AND USES REPORT

Agency Total

Federal Funds Expenditures

FY 2012 FY 2013 FY 2014
Actual Exp. Plan Exp. Plan
1,107.9 1,055.6 760.8

FY 2014 FY 2015 FY 2015
Exec. Rec. Net Change Exec. Rec.

0.0 (294.8) 0.0

760.8 0.0 760.8

0.0 0.0 0.0

0.0 0.0 0.0

760.8 (294.8) 760.8
FY 2015
Exp. Plan
760.8

These are the Federal Expenditures reported by the agencies and, in most cases, are included in the Appropriated or
Non-Appropriated Funds expenditures listed above.

Link to the AGENCY'S SECTION OF THE FEDERAL FUNDS REPORT

The Executive recommends a lump-sum appropriation to the agency with special lines.
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Department of Corrections

The Department serves and protects the people of the state of Arizona by incarcerating inmates in correctional
facilities and supervising conditionally released offenders in the community. During incarceration, welfare services
and health care services including medical, nursing, dental, mental health, and pharmacy are provided to inmates. In
addition, work, education, career training, substance abuse treatment, religious services, and recreation are provided
to inmates to promote employability, literacy, sobriety, and accountability to crime victims and to increase the
likelihood that released inmates will become law-abiding citizens upon release. In the community, the Department
supervises offenders released from prison to serve the remainder of their sentence on community supervision. The
Department also provides for the return to custody of those offenders who violate conditions of supervision and who
represent a serious threat to the safety of the community.

Link to the AGENCY'S STRATEGIC PLAN
Link to the AGENCY'S WEBSITE

Agency Budget Summary
FY 2012 FY 2013 FY 2014 FY 2014
Actual Approp. Net Change Exec. Rec.
General Fund 953,781.5 956,404.2 9,077.7 965,481.9
Other Appropriated Funds 47,735.0 44,907.7 8,000.0 52,907.7
Non-Appropriated Funds 65,550.8 69,600.9 9,624.0 79,224.9
Agency Total 1,067,067.3 1,070,912.8 26,701.7 1,097,614.5

Main Points of Executive Recommendations

FY 2014
Repair and maintain Department infrastructure 8,000.0
Total 8,000.0

Major Executive Initiatives and Funding Recommendations

Yuma Prison Building Repair

Two buildings in the Yuma Prison Complex’s Cheyenne Unit are structurally unsound due to weakened beams
damaged by water exposure from rooftop evaporative cooling air handlers. The damaged area contains the kitchen,
laundry, dining hall and program areas. Meals must now be prepared off-site and transported in for distribution,
driving up food costs and creating operational inefficiencies.

The Executive recommends transferring $6.0 million from the Prison Construction and Operations Fund, $1.3 million
from the State Charitable, Penal & Reformatory Land Earnings Fund, and $750,000 from the Corrections Fund to the
Building Renewal & Preventative Maintenance Fund. A non-lapsing appropriation from the Building Renewal &

Preventative Maintenance Fund is recommended to repair the two buildings and relocate air handlers to the ground.

Funding FY 2014
DOC Building Renewal & Preventive Maintenance Fund 8,000.0
Issue Total 8,000.0
Agency Operating Detail Department of Corrections 79
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Baseline Recommendations

Activate 500 Medium Custody Private Prison Beds

Contracting for 1,000 medium-security, private, male beds was authorized by Laws 2012, Chapter 302. Language
specified the opening of 500 beds in January 2014 and the second 500 beds in January 2015. A contract has been
awarded with a per diem rate of $67.22. The Executive recommends funding to load 100 beds per week beginning
January 1, 2014. The recommendation includes 6.0 FTE positions and $374,500 for a Department monitoring team.

Funding FY 2014
General Fund 5,913.9
Issue Total 5,913.9

Authorized FTE Realignment

Due to the privatization of health services, the Department has reduced staffing by 519.2 FTE positions.

Funding FY 2014
General Fund 0.0
Issue Total 0.0

Start-up 500 Maximum Custody State Beds

Laws 2012, Chapter 295 authorized 500 State-operated, maximum-security male beds, which are scheduled to open
in July 2015. Prior to loading the beds, it will be necessary to provide equipment and personnel to operate the
facility. The Executive recommends 183.0 FTE positions for training and funding for start-up of the new unit at Lewis
Prison in Buckeye.

Funding FY 2014
General Fund 3,163.8
Issue Total 3,163.8

Transition Services Appropriation Transfer

In FY 2012, $2.8 million was appropriated from the Transition Program Fund to offset a portion of the cost to the
Department for eliminating furlough days, which had been in place the previous year. This appropriation is
unsustainable for FY 2014. The Executive recommends a partial shift to the Prison Construction & Operations Fund.

Funding FY 2014
Prison Construction and Operations Fund 2,185.0
Transition Program Fund (2,185.0)

Issue Total 0.0

Standard adjustments for rent, risk management, retirement contributions, health and dental insurance premiums, health and
dental insurance premium holidays, and the FY 2013 pay raise are not included in the amounts listed in this section. The
recommended standard adjustment changes are included as part of the Executive Budget recommendation, but are shown in a
separate section near the back of this book, immediately following the section for the Department of Weights and Measures.
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Performance Measures

FY2011 FY 2012 FY2013 FY 2014
Actual Actual Expected Expected

Number of escapes of inmates from any location 4 2 0 0
Average daily inmate population 40,226 40,011 39,877 40,357
Average daily bed deficit 2,621 2,878 2,768 2,558

Link to the AGENCY'S STRATEGIC PLAN

Average Daily Population
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OAll Funds BGF
Recommended State Appropriations
FY 2012 FY 2013 FY 2014 FY 2014
BY PROGRAM Actual Approp. Net Change Exec. Rec.
Administration 35,125.3 34,704.8 8,145.4 42,850.2
Community Corrections 13,547.2 13,518.2 0.0 13,518.2
Prison Operations and Services 952,844.1 953,088.9 8,932.3 962,021.2

Agency Total - Appropriated Funds 1,001,516.5 1,001,311.9 17,077.7 1,018,389.6

FY 2012 FY 2013 FY 2014 FY 2014

BY EXPENDITURE OBJECT
URE OBJEC Actual Approp. Net Change Exec. Rec.
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FY 2012 FY 2013 FY 2014 FY 2014

BY EXPENDITURE OBJECT Actual Approp. Net Change Exec. Rec.
Personal Services 440,035.0 391,035.7 1,121.5 392,157.2
Employee-related Expenditures 205,705.0 190,554.2 597.3 191,151.5
Professional and Outside Services 143,001.2 265,784.6 5,602.7 271,387.3
Travel - In State 164.0 271.4 0.0 271.4
Travel - Out of State 46.1 129.1 0.0 129.1
Food 43,536.0 46,290.7 44.4 46,335.1
Aid to Others 291.3 280.0 0.0 280.0
Other Operating Expenses 116,470.5 103,282.4 474.1 103,756.5
Equipment 11,258.9 3,483.8 1,237.7 4,721.5
Capital Outlay 105.9 0.0 8,000.0 8,000.0
Transfers Out 40,902.7 200.0 0.0 200.0

Agency Total - Appropriated Funds 1,001,516.5 1,001,311.9 17,077.7 1,018,389.6

BY APPROPRIATED FUND FY 2012 FY 2013 FY 2014 FY 2014

Actual Approp. Net Change Exec. Rec.

General Fund 953,781.5  956,404.2 9,077.7 965,481.9
Corrections Fund 26,699.2 27,517.6 0.0 27,517.6
DOC - Alcohol Abuse Treatment Fund 425.2 554.4 0.0 554.4
DOC Building Renewal & Preventive 0.0 0.0 0.0 8,000.0
Maintenance Fund
Penitentiary Land Earnings Fund 1,728.4 979.2 0.0 979.2
Prison Construction and Operations Fund 13,072.7 11,499.4 2,185.0 13,684.4
State Charitable, Penal & Reformatory Land 1,921.2 360.0 0.0 360.0
Earnings Fund
State Education Fund for Correctional 499.4 512.1 0.0 512.1
Education Fund
Transition Program Fund 930.0 3,485.0 (2,185.0) 1,300.0
Transition Services Fund 2,459.0 0.0 0.0 0.0

Agency Total - Appropriated Funds 1,001,516.5 1,001,311.9 9,077.7 1,018,389.6

CLICK ON FUND NAME FOR THE FUND'S SOURCES AND USES REPORT
Link to the  MONTHLY CASH-FLOW REPORTS

Special Line Appropriations

FY 2012 FY 2013 FY 2014 FY 2014

Actual Approp. Net Change Exec. Rec.
Leap Year Costs 800.1 0.0 0.0 0.0
Narrowband Radio Conversion 3,902.6 0.0 0.0 0.0
Private Prison Per Diem 123,479.4 127,636.6 5,515.7 133,152.3
Agency Total - Appropriated Funds 128,182.2 127,636.6 5,515.7 133,152.3
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ARCOR Enterprises Revolving
Community Corrections Enhancement Fund
Corrections Donations

Corrections Fund

DOC Special Services Fund

Federal Economic Recovery Fund

Federal Grant

IGA and ISA Fund

Indirect Cost Recovery Fund

Inmate Store Proceeds Fund

Prison Construction and Operations Fund
Risk Management Fund

Risk Management Insurance
Reimbursement

State Charitable, Penal & Reformatory Land
Earnings
State DOC Revolving-Transition

Agency Total - Non-Appropriated Funds

Non - Appropriated Funds

FY 2012 FY 2013

Actual Exp. Plan
36,653.0 43,101.2
62.9 515.0
0.2 0.0
0.0 2,500.0
3,070.7 4,905.0
5,962.0 0.0
12,291.2 10,566.9
120.4 136.3
875.6 941.5
4,202.3 4,670.0
0.0 0.0
62.6 475.0
891.5 0.0
(274.2) 0.0
1,632.6 1,790.0

65,550.8 69,600.9

CLICK ON FUND NAME FOR THE FUND'S SOURCES AND USES REPORT

Agency Total

FY 2014
Net Change

0.0
0.0
0.0
0.0
0.0
0.0
(297.1)
(78.9)
0.0
2,500.0
6,000.0
0.0
0.0

0.0

1,500.0
9,624.0

Federal Funds Expenditures

FY 2012 FY 2013
Actual Exp. Plan

12,291.2 10,566.9

FY 2014
Exp. Plan

10,269.8

FY 2014
Exec. Rec.

43,101.2
515.0
0.0
2,500.0
4,905.0
0.0
10,269.8
57.4
941.5
7,170.0
6,000.0
475.0
0.0

0.0

3,290.0
79,224.9

These are the Federal Expenditures reported by the agencies and, in most cases, are included in the Appropriated or
Non-Appropriated Funds expenditures listed above.

Link to the AGENCY'S SECTION OF THE FEDERAL FUNDS REPORT

The Executive recommends a lump-sum appropriation to the agency.

Agency Operating Detail

Return to Table of Contents

Department of Corrections

83


http://www.azospb.gov/documents/2013/Appendix Book FY14-FY15.pdf#page=408
http://www.azospb.gov/documents/2013/Appendix Book FY14-FY15.pdf#page=260
http://www.azospb.gov/documents/2013/Appendix Book FY14-FY15.pdf#page=388
http://www.azospb.gov/documents/2013/Appendix Book FY14-FY15.pdf#page=144
http://www.azospb.gov/documents/2013/Appendix Book FY14-FY15.pdf#page=394
http://www.azospb.gov/documents/2013/Appendix Book FY14-FY15.pdf#page=320
http://www.azospb.gov/documents/2013/Appendix Book FY14-FY15.pdf#page=320
http://www.azospb.gov/documents/2013/Appendix Book FY14-FY15.pdf#page=422
http://www.azospb.gov/documents/2013/Appendix Book FY14-FY15.pdf#page=404
http://www.azospb.gov/documents/2013/Appendix Book FY14-FY15.pdf#page=385
http://www.azospb.gov/documents/2013/Appendix Book FY14-FY15.pdf#page=324
http://www.azospb.gov/documents/2013/FederalFunds2012-2014.pdf#page=115

Board of Cosmetology

In order to achieve its mandate of protecting the public in Arizona, the Board of Cosmetology issues 12 categories of
licenses to salons, schools and individuals who qualify by reciprocity or through the administration of a written and
practical examination. The Board enforces regulation by routine health and safety inspections of salons and schools,
investigates consumer complaints, conducts hearing and imposes enforcement action when appropriate. The Board
also establishes health and safety standards, educational and curriculum standards and oversight, and provides
monthly classes on infection control and law and regulation practices for the general licensing population by
registration. The Board also uses the educational classes for remediation and regulatory rehabilitation of violators by
Board Order as terms of probation, and Laws 2011 Chapter 199 mandates infection protection and law classes for all
reciprocity applicants. Furthermore, the Board offers electronic services to customers to increase efficiency and
reduce the demands on full-time staff. The Board is recognized by national industry entities as being progressive,
insightful, and a leader in cosmetology regulation.

Link to the AGENCY'S STRATEGIC PLAN
Link to the AGENCY'S WEBSITE

Agency Budget Summary
FY 2012 FY 2013 FY 2014 FY 2014 FY 2015 FY 2015
Actual Approp. NetChange Exec.Rec. NetChange Exec. Rec.
Other Appropriated Funds 1,656.5 1,750.3 0.0 1,750.3 0.0 1,750.3
Non-Appropriated Funds 100.7 0.0 0.0 0.0 0.0 0.0
Agency Total 1,757.2 1,750.3 0.0 1,750.3 0.0 1,750.3

Standard adjustments for rent, risk management, retirement contributions, health and dental insurance premiums, health and
dental insurance premium holidays, and the FY 2013 pay raise are not included in the amounts listed in this section. The
recommended standard adjustment changes are included as part of the Executive Budget recommendation, but are shown in a
separate section near the back of this book, immediately following the section for the Department of Weights and Measures.

Performance Measures

FY 2011 FY2012 FY2013 FY2014 FY 2015
Actual Actual Expected Expected Expected

Average calendar days from receipt of completed application to 17 17 17 17 17
issuance of license

Total individuals and establishments licensed 113,188 115,976 118,000 118,000 118,000
Total inspections conducted 6,148 6,140 6,300 6,300 6,300
Total complaints and application denials 2,354 2,817 2,400 2,800 2,800

Link to the AGENCY'S STRATEGIC PLAN
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FY 2006 FY 2007 FY 2008 FY 2009 FY 2010 FY 2011 FY 2012
OAIl Funds B GF
Recommended State Appropriations
FY 2012 FY 2013 FY 2014 FY 2014 FY 2015 FY 2015
BY PROGRAM Actual Approp. Net Change Exec.Rec. NetChange Exec. Rec.
Licensing and Regulation 1,656.5 1,750.3 0.0 1,750.3 0.0 1,750.3
Agency Total - Appropriated Funds 1,656.5 1,750.3 0.0 1,750.3 0.0 1,750.3
FY 2012 FY 2013 FY 2014 FY 2014 FY 2015 FY 2015
BY EXPENDITURE OBJECT Actual Approp. Net Change Exec.Rec. NetChange Exec. Rec.
Personal Services 698.8 725.0 0.0 725.0 0.0 725.0
Employee-related Expenditures 323.2 325.0 0.0 325.0 0.0 325.0
Professional and Outside Services 186.0 275.0 0.0 275.0 0.0 275.0
Travel - In State 30.0 42.5 0.0 42.5 0.0 42.5
Travel - Out of State 8.7 8.8 0.0 8.8 0.0 8.8
Other Operating Expenses 348.8 350.0 0.0 350.0 0.0 350.0
Equipment 61.0 24.0 0.0 24.0 0.0 24.0
Agency Total - Appropriated Funds 1,656.5 1,750.3 0.0 1,750.3 0.0 1,750.3
Agency Operating Detail Board of Cosmetology 85
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FY 2012 FY 2013 FY 2014

B ED D
Y APPROPRIATED FUN Actual Approp. Net Change
Cosmetology Board Fund 1,656.5 1,750.3 0.0
Agency Total - Appropriated Funds 1,656.5 1,750.3 0.0

CLICK ON FUND NAME FOR THE FUND'S SOURCES AND USES REPORT
Link to the MONTHLY CASH-FLOW REPORTS

Non - Appropriated Funds
FY 2012 FY 2013 FY 2014

Actual Exp. Plan Net Change
Cosmetology Board 100.7 0.0 0.0
Agency Total - Non-Appropriated Funds 100.7 0.0 0.0

CLICK ON FUND NAME FOR THE FUND'S SOURCES AND USES REPORT
The Executive recommends a lump-sum appropriation to the agency.
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Exec. Rec. NetChange Exec. Rec.

1,750.3 0.0 1,750.3
1,750.3 0.0 1,750.3

FY 2014 FY 2015 FY 2015
Exec. Rec. NetChange Exec. Rec.

0.0 0.0 0.0
0.0 0.0 0.0

FY 2014 and FY 2015 Executive Budget


http://www.azospb.gov/documents/2013/Appendix Book FY14-FY15.pdf#page=93
http://www.azospb.gov/documents/2013/Appendix Book FY14-FY15.pdf#page=93
http://www.ospb.state.az.us/MonthlyCashFlow.asp

Arizona Criminal Justice Commission

The Commission administers federal criminal justice grants provided to state, county and local law enforcement
agencies and non profit organizations.

Link to the AGENCY'S STRATEGIC PLAN
Link to the AGENCY'S WEBSITE

Agency Budget Summary
FY 2012 FY 2013 FY 2014 FY 2014 FY 2015 FY 2015
Actual Approp. Net Change Exec.Rec. Net Change Exec. Rec.
Other Appropriated Funds 4,909.1 5,630.7 0.0 5,630.7 0.0 5,630.7
Non-Appropriated Funds** 18,932.5 20,044.9 (5,705.9)  14,339.0 (5,705.9)  14,339.0
Agency Total 23,841.6  25,675.6 (5,705.9)  19,969.7 (5,705.9)  19,969.7

The FY 2015 net change is the difference from the FY 2013 appropriation

Main Points of Executive Recommendations

FY 2014 FY 2015
Diversion of Revenues to Public Safety Equipment Fund 0.0 0.0
Total 0.0 0.0

Major Executive Initiatives and Funding Recommendations
Drug and Gang Prevention Resource Center Fund

Monies from the Drug and Gang Prevention Resource Center Fund may be expended solely for the Arizona Youth
Survey. The Fund accumulates approximately $365,000 more in revenue than is appropriated annually. The Executive
recommends that excess revenues to the Fund be deposited into the Public Safety Equipment Fund in FY 2014 and FY
2015.

Funding FY 2014 FY 2015
Drug and Gang Prevention Resource Center Fund 0.0 0.0
Issue Total 0.0 0.0

State Aid to Indigent Defense

The FY 2012 budget appropriation diverted revenues from the State Aid to Indigent Defense Fund to the Department
of Public Safety's Border Security Subaccount within the GIITEM Fund. The Executive recommends making this
diversion permanent, transferring any remaining fund balance to the Public Safety Equipment Fund, and eliminating
the fund on July 1, 2013.

Funding FY 2014 FY 2015
Drug and Gang Prevention Resource Center Fund 0.0 0.0
Issue Total 0.0 0.0

Standard adjustments for rent, risk management, retirement contributions, health and dental insurance premiums, health and
dental insurance premium holidays, and the FY 2013 pay raise are not included in the amounts listed in this section. The
recommended standard adjustment changes are included as part of the Executive Budget recommendation, but are shown in a
separate section near the back of this book, immediately following the section for the Department of Weights and Measures.

Agency Operating Detail Arizona Criminal Justice Commission
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Applicants requesting funds

Performance Measures

Number of arrests made by grant-funded task forces

Number of studies/reports completed and published

FY 2011
Actual

56
6858
52

Agency Expenditures

(in $1,000s)

FY 2012 FY 2013 FY 2014 FY 2015

Actual Expected Expected Expected
56 55 55 55
5607 5400 5200 5200

8 40 20 40

Link to the AGENCY'S STRATEGIC PLAN
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FY 2006 FY 2007 FY 2008 FY 2009 FY 2010 FY 2011 FY 2012
OAIl Funds EGF
Recommended State Appropriations
FY 2012 FY 2013 FY 2014 FY 2014 FY 2015 FY 2015
B
Y PROGRAM Actual Approp. NetChange Exec.Rec. NetChange Exec. Rec.
Agency Management 284.7 337.8 0.0 337.8 0.0 337.8
Crime Control 1,001.0 1,001.1 0.0 1,001.1 0.0 1,001.1
Crime Victims 3,376.5 4,048.6 0.0 4,048.6 0.0 4,048.6
Criminal Justice System Improvement 27.4 7.7 0.0 7.7 0.0 7.7
Statistical Analysis Center 219.5 2355 0.0 2355 0.0 235.5
Agency Total - Appropriated Funds 4,909.1 5,630.7 0.0 5,630.7 0.0 5,630.7
FY 2012 FY 2013 FY 2014 FY 2014 FY 2015 FY 2015
BY EXPENDITURE OBJECT Actual Approp. Net Change Exec.Rec. NetChange Exec. Rec.
Personal Services 436.7 4519 0.0 451.9 0.0 451.9
Employee-related Expenditures 185.5 154.2 0.0 154.2 0.0 154.2
Professional and Outside Services 177.7 145.2 0.0 145.2 0.0 145.2
Travel - In State 4.4 6.9 0.0 6.9 0.0 6.9
Travel - Out of State 5.4 6.4 0.0 6.4 0.0 6.4
Aid to Others 4,012.8 4,720.6 0.0 4,720.6 0.0 4,720.6
Other Operating Expenses 344 100.0 0.0 100.0 0.0 100.0
Equipment 6.7 0.0 0.0 0.0 0.0 0.0
Transfers Out 45.5 45.5 0.0 45.5 0.0 45.5
Agency Total - Appropriated Funds 4,909.1 5,630.7 0.0 5,630.7 0.0 5,630.7
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BY APPROPRIATED FUND

Criminal Justice Enhancement Fund

Drug and Gang Prevention Resource Center
Fund

State Aid to County Attorneys Fund
Victim Compensation and Assistance Fund

Agency Total - Appropriated Funds

FY 2012
Actual

628.8
219.5

973.6
3,087.2

4,909.1

FY 2013
Approp.

629.1
235.5

973.6
3,792.5

5,630.7

CLICK ON FUND NAME FOR THE FUND'S SOURCES AND USES REPORT

Link to the MONTHLY CASH-FLOW REPORTS

State Aid to County Attorneys
Victim Compensation and Assistance

Agency Total - Appropriated Funds

Criminal Justice Enhancement Fund
Driving Under Influence Abatement Fund
Federal Economic Recovery Fund

Federal Grant

Agency Total - Non-Appropriated Funds

FY 2014
Net Change

0.0
0.0

0.0
0.0

0.0

Special Line Appropriations

FY 2012
Actual

973.6
3,084.7

4,058.3

FY 2013
Approp.

973.6
3,792.5

4,766.1

FY 2014
Net Change

0.0
0.0

0.0

Non - Appropriated Funds

FY 2012
Actual

3,873.6
293.4
2,920.6
11,844.9

18,932.5

FY 2013
Exp. Plan

5,970.1
0.0
348.1
13,726.7

20,044.9

FY 2014
Net Change

88.5

0.0
(348.1)
(5,446.3)

(5,705.9)

FY 2014 FY 2015 FY 2015
Exec. Rec. NetChange Exec. Rec.
629.1 0.0 629.1
2355 0.0 2355
973.6 0.0 973.6
3,792.5 0.0 3,792.5
5,630.7 0.0 5,630.7
FY 2014 FY 2015 FY 2015
Exec. Rec. NetChange Exec. Rec.
973.6 0.0 973.6
3,792.5 0.0 3,792.5
4,766.1 0.0 4,766.1
FY 2014 FY 2015 FY 2015
Exec. Rec. NetChange Exec. Rec.
6,058.6 88.5 6,058.6
0.0 0.0 0.0
0.0 (348.1) 0.0
8,280.4 (5,446.3) 8,280.4
14,339.0 (5,705.9) 14,339.0

** Significant reductions in Federal grants account for the large drop in non-appropriated expenditures.
CLICK ON FUND NAME FOR THE FUND'S SOURCES AND USES REPORT

Agency Total

FY 2012
Actual

14,747.6

FY 2013
Exp. Plan

14,109.3

Federal Funds Expenditures

FY 2014
Exp. Plan

8,187.2

FY 2015
Exp. Plan

2,224.3

These are the Federal Expenditures reported by the agencies and, in most cases, are included in the Appropriated or
Non-Appropriated Funds expenditures listed above.

Link to the AGENCY'S SECTION OF THE FEDERAL FUNDS REPORT

The Executive recommends a lump-sum appropriation to the agency with special lines.

Agency Operating Detail
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Arizona State Schools for the Deaf and the Blind

The Arizona State Schools for the Deaf and the Blind provide education and evaluation to children and youth, with a
vision or hearing loss, from birth to 22 years of age. School-aged children are served in one of the schools located in
Tucson or Phoenix or in their home school district. The Tucson campus provides a residential program. Preschool
children are served in both Tucson and Phoenix. Infants and toddlers with vision or hearing loss receive services in
their homes throughout the State. ASDB also provides comprehensive evaluation services for some children referred
with multiple disabilities.

Link to the AGENCY'S STRATEGIC PLAN
Link to the AGENCY'S WEBSITE

Agency Budget Summary
FY 2012 FY 2013 FY 2014 FY 2014 FY 2015 FY 2015
Actual Approp. Net Change Exec.Rec. NetChange Exec. Rec.
General Fund 20,803.1 20,586.1 0.0 20,586.1 0.0 20,586.1
Other Appropriated Funds 13,473.1 13,296.1 0.0 13,296.1 0.0 13,296.1
Non-Appropriated Funds 20,843.2 20,612.7 (66.1) 20,546.6 (319.1) 20,293.6
Agency Total 55,119.4 54,494.9 (66.1) 54,428.8 (319.1) 54,175.8

The FY 2015 net change is the difference from the FY 2013 appropriation

Main Points of Executive Recommendations

FY 2014 FY 2015
Dorm Remodel (Recommended Funding in the Capital Outlay Appropriation) 0.0 0.0
Total 0.0 0.0

Major Executive Initiatives and Funding Recommendations

Dorm Remodel

The Tucson residential facilities, which were built between the 1950s and 1970s, are outdated and do not comply
with American Disabilities Act accessibility standards. Nine dormitories on the Tucson campus house 107 students; at
least six dorms must be operable to house the current number of students due to the diversity in age, gender and
student needs. The Agency has received Building Renewal Grant monies to update the fire alarm and fire suppression
systems in the residential facilities. Renovating the facilities while the fire alarm and suppression systems are being
installed limits the time the dorms must be vacant and unusable to students and staff.

In FY 2013, the Agency started the renovation process, with existing operating funds accrued through vacancy
savings, and was able to complete renovations on two dorms (Ocotillo and Saguaro) and begin renovations on a third
(Yucca). Construction on Yucca has been stalled due to the lack of available funding. Renovations have included
updated bathrooms, plumbing, flooring, paint and lighting.

The Executive recommends a capital outlay appropriation of $1.0 million in FY 2014 to complete renovations on
Yucca and renovate two additional dorms (Palo Verde and Maricopa) at an estimated cost of $55 per square foot.
Completion of these three dorms will bring the total capacity in remodeled dorms to 144 beds and provide a more
comfortable and accessible home for students.
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Funding FY 2014 FY 2015
General Fund 0.0 0.0

Issue Total 0.0 0.0

Baseline Recommendations

Appropriation Adjustment

The Executive recommends adjusting the agency's appropriation by program to align with expected expenditures for
each program.

Funding FY 2014 FY 2015
General Fund 0.0 0.0
Issue Total 0.0 0.0

Standard adjustments for rent, risk management, retirement contributions, health and dental insurance premiums, health and
dental insurance premium holidays, and the FY 2013 pay raise are not included in the amounts listed in this section. The
recommended standard adjustment changes are included as part of the Executive Budget recommendation, but are shown in a
separate section near the back of this book, immediately following the section for the Department of Weights and Measures.

Performance Measures

FY2011 FY2012 FY2013 FY2014 FY 2015
Actual Actual Expected Expected Expected

Percent of parents rating overall qualify of services as good or 98 95 95 95 95
excellent based on annual survey PDS

Percent of Phoenix students successful in transition settings three 88 75 90 90 90
years after graduation

Percent of parents satisfied with the quality of the program in Phoenix 96 95 95 95 95
Percent of Tucson students successful in transition settings three years 89 90 90 90 90
after graduation

Percent of parents satisfied with the quality of the program in Tucson 99 94 95 95 95

Link to the AGENCY'S STRATEGIC PLAN
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Agency Expenditures

(in $1,000s)
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FY 2006 FY 2007 FY 2008 FY 2009 FY 2010 FY 2011 FY 2012
EAIl Funds EGF
Recommended State Appropriations
FY 2012 FY 2013 FY 2014 FY 2014 FY 2015 FY 2015
BY PROGRAM Actual Approp. Net Change Exec.Rec. NetChange Exec. Rec.
Administration 4,392.7 3,591.4 1,107.7 4,699.1 1,107.7 4,699.1
Phoenix Day School 9,770.7 9,941.7 (337.1) 9,604.6 (337.1) 9,604.6
Preschool/Outreach 4,366.1 5,421.4 (850.0) 4,571.4 (850.0) 4,571.4
Regional Cooperatives 908.6 798.6 79.4 878.0 79.4 878.0
Tucson Campus 14,838.1 14,129.1 0.0 14,129.1 0.0 14,129.1
Agency Total - Appropriated Funds 34,276.2 33,882.2 0.0 33,882.2 0.0 33,882.2
FY 2012 FY 2013 FY 2014 FY 2014 FY 2015 FY 2015
BY EXPENDITURE OBJECT Actual Approp. Net Change Exec.Rec. NetChange Exec. Rec.
Personal Services 17,994.0 18,591.7 (408.1) 18,183.6 (408.1) 18,183.6
Employee-related Expenditures 8,676.3 9,189.1 (264.4) 8,924.7 (264.4) 8,924.7
Professional and Outside Services 1,617.1 1,714.8 46.4 1,761.2 46.4 1,761.2
Travel - In State 33.7 21.2 5.0 26.2 5.0 26.2
Travel - Out of State 29.7 12.3 4.0 16.3 4.0 16.3
Food 62.8 50.0 0.0 50.0 0.0 50.0
Other Operating Expenses 3,511.5 3,068.8 287.8 3,356.6 287.8 3,356.6
Equipment 2,017.2 1,079.5 329.3 1,408.8 329.3 1,408.8
Capital Outlay 47.7 0.0 0.0 0.0 0.0 0.0
Transfers Out 286.2 154.8 0.0 154.8 0.0 154.8
Agency Total - Appropriated Funds 34,276.2 33,882.2 0.0 33,882.2 0.0 33,882.2
FY 2012 FY 2013 FY 2014 FY 2014 FY 2015 FY 2015
BY APPROPRIATED FUND
0 v Actual Approp. Net Change Exec.Rec. NetChange Exec. Rec.
General Fund 20,803.1 20,586.1 0.0 20,586.1 0.0 20,586.1
Schools for the Deaf and Blind Fund 13,473.1 13,296.1 0.0 13,296.1 0.0 13,296.1
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Agency Total - Appropriated Funds 34,276.2 33,882.2 0.0 33,882.2 0.0 33,882.2

CLICK ON FUND NAME FOR THE FUND'S SOURCES AND USES REPORT
Link to the  MONTHLY CASH-FLOW REPORTS

Special Line Appropriations

FY 2012 FY 2013 FY 2014 FY 2014 FY 2015 FY 2015

Actual Approp. Net Change Exec.Rec. NetChange Exec. Rec.
School Bus Replacement 1,151.9 738.0 0.0 738.0 0.0 738.0
Voucher Fund Adjustment 0.0 614.4 0.0 614.4 0.0 614.4
Agency Total - Appropriated Funds 1,151.9 1,352.4 0.0 1,352.4 0.0 1,352.4

Non - Appropriated Funds

FY 2012 FY 2013 FY 2014 FY 2014 FY 2015 FY 2015

Actual Exp. Plan Net Change Exec.Rec. NetChange Exec. Rec.

ASDB Classroom Site Fund 1,612.1 1,848.4 (65.9) 1,782.5 (258.9) 1,589.5
ASDB Cooperative Services 16,305.7 16,008.5 0.0 16,008.5 0.0 16,008.5
Facilities Use Fund 334 70.3 0.0 70.3 0.0 70.3
Federal Grant 2,705.3 2,451.1 0.0 2,451.1 0.0 2,451.1
Instructional Improvement Fund 0.5 109.2 0.0 109.2 (60.2) 49.0
State Grants 33.9 16.2 0.0 16.2 0.0 16.2
Trust Fund 152.3 109.0 (0.2) 108.8 0.0 109.0

Agency Total - Non-Appropriated Funds 20,843.2 20,612.7 (66.1) 20,546.6 (319.1) 20,293.6

CLICK ON FUND NAME FOR THE FUND'S SOURCES AND USES REPORT

Federal Funds Expenditures

FY 2012 FY 2013 FY 2014 FY 2015
Actual Exp. Plan Exp. Plan Exp. Plan
Agency Total 2,705.3 2,449.7 2,300.5 2,300.5

These are the Federal Expenditures reported by the agencies and, in most cases, are included in the Appropriated or
Non-Appropriated Funds expenditures listed above.

Link to the AGENCY'S SECTION OF THE FEDERAL FUNDS REPORT

The Executive recommends a lump-sum appropriation by program.
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Commission for the Deaf and the Hard of Hearing

The Arizona Commission for the Deaf and the Hard of Hearing (ACDHH) acts as an information bureau for the Deaf,
Hard of Hearing, Deaf Blind, and individuals with speech difficulties, as well as for state agencies and institutions
providing services to those consumers. Local government and other public and private community agencies also
benefit from ACDHH information, programs and activities. For example, ACDHH Deaf and Hard of Hearing Specialists
provide sensitivity training for state agencies and other organizations and groups that work with the Deaf, Hard of
Hearing, Deaf Blind, and individuals who have speech difficulties.

ACDHH also administers a telecommunications equipment distribution voucher program that loans equipment to
qualifying Arizona State residents. The Arizona Relay Service (7-1-1), which allows equal accessibility of public
telephone service, is available through ACDHH as well. The service is administered by ACDHH and is required by the
Federal Communications Commission. ACDHH is also mandated to license American Sign Language interpreters and
certify American Sign Language teachers.

Link to the AGENCY'S STRATEGIC PLAN
Link to the AGENCY'S WEBSITE

Agency Budget Summary
FY 2012 FY 2013 FY 2014 FY 2014 FY 2015 FY 2015
Actual Approp. NetChange Exec.Rec. NetChange Exec. Rec.
Other Appropriated Funds 3,220.9 3,749.0 0.0 3,749.0 0.0 3,749.0
Agency Total 3,220.9 3,749.0 0.0 3,749.0 0.0 3,749.0

Standard adjustments for rent, risk management, retirement contributions, health and dental insurance premiums, health and
dental insurance premium holidays, and the FY 2013 pay raise are not included in the amounts listed in this section. The
recommended standard adjustment changes are included as part of the Executive Budget recommendation, but are shown in a
separate section near the back of this book, immediately following the section for the Department of Weights and Measures.

Performance Measures

FY 2011 FY2012 FY2013 FY2014 FY 2015
Actual Actual Expected Expected Expected

Number of general licensed interpreters 293 306 350 350 350
Annual call minutes for the telecommunications relay service 907,938 825,536 866,812 910,153 955,661
Number of equipment distributed to consumers 900 961 1,100 1,100 1,100
Percent of customer satisfaction with equipment distribution voucher 97 98 95 90 90
program

Number of applications distributed to consumers regarding the 994 1,443 1,500 1,575 1,575
equipment distribution program

Percent of telecommunications relay service calls completed without a 99.9 99.9 99.5 99.5 99.5
complaint

Link to the AGENCY'S STRATEGIC PLAN
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Telecommunications Devices Distributed
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Recommended State Appropriations
FY 2012 FY 2013 FY 2014 FY 2014 FY 2015 FY 2015
BY PROGRAM Actual Approp. Net Change Exec.Rec. NetChange Exec. Rec.
Council Activities 1,502.2 1,594.4 0.0 1,594.4 0.0 1,594.4
TDD (Telecommunication Device for the 1,718.7 2,154.6 0.0 2,154.6 0.0 2,154.6
Deaf)
Agency Total - Appropriated Funds 3,220.9 3,749.0 0.0 3,749.0 0.0 3,749.0
FY 2012 FY 2013 FY 2014 FY 2014 FY 2015 FY 2015
BY EXPENDITURE OBJECT
URE OBJEC Actual Approp. Net Change Exec.Rec. Net Change Exec. Rec.
Personal Services 717.2 784.4 0.0 784.4 0.0 784.4
Employee-related Expenditures 298.3 336.8 0.0 336.8 0.0 336.8
Professional and Outside Services 276.5 318.7 0.0 318.7 0.0 318.7
Travel - In State 14.0 34.9 0.0 34.9 0.0 34.9
Travel - Out of State 16.0 12.4 0.0 12.4 0.0 12.4
Other Operating Expenses 1,719.2 2,097.3 0.0 2,097.3 0.0 2,097.3
Equipment 179.7 164.5 0.0 164.5 0.0 164.5
Agency Total - Appropriated Funds 3,220.9 3,749.0 0.0 3,749.0 0.0 3,749.0

Agency Operating Detail
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FY 2012 FY 2013 FY 2014

BY APPROPRIATED FUND Actual Approp. Net Change
Telecom for the Deaf Fund 3,220.9 3,749.0 0.0
Agency Total - Appropriated Funds 3,220.9 3,749.0 0.0

CLICK ON FUND NAME FOR THE FUND'S SOURCES AND USES REPORT
Link to the MONTHLY CASH-FLOW REPORTS

The Executive recommends a lump-sum appropriation to the agency.
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State Board of Dental Examiners

The State Board of Dental Examiners examines, licenses, certifies professionals to practice in the field of dentistry,
registers business entities providing dental services and permits mobile dental facilities. The Board also accepts
complaints against licensees, certificate holders, business entities and mobile dental facilities, investigates allegations,
and administratively adjudicates complaints. The Board regulates approximately 8,300 professionals licensed or
certified to practice in the state and approximately 300 business entities, as well as serves all Arizona citizens who
receive their professional services.

Link to the AGENCY'S STRATEGIC PLAN
Link to the AGENCY'S WEBSITE

Agency Budget Summary
FY 2012 FY 2013 FY 2014 FY 2014 FY 2015 FY 2015
Actual Approp. Net Change Exec.Rec. NetChange Exec. Rec.
Other Appropriated Funds 1,109.9 1,189.6 0.0 1,189.6 0.0 1,189.6
Agency Total 1,109.9 1,189.6 0.0 1,189.6 0.0 1,189.6

Standard adjustments for rent, risk management, retirement contributions, health and dental insurance premiums, health and
dental insurance premium holidays, and the FY 2013 pay raise are not included in the amounts listed in this section. The
recommended standard adjustment changes are included as part of the Executive Budget recommendation, but are shown in a
separate section near the back of this book, immediately following the section for the Department of Weights and Measures.

Performance Measures

FY 2011 FY 2012 FY 2013 FY 2014 FY 2015
Actual Actual Expected Expected Expected

Total number of individuals or facilities licensed 8364 8,577 8,694 8,811 8,929
Customer satisfaction rating (scale 1-5) 5 5 4 4 4
Average number of calendar days from receipt of complaint to 104 106 150 150 150
resolution of complaint

Total number of investigations conducted 326 292 357 357 357
Total number of complaints received annually 276 260 302 302 302
Average calendar days to renew a license (from receipt of application 10 4 10 10 10

to issuance)
Link to the AGENCY'S STRATEGIC PLAN

Agency Operating Detail State Board of Dental Examiners
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Number of Licenses Issued
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Agency expenditures vary by year based primarily on the number of new licensees and licensees renewing during a year.

Recommended State Appropriations

BY PROGRAM

Licensing and Regulation

Agency Total - Appropriated Funds

BY EXPENDITURE OBJECT

Personal Services
Employee-related Expenditures
Professional and Outside Services
Travel - In State

Travel - Out of State

Other Operating Expenses
Equipment

Transfers Out

Agency Total - Appropriated Funds
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FY 2012 FY 2013 FY 2014
Actual Approp. Net Change
1,109.9 1,189.6 0.0
1,109.9 1,189.6 0.0
FY 2012 FY 2013 FY 2014
Actual Approp. Net Change
462.3 525.3 0.0
212.3 150.2 0.0
164.6 299.2 0.0
2.3 3.2 0.0
4.4 5.5 0.0
185.8 182.5 0.0
77.7 23.7 0.0
0.5 0.0 0.0
1,109.9 1,189.6 0.0
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FY 2014 FY 2015 FY 2015
Exec. Rec. NetChange Exec. Rec.
1,189.6 0.0 1,189.6
1,189.6 0.0 1,189.6
FY 2014 FY 2015 FY 2015
Exec. Rec. NetChange Exec. Rec.
525.3 0.0 525.3
150.2 0.0 150.2
299.2 0.0 299.2
3.2 0.0 3.2
5.5 0.0 5.5
182.5 0.0 182.5
23.7 0.0 23.7
0.0 0.0 0.0
1,189.6 0.0 1,189.6
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BY APPROPRIATED FUND FY 2012 FY 2013 FY 2014

Actual Approp. Net Change
Dental Board Fund 1,109.9 1,189.6 0.0
Agency Total - Appropriated Funds 1,109.9 1,189.6 0.0

CLICK ON FUND NAME FOR THE FUND'S SOURCES AND USES REPORT
Link to the MONTHLY CASH-FLOW REPORTS

The Executive recommends a lump-sum appropriation to the agency.

Agency Operating Detail
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Arizona Early Childhood Development and Health Board

The Arizona Early Childhood Development and Health Board (AZECDH) or First Things First (FTF) is a voter approved
initiative to ensure the quality and accessibility of early childhood development and health programs at the
community level. Proposition 203 created a new, state-level board, the Arizona Early Childhood Development and
Health Board, which provides oversight and guidance on the implementation of the Proposition. First Things First is
also the name of the state agency created to carry out the work of the Arizona Early Childhood Development and
Health Board.

The Arizona Early Childhood Development and Health Board receives revenues from additional tax levied on tobacco
products. Ninety percent of the monies deposited into the Early Childhood Development and Health Fund are
devoted to the program costs and ten percent are devoted to administrative costs.

First Things First establishes Regional Partnership Councils throughout the state. The Regional Partnership Councils
are to include eleven members who reside or work in the region. Funding is allocated based on the number of
children ages birth to five years living in the area, as well as the number of young children whose incomes do not
exceed 100% of the federal poverty level. Programs funded through the AZECDH Board may be conducted either by
grantees in the region or directly by the Regional Partnership Council.

Link to the AGENCY'S STRATEGIC PLAN
Link to the AGENCY'S WEBSITE

Agency Budget Summary
FY 2012 FY 2013 FY 2014 FY2014  FY 2015 FY 2015
Actual Approp. Net Change Exec.RRec. NetChange Exec. Rec.
Non-Appropriated Funds 142,122.2  177,562.3 1,870.4  179,432.7 3,086.0 180,648.3
Agency Total 142,122.2  177,562.3 1,870.4  179,432.7 3,086.0 180,648.3

The FY 2015 net change is the difference from the FY 2013 appropriation

Standard adjustments for rent, risk management, retirement contributions, health and dental insurance premiums, health and
dental insurance premium holidays, and the FY 2013 pay raise are not included in the amounts listed in this section. The
recommended standard adjustment changes are included as part of the Executive Budget recommendation, but are shown in a
separate section near the back of this book, immediately following the section for the Department of Weights and Measures.
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Non - Appropriated Funds

FY 2012 FY 2013 FY 2014 FY 2014 FY 2015 FY 2015
Actual Exp. Plan Net Change Exec.Rec. NetChange Exec. Rec.
Early Childhood Development and Health 140,925.3 176,557.6 2,810.1 179,367.7 4,020.7 180,578.3
Fund
Federal Economic Recovery Fund 1,169.6 944.7 (944.7) 0.0 (944.7) 0.0
Federal Grant 27.3 60.0 5.0 65.0 10.0 70.0
Agency Total - Non-Appropriated Funds 142,122.2 177,562.3 1,870.4 179,432.7 3,086.0 180,648.3
CLICK ON FUND NAME FOR THE FUND'S SOURCES AND USES REPORT
Federal Funds Expenditures
FY 2012 FY 2013 FY 2014 FY 2015
Actual Exp. Plan Exp. Plan Exp. Plan
Agency Total 429.2 1,005.0 65.0 70.0
These are the Federal Expenditures reported by the agencies and, in most cases, are included in the Appropriated or
Non-Appropriated Funds expenditures listed above.
Link to the AGENCY'S SECTION OF THE FEDERAL FUNDS REPORT
Agency Operating Detail Arizona Early Childhood Development and Health Board
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Department of Economic Security

The Department of Economic Security (DES) is an integrated human services agency that provides critical protective
and assistance services each month to more than one million of Arizona's children, adults and families.

Together, DES’ programs enhance the safety, well-being and self-sufficiency of Arizonans. Some of these programs
include: child protective services; children’s services to provide families the tools they need to care for their children;
child care assistance for working parents; adult protective services; domestic violence shelter and supports; early
intervention services for infants and toddlers at risk of developmental delays; home and community-based services
for individuals with developmental disabilities and the aged; independent living programs for both seniors and young
adults; unemployment insurance; employment assistance including vocational rehabilitation and job training;
nutrition assistance; child support enforcement and medical assistance eligibility.

The Department is working to move beyond simply delivering services to partnering with our community to help
individuals and families gain the tools they need to increase their independence by becoming self-sufficient. As a
result, DES recognizes the interconnectedness and interdependence between its services and community resources.
Therefore, the Department works closely with a network of faith-and community-based partners, other state
agencies, local governments, Tribal Nations, as well as federal agencies that oversee Department programs, in the
delivery of services to the people of Arizona.

Link to the AGENCY'S STRATEGIC PLAN
Link to the AGENCY'S WEBSITE

Agency Budget Summary
FY 2012 FY 2013 FY 2014 FY 2014
Actual Approp. Net Change Exec. Rec.
General Fund 576,747.5  612,296.2 86,739.4  699,035.6
Other Appropriated Funds 429,989.6  507,362.7 (16,168.1) 491,194.6
Non-Appropriated Funds** 4,091,710.0 3,862,982.9 (191,542.7) 3,671,440.2
Agency Total 5,098,447.1 4,982,641.8 (120,971.4) 4,861,670.4

Main Points of Executive Recommendations

FY 2014
Child Safety 67,251.8
Federal and Other Funds Backfill 3,240.0
Technical and Other Adjustments (16,196.1)
Total 54,295.7
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Major Executive Initiatives and Funding Recommendations
CPS Emergency and Residential Placement

Between FY 2011 and FY 2012, the average number of children in emergency and residential group homes funded by
Child Protective Services (CPS) increased by more than 24%. The growth in the number of children in these types of
congregate care settings is being driven primarily by an increase in the number of child abuse and neglect reports to
CPS. DES is able to manage the influx of children into the CPS system using existing resources in FY 2013; however,
these resources will be exhausted by the end of FY 2013. In addition to requesting funding for this issue, DES is
implementing several process-improvement initiatives, including efforts to improve recruitment of foster homes, a
less costly and, in many cases, a better setting than congregate care for the health and welfare of a child. The
Executive recommends $29.7 million General Fund in FY 2014 for increased emergency and residential placements of
children.

Funding FY 2014
General Fund 29,736.5
Issue Total 29,736.5

2,047
Children in CPS Congregate Care
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CPS Staffing

From FY 2011 to FY 2012, the number of reports of child abuse and neglect increased by over 16%, and the number
of CPS children in out-of-home settings increased by more than 13%. Ongoing process improvements and efforts to
increase retention of trained CPS caseworkers will help to partially alleviate the CPS staffing shortage. Additionally,
the Executive recommends 200.0 FTE positions to address this critical need. 50.0 of the positions will be hired in FY
2013 and 150.0 of the positions will be hired at the beginning of FY 2014. Policymakers should monitor caseloads
and CPS's progress in hiring on an ongoing basis throughout FY 2013 and FY 2014 to ensure that optimal resources
are being devoted to this issue. State funding will be combined with $4.1 million of federal funds.

Funding FY 2014
General Fund 18,695.1
Issue Total 18,695.1
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Foster Care Placement

Between FY 2011 and FY 2012, the average number of Arizona children in licensed foster care increased by nearly
9%. This growth is expected to continue through FY 2013 and FY 2014 as DES increases efforts to place more children
in foster care homes rather than congregate care settings. The Executive recommends funding for the growth in CPS
foster care placements. The average number of children per month in licensed foster care was 5,485 in FY 2012. This
funding will allow for 6,850 foster care placements in FY 2014.

In many cases, foster care settings have proven to be better than institutional group homes for the well-being and
development of children. Additionally, foster care is much less expensive than placing a child in an emergency and
residential placement. In FY 2012, the cost of placing one child in an emergency and residential placement was

$3,159 per month, while foster care homes cost the State an average of approximately $580 per child per month.

DES is in the process of establishing foster care receiving homes, or foster homes available 24/7 to receive children
on a temporary basis until other placement options become available. Additionally, DES has been successful in
targeted marketing and outreach efforts to families more likely to become foster parents. Aided by the Governor's
ArizonaSERVES task force, DES has also made gains in working with faith- and community-based organizations to
recruit families. Between September 2011 and September 2012, the Department increased the number of licensed
foster homes by 448. This growth is expected to continue through FY 2014.

The growth in foster care placements affects other parts of the child welfare system. For example, the courts
experienced a more than 43% increase in the number of dependency petition filings for the first quarter of calendar
year 2012 over the first quarter of 2010. This growth in dependency filings resulted in a substantial increase in
workload for the Foster Care Review Board.

Funding FY 2014
General Fund 4,804.1
Issue Total 4,804.1
Legal Support for CPS

The Protective Services Section (PSS) of the Attorney General's Office provides legal representation for the DES
Division of Children, Families and Youth, which includes Child Protective Services (CPS). Unprecedented increases in
the number of CPS child abuse and neglect cases are driving an increase — nearly 37% between 2008 and 2012 —in
the number of legal cases handled by PSS attorneys, whose caseloads average nearly 104 cases per attorney. The
tremendous workload demanded of PSS attorneys contributes to a high level of burnout and turnover. Since 2008,
the Section hired 88 attorneys; however, during the same period 73 attorneys resigned. Without increased staff, PSS
will not be able to adequately meet the increasing demands for legal representation.

The Executive recommends $1.5 million and 15.0 FTE from the General Fund for additional PSS attorneys. In
combination with available federal funds, this will enable PSS legal support to hire 22 additional PSS attorneys.

Funding FY 2014
General Fund 1,549.3
Issue Total 1,549.3
Agency Operating Detail Department of Economic Security 105
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Child Care Caseload

Due to funding constraints, since February 2009, DES has maintained a waiting list for new low-income families
wishing to receive subsidized child care.

From FY 2011 to FY 2012, the number of children in the CPS system receiving child care assistance increased by 11%.
This followed 18% growth in this population from FY 2010 to FY 2011. In FY 2012, the Department's average cost per
month for a child in CPS-related child care was $403.39, more than 27% higher than the $316.54 per month for
children of low-income working families receiving subsidized child care benefits from the Department. Due to the
growth in children receiving CPS related child care assistance, DES will no longer be able to maintain the child care
program without removing children from the program in FY 2014, unless additional funding is provided.

The Executive recommends funding to maintain a caseload of approximately 26,700 children in the DES child care
program. Without this funding, DES will need to eliminate subsidized child care services for approximately 4,000
children of low-income working families. The additional funding will not affect the current child care waitlist for low-
income working families or allow DES to provide subsidized child care for children of families on the current waitlist.

Funding FY 2014
General Fund 9,591.4
Issue Total 9,591.4

Adoption Services Caseload Growth

The Adoption Services program provides adoption subsidies to parents who adopt a child with physical, mental or
developmental disabilities. The average subsidy is currently $750 per child per month. In many cases, permanent
solutions, such as adoptions, result in better outcomes for children than being placed in group homes or other
temporary settings.

The population receiving adoption subsidies is expected to grow by more than 8% in FY 2014. Due to the
Department's success in meeting performance targets related to adoptions, DES received a $5.1 million federal
adoption incentive payment in August 2012. However, growth in the program will still outpace current available
resources. The Executive recommends additional funding in FY 2014 for caseload growth in Adoption Services.

Funding FY 2014
General Fund 2,875.4
Issue Total 2.875.4

Long-term Care Fund Backfill

Due to a decline in revenues from federal sources, the FY 2013 General Appropriations Act appropriated $44.2
million from the Long-Term Care System Fund to DES. This provision helped DES avoid reductions in services that
would have occurred without the funding. DES expects to have $42.6 million in revenues from the Long-Term Care
system and other sources to cover most of the backfill cost again in FY 2014; however, these funds will not cover the
entire need. The Executive recommends funding to partially backfill federal reductions in FY 2014.

Funding FY 2014
Department Long-Term Care System Fund (1,606.0)
General Fund 1,606.0
Issue Total 0.0
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Unemployment Program Collectors

From 2008 to 2010, the average number of beneficiaries of Arizona's unemployment insurance (Ul) program
increased by over 400%. During this period, the federal government made more federal resources available to states
to administer the Ul program and to extend the unemployment benefit period. As the economy improves, the work
associated with administering the Ul program is also decreasing, along with the funding provided by the federal
government for Ul administration.

Although most of the work associated with administering the Ul program has decreased, State government and
Arizona employers will benefit from maintaining the number of staff dedicated to recouping erroneous or fraudulent
Ul benefits paid. As of the end of FY 2012, over $180 million in outstanding Ul debt was owed to the State by
recipients of erroneous or fraudulent benefit payments. A portion of this debt is collectible and can be reinvested
into the Ul program if recouped. Collection of outstanding Ul debt will provide a small benefit to the economy by
helping to reduce employers' future Ul tax liabilities.

The Executive recommends 21.6 FTE positions for Ul program collectors. The recommendation shifts funding for
these positions from Federal grants to the Special Administration Fund, allowing the Department to maintain Ul
collection efforts. This investment is expected to result in the collection of $18.2 million in outstanding debt recovery
in FY 2014. Without this funding, the Department will be unable to collect this debt.

Funding FY 2014
Special Administration Fund 1,634.0
Issue Total 1,634.0
Technical Adjustments

In June of 2012, DES received a letter from the U.S. Department of Health and Human Services indicating the intent
of the Hualapai Tribe to operate its own TANF program. The Executive Recommendation facilitates this change while
allocating the Hualapai Tribe its share of TANF funds and historical General Fund expenditures as part of the JOBS
program.

The Executive recommends shifting $47,700 in TANF funding from the TANF Cash Benefits special line to the Tribal
Pass-Through Funding special line. The Executive also recommends shifting $53,600 General Fund from the JOBS
special line to the Tribal Pass-Through Funding special line.

Funding FY 2014
Temporary Assistance for Needy Families (TANF) Fund 0.0
General Fund 0.0

Issue Total 0.0

Align Appropriation with Planned Expenditures

The Executive recommends aligning appropriation amounts with the actual level of planned expenditures for each
fund. These amounts should be monitored and adjusted if federal grants and other sources of cash become available
after the publication of the Executive Recommendation. The Executive recommends authorizing the Department, if
more Federal funding becomes available, to expend monies in excess of the appropriation.

Funding FY 2014
Public Assistance Collections Fund (145.0)
Child Abuse Prevention Fund (95.6)
Child Support Enforcement Administration Fund (3,414.3)
Child Care and Development Fund (12,541.2)
Issue Total (16,196.1)
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Baseline Recommendations
TXIX Developmental Disabilities

The Division of Developmental Disabilities (DDD) serves vulnerable individuals whose disabilities were manifested
prior to age 18 and are attributable to cerebral palsy, epilepsy, autism or cognitive disability. Those individuals also
must have substantial functional limitation in three or more areas of major life activities, such as self-care, language,
learning, mobility, self-direction, capacity for independent living, and economic self-sufficiency.

This federally mandated program seeks to maximize the independence of individuals enrolled in the program. Due in
part to advancements in medical diagnoses, In FY 2014, the population served by DDD is estimated to exceed 26,270
clients. The Executive recommends funding for 3.8% caseload growth in Title XIX Developmental Disabilities.

Funding FY 2014
General Fund 13,352.1
Issue Total 13,352.1

Annualize DD Service Provider Rate Increase

The FY 2013 General Appropriations Act authorized a 2% increase in the rate that DES pays to contractors providing
services to developmentally disabled individuals. The Act made the rate increase effective on April 1, 2013, and
provided enough funding to cover the cost of the increased rate for the last quarter of FY 2013. The Executive
recommendation annualizes the 2% increase in FY 2014.

Funding FY 2014
General Fund 4,529.5
Issue Total 4,529.5

Supplemental Recommendations
CPS Staffing

From FY 2011 to FY 2012, the number of reports of child abuse and neglect increased by over 16%, and the number
of CPS children in out-of-home settings increased by more than 13%. Ongoing process improvements and efforts to
increase retention of trained CPS caseworkers will help to partially alleviate the CPS staffing shortage. Additionally,
the Executive recommends 50 FTE positions as supplemental funding in FY 2013 to address this critical need.
Policymakers should monitor caseloads and CPS's progress in hiring on an ongoing basis throughout FY 2013 and FY
2014 to ensure that optimal resources are being devoted to this issue. State funding will be combined with $1.0
million of federal funds.

Funding FY 2013
General Fund 4,409.2
Issue Total 4,409.2
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Children Support Services

The Executive recommends supplemental funding to accommodate growth in services that help CPS reunify families
and achieve better placement and living options for children within the legal care of the Department. These services
include parent aid services, which provide for supervised visitation and counseling services for families involved with
CPS. Funding is also utilized for substance abuse treatment, in-home intervention services and other services to assist
families in crisis. As the number of families involved in the CPS system has increased, demand for these much needed
services has also increased tremendously. As these services are designed to keep families together and prevent
children from entering costly CPS care, they often result in a net savings to the State and a more stable and healthy
environment for children. The Executive recommends funding to allow the Department to continue to offer these
important family reunification services to families in need.

Funding FY 2013
General Fund 10,398.6
Issue Total 10,398.6

Align Appropriation with Planned Expenditures

The appropriation reductions shown for FY 2013 reflect the actual planned expenditures for FY 2013. The FY 2013
appropriation from these funds in Laws 2012, Chapter 294 exceeds the available resources from the specific funds.
This adjustment serves to more accurately depict FY 2013 activity in the sources and uses report of each fund.

Funding FY 2013
Public Assistance Collections Fund (145.0)
Child Abuse Prevention Fund 0.0
Child Support Enforcement Administration Fund (3,777.7)
Child Care and Development Fund (12,541.2)

Issue Total (16,463.9)

Standard adjustments for rent, risk management, retirement contributions, health and dental insurance premiums, health and
dental insurance premium holidays, and the FY 2013 pay raise are not included in the amounts listed in this section. The
recommended standard adjustment changes are included as part of the Executive Budget recommendation, but are shown in a
separate section near the back of this book, immediately following the section for the Department of Weights and Measures.

Performance Measures

FY 2011 FY2012 FY 2013 FY 2014
Actual Actual Expected Expected

Child protective services response rate (percent) 100.0 95.5 100.0 100.0
Average number of consumers with developmental disabilities served 23,236 24,201 25,290 26,428
Total Office of Accounts Receivable and Collections cost per dollar to 0.06 0.05 0.06 0.06
administer, bill, and collect debts

Adult Protective Services investigation percentage rate 100 100 100 100
Percent of total nutrition assistance payments issued accurately 93.7 94.6 95.0 95.0
Percent of child protective service reports that are substantiated 13.0 8.6 8.6 8.6
Ratio of current IV-D child support collected and distributed to current 51.11 52.34 53.21 54.08
IV-D support due

Number of Cash Assistance employment placements 4,647 8,061 8,000 8,000
Average number of consumers with developmental disabilities served 7,790 7,709 7,700 7,700

Link to the AGENCY'S STRATEGIC PLAN
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Title XIX - DD Enrollment
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Unemployment Insurance Claimants
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Recommended State Appropriations
FY 2012 FY 2013 FY 2014 FY 2014
BY PROGRAM Actual Approp. Net Change Exec. Rec.

Administration 76,802.4 86,303.9 3,038.3 89,342.2

Aging and Community Services 30,092.6 32,542.9 0.0 32,542.9

Benefits and Medical Eligibility 98,125.3 88,764.5 5.9 88,770.4

Child Support Enforcement 17,390.8 25,778.3 (3,414.3) 22,364.0

Children, Youth and Families 254,171.2 303,009.7 56,015.5 359,025.2

Developmental Disabilities 339,332.7 365,867.6 17,881.6 383,749.2

Employment and Rehabilitation Services 190,822.1 217,392.0 (2,955.7) 214,436.3

Agency Total - Appropriated Funds 1,006,737.1 1,119,658.9 70,571.3 1,190,230.2

FY 2012 FY 2013 FY 2014 FY 2014
BY EXPENDITURE OBJECT
URE OBJEC Actual Approp. Net Change Exec. Rec.

Personal Services 137,108.9 145,935.0 8,580.4 154,515.4

Employee-related Expenditures 63,633.0 67,843.0 3,997.7 71,840.7

Professional and Outside Services 24,588.5 23,992.6 (410.0) 23,582.6

Travel - In State 1,758.9 1,795.9 322.3 2,118.2

Agency Operating Detail
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BY EXPENDITURE OBJECT

Travel - Out of State

Food

Aid to Others

Other Operating Expenses
Equipment

Capital Outlay

Agency Total - Appropriated Funds

BY APPROPRIATED FUND

General Fund
Child Abuse Prevention Fund
Child Care and Development Fund

Child Support Enforcement Administration
Fund

Children and Family Services Training
Program Fund

Department Long-Term Care System Fund
Domestic Violence Shelter Fund

Indirect Cost Recovery Fund

Public Assistance Collections Fund

Special Administration Fund

Spinal and Head Injuries Trust Fund

Temporary Assistance for Needy Families
(TANF) Fund

Workforce Investment Grant Fund

Agency Total - Appropriated Funds

FY 2012

Actual
37.5
318.0
739,472.8
29,604.0
9,551.9
663.6

1,006,737.1

FY 2012

Actual
576,747.5
0.0
122,373.9
11,998.8

57.8

30,522.2
2,220.0
0.0

49.5
252.3
1,597.7
216,493.4

44,424.0
1,006,737.1

FY 2013

Approp.
48.4
411.2
825,194.8
44,568.8
9,189.0
680.2

1,119,658.9

FY 2013

Approp.
612,296.2
1,459.1
130,567.5
16,601.1

206.6

75,075.3
2,220.0
1,000.0

427.1
1,129.9
1,867.6

220,775.8

56,032.7
1,119,658.9

CLICK ON FUND NAME FOR THE FUND'S SOURCES AND USES REPORT

Link to the MONTHLY CASH-FLOW REPORTS
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FY 2014
Net Change
0.0
0.0
51,161.6
3,769.5
3,149.8
0.0

70,571.3

FY 2014
Net Change
86,739.4
(95.6)
(12,541.2)
(3,414.3)

0.0

(1,606.0)
0.0
0.0
(145.0)
1,634.0
0.0
0.0

0.0
70,571.3
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FY 2014
Exec. Rec.

48.4
411.2
876,356.4
48,338.3
12,338.8
680.2

1,190,230.2

FY 2014
Exec. Rec.
699,035.6
1,363.5
118,026.3
13,186.8

206.6

73,469.3
2,220.0
1,000.0

282.1
2,763.9
1,867.6

220,775.8

56,032.7
1,190,230.2
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Adoption Services

Adult Services

ATP-Coolidge Title XIX

Attorney General Legal Services
Case Management State-Only

Case Management Title XIX

Children Support Services
Community and Emergency Services
Coordinated Homeless Program
Coordinated Hunger Program
County Participation

CPS Emergency and Residential Placement
Day Care Subsidy

Domestic Violence Prevention
Foster Care Placement

Home and Community Based Services State-
Only

Home and Community Based Services Title
XIX

Independent Living Maintenance
Independent Living Rehabilitation Services
Institutional Services Title XIX

JOBS

Medical Services

Medicare Clawback Payments
Payment Deferral

Permanent Guardianship Subsidy
Rehabilitation Services

State-Funded Long Term Care Services
TANF Cash Benefits

Tribal Pass-Thru Funding

Workforce Investment Act Services

Agency Total - Appropriated Funds

Agency Operating Detail

Special Line Appropriations

FY 2012
Actual

55,053.8
6,653.2
4,907.0

14,993.5
3,989.4

11,482.7

57,857.1
3,279.2
2,330.3
1,590.1

462.5

29,637.0

110,878.3

11,720.5

10,743.5

16,594.5

214,225.3

1,671.6
0.0
5,405.6
12,238.9
38,593.8
2,496.9
35,000.0
11,362.4
3,683.4
26,531.9
51,583.5
4,606.9
42,452.7

792,025.5

FY 2013

Approp.
74,772.0
6,924.1
4,724.2
14,844.9
3,846.0
11,071.9
68,867.6
3,724.0
2,522.6
1,754.6
1,339.1
22,201.7
121,396.6
12,123.7
21,212.6
29,296.3

229,543.0

2,719.3
1,289.4
5,364.2
13,005.6
38,557.9
2,848.4
35,000.0
11,215.3
3,799.1
26,528.1
44,999.4
4,680.3
51,654.6

871,826.5

FY 2014
Net Change

2,875.4
0.0
0.0
1,549.3
0.0
0.0
(95.6)
0.0
0.0
0.0
0.0
29,736.5
(2,949.8)
0.0
4,804.1
0.0

17,881.6

0.0
0.0
0.0
(5.9)
0.0
0.0
0.0
0.0
0.0
0.0
(47.7)
53.6
0.0

53,801.5
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FY 2014
Exec. Rec.

77,647.4
6,924.1
4,724.2

16,394.2
3,846.0

11,071.9

68,772.0
3,724.0
2,522.6
1,754.6
1,339.1

51,938.2

118,446.8

12,123.7

26,016.7

29,296.3

247,424.6

2,719.3
1,289.4
5,364.2
12,999.7
38,557.9
2,848.4
35,000.0
11,215.3
3,799.1
26,528.1
44,951.7
4,733.9
51,654.6

925,628.0
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Non - Appropriated Funds
FY 2012 FY 2013 FY 2014 FY 2014

Actual Exp. Plan Net Change Exec. Rec.

Arizona Job Training Fund 1,521.3 1,068.1 0.0 1,068.1
Child Passenger Restraint Fund 154.9 165.5 0.0 165.5
Child Support Enforcement Administration 35,153.3 40,397.8 0.0 40,397.8
Fund

DD Client Investment 56.0 55.9 0.0 55.9
Department Long-Term Care System Fund 517,635.2 635,551.4 37,470.2 673,021.6
Developmentally Disabled Client Trust 29.9 30.9 0.0 30.9
Economic Security Client Trust 1,278.1 1,541.4 0.0 1,541.4
Economic Security CPA Investments 0.0 188.0 0.0 188.0
Economic Security Donations 3.7 3.3 0.0 3.3
Federal Grant 2,969,666.5 2,736,470.8 (199,194.4) 2,537,276.4
Industries for the Blind Fund 21,581.1 20,292.0 0.0 20,292.0
Neighbors Helping Neighbors 63.2 40.0 0.0 40.0
Revenue From State or Local Agency 1,333.7 609.4 0.0 609.4
Special Olympics Fund 38.6 75.0 0.0 75.0
Unemployment Insurance Benefits 445,325.4 269,647.9 127,027.0 396,674.9
Unemployment Special Assessment Fund 97,869.1 156,845.5 (156,845.5) 0.0

Agency Total - Non-Appropriated Funds 4,091,710.0 3,862,982.9 (191,542.7) 3,671,440.2

** Due to an improving economy, the amount of non-appropriated funding expended on administrative and benefit costs for
the unemployment insurance program is expected to decline significantly between FY 2013 and FY 2014.

CLICK ON FUND NAME FOR THE FUND'S SOURCES AND USES REPORT

Federal Funds Expenditures

FY 2012 FY 2013 FY 2014
Actual Exp. Plan Exp. Plan

Agency Total 3,199,135.0 3,111,779.8 3,205,456.1

These are the Federal Expenditures reported by the agencies and, in most cases, are included in the Appropriated or
Non-Appropriated Funds expenditures listed above.

Link to the AGENCY'S SECTION OF THE FEDERAL FUNDS REPORT

The Executive recommends a lump-sum appropriation by program with special lines.
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Department of Education

The Department is administered by the Superintendent of Public Instruction, an elected position. The
Superintendent, in conjunction with the State Board of Education, leads the State in developing and implementing
educational guidelines and standards. The Superintendent oversees direct services to 238 locally-governed school
districts, including 13 vocational districts and 9 accommodation districts. The Superintendent, in conjunction with the
State Board for Charter Schools, oversees 390 charters. The Department executes the educational guidelines through
evaluation, training, school improvement assistance, dissemination of information, and administration and allocation
of funds. The Department also serves as the primary source for information on the status and needs of the public
school system.

Link to the AGENCY'S STRATEGIC PLAN
Link to the AGENCY'S WEBSITE

Agency Budget Summary
FY 2012 FY 2013 FY 2014 FY 2014
Actual Approp. Net Change Exec. Rec.
General Fund 3,374,706.2 3,496,900.3 69,698.6 3,566,598.9
Other Appropriated Funds 50,864.8 57,167.7 400.0 57,567.7
Non-Appropriated Funds 1,650,928.0 1,589,672.9 (1,960.0) 1,587,712.9
Agency Total 5,076,499.0 5,143,740.9 68,138.6 5,211,879.5

Main Points of Executive Recommendations

FY 2014
Implementation of the Arizona Common Core State Standards 40,000,000.0
Performance Funding 36,202,500.0
School Safety 3,646,442.0
IT Academy 2,000,000.0
Total 81,848,942.0

Agency Operating Detail Department of Education 115

Return to Table of Contents



http://www.azed.gov/

Major Executive Initiatives and Funding Recommendations
Common Core Implementation

In 2010, Arizona joined 45 states and the District of Columbia in adopting the Common Core State Standards to
provide a consistent set of internationally benchmarked English language arts and mathematics standards that
prepare all students for college and career. The Partnership for Assessment of College and Career (PARCC) is a state
consortium made up of 23 states (including Arizona) working together to develop a common set of assessments in
English language arts and math that align with the Common Core. The Web-based assessments will measure student
progress in grades 3 through 11 and are scheduled for full administration in the 2014-2015 school year.

The Executive recommends a one-time increase of $41.5 million to support Common Core implementation. This
includes $40 million to increase district and charter Additional Assistance by $37.70 per student, to support the
transition to the new standards and assessments. Monies shall be spent on implementation of Common Core and
preparation for PARCC exams, including teacher stipends for professional development, curriculum and instructional
materials aligned to the new standards, and technology and equipment that support Common Core implementation.

The recommendation also includes $1.5 million to the Governor's Office of Education Innovation to fund Master
Teachers at the Regional Centers and coordinate professional development efforts statewide. Funding will support
3.0 FTE positions per Regional Center for a total of 15.0 FTE positions. The Master Teachers will work in collaboration
with the Department, County Education Service Agencies, and Local Education Agencies to provide comprehensive
professional development opportunities and resources that are subject matter and grade level specific.

Funding FY 2014
General Fund 40,000.0
Issue Total 40,000.0

Common Core Technology Upgrades

Arizona is one of 23 states that make up the Partnership for Assessing Readiness for College and Career (PARCC), a
state consortium that is developing a common set of K-12 assessments aligned to the Common Core Standards. The
new online assessments will be administered for the first time in school year 2014-2015 and will require significant
statewide technology upgrades, including enhancements to broadband, equipment and software.

The Executive recommends a non-lapsing appropriation of $20.0 million to the School Facilities Board in FY 2014 to
complete a technology needs assessment and bring schools up to the required device and software specifications.
Districts will receive funding through a grant process that will be based on the number of devices needed, with a
target student-to-device ratio of 5:1. Grants will be targeted at high schools in year one. After the needs assessment
is complete and more is known about what it will take to administer the tests, additional support for outgoing years
will be considered. The School Facilities Board may retain up to 1% of the monies for administration of the project.
The $20.0 million recommendation is listed in the School Facilities Board section of the Executive Budget.

Funding FY 2014
General Fund 0.0
Issue Total 0.0
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Performance Funding

In 2012, the Governor tasked the Arizona Ready Council with developing school funding recommendations that
promote desired results and create a highly educated, technically prepared workforce. After nine months of
deliberations, the Council approved a proposal for district and charter performance funding. The proposal provides
districts and charters, or Local Education Agencies (LEAs), with incentives for achievement and improvement on the
A-F Accountability scale. The A-F Accountability letter grades consist of 200 points, 100 points each for academic
outcomes and student growth.

Performance funding will be part of the school finance formula and paid for with new dollars and dollars reallocated
from the existing school funding formula. Performance funding will be phased in over a five-year period until it
makes up about 5% of total formula funding. The Executive Recommendation includes $54.3 million in FY 2014 to
implement year one of the reform, which includes $36.2 million in new dollars and $18.1 million in reallocated
dollars. Dollars will be reallocated by reducing the base level as prescribed in A.R.S. § 15-901.

Funding FY 2014
General Fund 36,202.5
Issue Total 36.202.5
School Safety Program

The Public School Safety Program is a state-funded grant that supports placement of School Resource Officers (SROs)
and/or Juvenile Probation Officers (JPOs) and implementation of law related education programs in selected schools.
Public school districts may apply to participate in the School Safety Program by submitting a program proposal to the
School Safety Program Oversight Committee (SSPOC) by April 15 of each year. Program proposals must include: (1) a
detailed description of the school safety needs of the school/s or school district; (2) a plan for implementing a law
related education program, or a plan that demonstrates the existence of a law related education program as a
prevention strategy; and (3) a plan to use trained SROs or JPOs in the schools. Grants are distributed on a three-year
cycle and are subject to review and approval by the SSPOC.

The SSPOC reviews plans submitted by the applicants and selects sites that are eligible to receive funding based on
school safety needs and available resources. The Committee also reviews renewal applications from participating
sites.

The School Safety program receives $7.8 million in Prop 301 monies each year. Prior to FY 2011, the program also
received General Fund support. In FY 2012, 80 school districts applied for grants to cover the salary and benefits of
202 officers. Due to resource limitations, only 34 districts were awarded funding for 102 officers. The Executive
recommends adding a 1:1 state-matching component to the program to fund eligible grant applicants that are not
covered by Prop 301 monies.

Funding FY 2014
General Fund 3,646.4
Issue Total 3,646.4
Agency Operating Detail Department of Education 117
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IT- AZ Education & Learning Accountability System

Over the past two years, the Department has been developing a data system to provide real-time and longitudinal
student-level data to meet State and federal requirements. Enacted in 2011, A.R.S. § 15-249 authorized the
development of the Arizona Education Learning and Accountability System (AELAS) to "collect, compile, maintain and
report student level data for students attending public institutions that provide instruction to pupils in preschool
programs, grades one through twelve and postsecondary educational programs in this state." ADE has organized the
project into four systems that will be centralized to form the AELAS: (1) the Student Accountability Information
System (SAIS), (2) the Student Longitudinal Data System (SLDS), (3) an instructional improvement system, and (4) an
internal Departmental data system.

The Department was appropriated $6.2 million in FY 2012 to build the new data system. Of the total appropriation,
$5.0 million was transferred from Basic State Aid and $1.2 million was transferred from fees assessed on universities
and community colleges. The $6.2 million appropriation was continued in FY 2013.

The Executive recommends increasing the current appropriation to $7.0 million to complete the SLDS. The SLDS is
essential to implementation of education reforms that demand greater accountability at every level and set higher
expectations for students and teachers.

In addition, the Executive recommends moving the appropriation and oversight of the project to Arizona Strategic
Enterprise Technologies (ASET) at the Department of Administration. There are several large-scale IT modernization
projects under development across the state. The FY 2014 Executive Recommendation centralizes oversight of IT
projects, including AELAS, under ASET.

Of the $7.0 million appropriation, $5.4 million will be directly appropriated from the General Fund to the Automation
Projects Fund at ADOA. ADE will transfer $1.6 million (FY 2014 revenue) and any remaining fund balance from the
Education Learning and Accountability Fund to the Project Automations Fund. The FY 2013 appropriation from the
Education Learning and Accountability Fund is $1.2 million, but revenue to the fund is estimated to be $1.6 million.

Funding FY 2014
Education Learning and Accountability 400.0
General Fund (4,999.9)
Issue Total (4,599.9)
IT Academy

Career and technical education programs prepare students to enter the workforce with the academic and vocational
skills needed to compete successfully in the job market. There is growing demand in the job market for qualified
individuals with skills in information technology (IT). As a result, the IT industry is partnering with states to provide
education and training to high school students that leads to career and postsecondary education pathways.

The Executive recommends $2.0 million to develop a contract between the Department and Microsoft to establish
an IT Academy. The Microsoft IT Academy is a subscription-based membership program that gives students, teachers
and support staff access to skills training and certifications. The program consists of Web-based training modules and
instruction that enable students to master Microsoft applications. Through the program, students have the
opportunity to earn certification as a Microsoft Office Specialist (MOS) or a Microsoft Certified Professional (MCP) by
completing the Academy coursework and passing certification exams administered at registered testing sites across
the state.

Funding FY 2014
General Fund 2,000.0
Issue Total 2,000.0
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Audit Unit

Basic State Aid to school districts and charter schools, or Local Education Agencies (LEAs), makes up approximately
36% of the State's total General Fund budget. State Aid is based on average daily membership (ADM), which is
reported by LEAs through the Student Accountability Information System. The ADM Audit Unit at the Department
consists of 2.5 FTE and is responsible for performing audits on a selection of LEAs (238 districts, 390 charters) to
verify compliance and validate computation of state funding. The Audit Unit is capable of conducting approximately
eight audits per year, which includes less than half of the “hot leads” it receives and does not include LEAs that have
not been forwarded by a lead. Many LEAs have never been audited by the Unit. If an audit determines an LEA to have
overstated or understated ADM, auditors quantify the amount and adjustments are made to funding if necessary.
The audit adjustment per auditor was $573,000 in FY 2012. The Executive recommends $392,800 to fund 4.5 FTE
auditor positions. The additional auditors will increase the scope and quantity of audits, provide better guidance and
customer service to schools, and deter potential fraud, waste and abuse.

Funding FY 2014
General Fund 392.8
Issue Total 392.8

Accommodation Districts

Accommodation districts are designed to serve either a military base or another facility that is not within the
boundaries of a school district. They might also provide educational services to homeless children or offer other
types of alternative education programs. Because funding for accommodation schools is largely consistent with
funding for traditional schools, construction of accommodation schools is the responsibility of SFB.

In contrast to traditional schools, which receive capital funding through SFB, charter schools receive capital funding
based on a per-pupil formula. The formula often causes charter schools to receive a higher funding level than
traditional schools. SFB is not responsible for the construction or maintenance of charter schools.

The Executive recommends reclassifying accommodation districts as charter schools and increasing Basic State Aid to
cover the increased costs associated with the charter school formula. With this change, counties will receive funding

for their facilities based on the number of students enrolled in the charter schools. SFB will no longer be responsible

for the construction of new accommodation schools. Therefore, the three current accommodation schools that have
already been approved for construction, but where construction has not yet begun, will not be funded by the SFB.

Funding FY 2014
General Fund 2,144.6
Issue Total 2,144.6
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School Finance Formula Simplification

The equalization formula determines budget capacity, tax rates and State Aid for school districts. To calculate the
base support level for a district, prior-year average daily membership (ADM) is multiplied by a weighted factor and by
the statutorily determined support amount.

In addition to calculating the base support level, the formula incorporates funding for transportation, capital and soft
capital. The formula’s capital outlay revenue limit (CORL) component is for capital expenses but can be transferred to
maintenance and operations to pay for salaries and benefits. CORL includes a per-pupil allocation and a high school
textbook allowance.

Another component of the formula is the soft capital allocation (SCA), which can be used for a district’s short-term
capital expenses such as computers, technology, lab equipment, etc. Session law allows districts to use SCA funds on
maintenance and operations as well.

To simplify the formula without creating any changes in funding level or spending authority, the Executive
recommends consolidating CORL and SCA into one allocation. The new consolidated allocation, to be known as
“Additional Assistance,” will follow the same provisions as CORL in the existing formula.

Funding FY 2014
General Fund 0.0
Issue Total 0.0

Baseline Recommendations
FY 2013 Basic State Aid Baseline Adjustment

The Executive recommends a baseline adjustment of (529 million) in FY 2014 due to lower-than-projected formula
costs in FY 2013. FY 2013 projections are based on ADE payment data.

Funding FY 2014
General Fund (29,042.0)
Issue Total (29,042.0)
Enrollment Growth

The Executive recommends a General Fund increase in FY 2014 for projected ADM growth of 0.8%. This includes a
decrease of (0.2%) in school district ADM and 7.4% growth in charter school ADM. Statewide ADM declined in recent
years as the economic crisis unfolded and population growth came to a halt. Population projections forecast
stabilization and modest growth in the coming years, and student enrollment is expected to follow the same trend.

Funding FY 2014
General Fund 68,279.4
Issue Total 68,279.4
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Inflation Adjustment

The Executive recommends a General Fund increase in FY 2014 for a 1.8% inflation increase to school district
transportation funding and charter school Additional Assistance. A.R.S. § 15-901 requires the Legislature to annually
increase the base level or other components of the revenue control limit by the lesser of 2% or the change in the
GDP price deflator for the prior calendar year. Transportation and charter school Additional Assistance have been the
only factors increased for inflation in recent years. It would cost an additional $87.2 million to increase the base
support level for inflation in FY 2014.

Funding FY 2014
General Fund 9,971.0
Issue Total 9,971.0

Property Taxes from New Construction

The Executive recommends a General Fund decrease of ($59.1 million) in FY 2014 for a projected 2.5% increase in
Net Assessed Value (NAV) due to new construction. Primary NAV is projected to decrease by (5.1%) in FY 2014, which
includes a decrease of (7.6%) in existing property values and 2.5% growth from new construction. The NAV decline
for existing property does not affect the General Fund share of formula funding, because Truth in Taxation requires
the Qualifying Tax Rate be adjusted each year to offset changes in existing property values.

Funding FY 2014
General Fund (59,104.0)
Issue Total (59.104.0)
JTED QTR Offset

The Executive recommends a General Fund increase to offset a reduction in QTR revenues at Joint Technical
Education Districts (JTEDs) due to a projected decline in statewide property values. The 5¢ QTR levied in JTED
member districts is not subject to Truth In Taxation and does not change with property values.

Funding FY 2014
General Fund 1,126.7
Issue Total 1,126.7

Career Ladder Phase Out

The Executive recommends a General Fund decrease of ($7.2 million) for the phase-down of the Career Ladder
program. The program provides increased expenditure capacity to participating districts to support performance pay.
Originally 5.5%, the increase was limited to 3% in FY 2013. Pursuant to Laws 2011, Chapter 29, Section 32 (A), the
Career Ladder program will continue to be phased down to 2% in FY 2014 and 1% in FY 2015 before being completely
eliminated in FY 2016.

Funding FY 2014
General Fund (7,200.0)
Issue Total (7,200.0)
Agency Operating Detail Department of Education 121
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Additional State Aid

The Executive recommends a General Fund increase of $6.3 million in FY 2014, which includes a baseline adjustment
of $19.5 million for higher-than-projected costs in FY 2013 and a decrease of (513.2 million) to adjust for property
tax reforms enacted in Laws 2011, 2nd Special Session, Chapter 1. The ($13.2 million) in adjustments include: $4.8
million due to accelerated depreciation of business personal property; $3.4 million for the phase down of the
assessment ratio for class 1 personal property; ($39.0 million) due to the limitation of the Homeowner’s Rebate to
primary residences; $2.0 million to reimburse counties for costs associated with implementation of the
Homeowner’s Rebate reforms; and $15.6 million for an increase in the Homeowner’s Rebate percentage to offset
class 1 and class 2 assessment ratio reductions.

Funding FY 2014
General Fund 6,281.1
6,281.1

Issue Total

Standard adjustments for rent, risk management, retirement contributions, health and dental insurance premiums, health and
dental insurance premium holidays, and the FY 2013 pay raise are not included in the amounts listed in this section. The
recommended standard adjustment changes are included as part of the Executive Budget recommendation, but are shown in a
separate section near the back of this book, immediately following the section for the Department of Weights and Measures.

Performance Measures

FY2011 FY 2012 FY 2013 FY 2014
Actual Actual Expected Expected

Percent of Arizona high school students who enter 9th grade and 74 78 80 81
graduate within four years

Number of investigative cases closed 291 348 300 300
Number of days to process budget analysis from July 18 103 92 85 85
Percent of Instructional Improvement Fund (lIP) payments made on a 100 100* 100 100
quarterly basis

Percent of Classroom Site Fund payments made on a monthly basis 100 100 100 100

Link to the AGENCY'S STRATEGIC PLAN
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Agency Expenditures

(in $1,000s)
6,000,000
5,000,000
4,000,000
3,000,000
2,000,000
1,000,000
0 T T T T T T
FY 2006 FY 2007 FY 2008 FY 2009 FY 2010 FY 2011 FY 2012
EAIl Funds EGF
Recommended State Appropriations
FY 2012 FY 2013 FY 2014 FY 2014
BY PROGRAM Actual Approp. Net Change Exec. Rec.
Accountability and Assessment 6,808.9 10,218.4 0.0 10,218.4
Administration 9,833.4 11,739.9 (4,207.1) 7,532.8
High Academic Standards for Students 9,505.8 4,074.3 0.0 4,074.3
Highly Effective Schools 45,016.2 44,936.7 5,646.4 50,583.1
Highly Effective Teachers and Leaders 1,790.9 1,921.9 0.0 1,921.9
Office of the Superintendent 650.5 678.6 0.0 678.6
School Finance 3,346,312.8 3,427,123.0 68,659.3 3,495,782.3
State Board of Education/VOC and TECH 861.1 44,583.8 0.0 44,583.8
Education
Title Ill - English Language Acquisition 4,791.4 8,791.4 0.0 8,791.4
Agency Total - Appropriated Funds 3,425,571.0 3,554,068.0 70,098.6 3,624,166.6
FY 2012 FY 2013 FY 2014 FY 2014
BY EXPENDITURE OBJECT Actual Approp. Net Change Exec. Rec.
Personal Services 7,895.1 8,971.1 (267.5) 8,703.6
Employee-related Expenditures 3,080.3 3,564.9 (93.9) 3,471.0
Professional and Outside Services 15,261.4 17,016.5 (1,421.5) 15,595.0
Travel - In State 57.4 110.3 (33.2) 77.1
Travel - Out of State 31.8 54.2 (5.0) 49.2
Aid to Others 3,346,789.1 3,476,508.4 72,305.7 3,548,814.1
Other Operating Expenses 6,627.4 4,558.1 (836.0) 3,722.1
Equipment 309.5 1,251.0 (1,150.0) 101.0
Transfers Out 45,519.0 42,033.5 1,600.0 43,633.5
Agency Total - Appropriated Funds 3,425,571.0 3,554,068.0 70,098.6 3,624,166.6
FY 2012 FY 2013 FY 2014 FY 2014
BY APPROPRIATED FUND
o v Actual Approp. Net Change Exec. Rec.
General Fund 3,374,706.2 3,496,900.3 69,698.6 3,566,598.9

Agency Operating Detail
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FY 2012 FY 2013 FY 2014

BY APPROPRIATED FUND Actual Approp.  Net Change
Education Learning and Accountability 4,120.0 1,200.0 400.0
Empowerment Scholarship Account Fund 0.0 200.0 0.0
Public Institution Permanent School 39,475.5 46,475.5 0.0
Earnings Fund
School Accountability Fund Prop 301 Fund 5,151.9 7,000.0 0.0
Teacher Certification Fund 2,117.4 2,292.2 0.0

Agency Total - Appropriated Funds 3,425,571.0 3,554,068.0 70,098.6

CLICK ON FUND NAME FOR THE FUND'S SOURCES AND USES REPORT
Link to the MONTHLY CASH-FLOW REPORTS

Special Line Appropriations

FY 2012 FY 2013 FY 2014

Actual Approp. Net Change
Accountability and Achievement Testing 3,586.6 7,000.0 0.0
Additional State Aid 305,775.4  303,188.2 6,281.1
Arizona Structured English Immersion Fund 4,791.4 8,791.4 0.0
Basic State Aid 3,038,827.6 3,121,598.7 62,378.2
Education Learning and Accountability 4,120.0 6,199.9 (4,599.9)
System
English Learner Administration 8,276.4 3,970.5 0.0
Innovative Education program Grants 0.0 3,000.0 0.0
K-3 Reading 0.0 40,000.0 0.0
Other State Aid to Districts 518.0 983.9 0.0
Special Education Vouchers 33,242.1 33,242.1 0.0
State Board of Education 861.1 1,583.8 0.0
Teacher Certification 1,655.8 1,787.9 0.0
Vocational Education Block Grant 11,492.8 11,494.6 2,000.0

Agency Total - Appropriated Funds 3,413,147.2 3,542,841.0 66,059.4
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FY 2014
Exec. Rec.

1,600.0
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3,624,166.6

FY 2014
Exec. Rec.
7,000.0
309,469.3
8,791.4
3,183,976.9
1,600.0

3,970.5
3,000.0
40,000.0
983.9
33,242.1
1,583.8
1,787.9
13,494.6

3,608,900.4
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Additional School Days

Arizona Structured English Immersion Fund
AZ Agricultural Youth Special Plate Fund
Character Education Fund

Character Education Special Plate Fund
Classroom Site Fund

DOE Internal Services Fund

Education Commodity

Education Printing

Failing Schools Tutoring Fund

Federal Economic Recovery Fund

Federal Grant

Golden Rule Special Plate Fund

IGA and ISA Fund

Indirect Cost Recovery Fund

Instructional Improvement Fund

School Safety Prop 301 Funds

Special Education Fund

Statewide Compensatory Instruction Fund
Statewide Donations

Agency Total - Non-Appropriated Funds

Non - Appropriated Funds

FY 2012 FY 2013 FY 2014

Actual Exp. Plan  Net Change
86,280.5 86,280.5 0.0
6,090.1 8,791.4 0.0
20.7 20.7 0.0
170.2 219.3 (10.0)
44.5 40.0 0.0
283,544.2  320,310.4 0.0
3,892.0 3,598.8 0.0
73.4 99.3 0.0
1,545.4 2,013.8 (2.4)
1,956.7 1,816.5 0.0
137,959.7 21,083.0 0.0

1,028,857.7 1,053,001.8 (1,915.1)

180.8 180.5 0.0
11,2415 3,718.3 0.0
3,977.0 5,042.0 (32.5)
42,221.4 42,090.0 0.0
8,157.9 7,984.2 0.0
34,562.0 33,267.9 0.0
25.0 0.0 0.0
127.3 114.5 0.0

1,650,928.0 1,589,672.9 (1,960.0)

CLICK ON FUND NAME FOR THE FUND'S SOURCES AND USES REPORT

Agency Total

Federal Funds Expenditures

FY 2012 FY 2013 FY 2014
Actual Exp. Plan Exp. Plan

1,168,662.3 1,061,207.3  945,616.8

FY 2014

Exec. Rec.
86,280.5
8,791.4
20.7
209.3
40.0
320,310.4
3,598.8
99.3
2,011.4
1,816.5
21,083.0
1,051,086.7
180.5
3,718.3
5,009.5
42,090.0
7,984.2
33,267.9
0.0
114.5

1,587,712.9

These are the Federal Expenditures reported by the agencies and, in most cases, are included in the Appropriated or
Non-Appropriated Funds expenditures listed above.

Link to the AGENCY'S SECTION OF THE FEDERAL FUNDS REPORT

The Executive recommends a lump-sum appropriation by fund with special lines.

Agency Operating Detail
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Department of Emergency and Military Affairs

The Department of Emergency and Military Affairs is divided into three programs: Administration, Emergency
Management, and Military Affairs. The Administration program provides overall financial, contracting, personnel, and
property management actions. Emergency Management prepares and coordinates emergency response plans for the
State. Military Affairs contains the Army National Guard and Air National Guard, each of which develop, train, and
sustain a military force for the protection of life and property, preservation of peace, maintenance of order, and
public safety. It also administers the Joint Counter Narcotics Task Force.

Link to the AGENCY'S STRATEGIC PLAN
Link to the AGENCY'S WEBSITE

Agency Budget Summary
FY 2012 FY 2013 FY 2014 FY 2014 FY 2015 FY 2015
Actual Approp. Net Change Exec.Rec. NetChange Exec. Rec.
General Fund 6,586.7 8,834.3 1,100.0 9,934.3 1,100.0 9,934.3
Other Appropriated Funds 0.0 132.7 0.0 132.7 0.0 132.7
Non-Appropriated Funds** 77,766.1 73,200.4 (11,746.3) 61,454.1 (23,011.1) 50,189.3
Agency Total 84,352.8 82,167.4 (10,646.3) 71,521.1 (21,911.1) 60,256.3

The FY 2015 net change is the difference from the FY 2013 appropriation

Major Executive Initiatives and Funding Recommendations

Restoration of Governor's Emergency Fund

Currently, statute appropriates $4.0 million to the Governor's Emergency Fund each year for liabilities incurred by
the State because of declared emergencies. In recent fiscal years, session laws were enacted to reduce the statutory
amount to $2.9 million. The Governor's Emergency Fund currently has unpaid claims for eligible emergency
expenditures of $1.6 million.

The Executive recommends the full statutory appropriation of $4.0 million for FY 2014 and FY 2015 to provide for
emergency expenses of the State.

Funding FY 2014 FY 2015
General Fund 1,100.0 1,100.0
Issue Total 1,100.0 1,100.0

Standard adjustments for rent, risk management, retirement contributions, health and dental insurance premiums, health and
dental insurance premium holidays, and the FY 2013 pay raise are not included in the amounts listed in this section. The
recommended standard adjustment changes are included as part of the Executive Budget recommendation, but are shown in a
separate section near the back of this book, immediately following the section for the Department of Weights and Measures.
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Performance Measures

FY2011 FY2012 FY2013 FY2014 FY 2015
Actual Actual Expected Expected Expected

Percent of Air National Guard soldiers re-enlisted 90 90 90 90 90
Percent of Army National Guard soldiers re-enlisted 85 98.3 85 85 85
Number of communities with sustained Disaster Resistant Community 115 117 119 119 119
Programs

Percent of requests for contingency exercise assistance supported 100 100 100 100 100
Average number of months of community recovery time from 19.3 13 15 14 12
declaration of emergency to termination of emergency

Number of Project Challenge graduates annually 120 90 0 150 150

Link to the AGENCY'S STRATEGIC PLAN

Number of Guard Members in State
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Agency Expenditures
(in $1,000s)
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Recommended State Appropriations
FY 2012 FY 2013 FY 2014 FY 2014 FY 2015 FY 2015
BY PROGRAM
0G Actual Approp. Net Change Exec.Rec. NetChange Exec. Rec.
Administration 1,611.2 1,706.0 0.0 1,706.0 0.0 1,706.0
Emergency Management 3,177.7 4,756.5 1,100.0 5,856.5 1,100.0 5,856.5
Military Affairs 1,797.8 2,504.5 0.0 2,504.5 0.0 2,504.5
Agency Operating Detail Department of Emergency and Military Affairs 127
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Agency Total - Appropriated Funds 6,586.7 8,967.0 1,100.0

BY EXPENDITURE OBJECT FY 2012 FY 2013 FY 2014
Actual Approp. Net Change
Personal Services 1,726.1 1,736.2 0.0
Employee-related Expenditures 626.9 637.4 0.0
Professional and Outside Services 50.4 36.7 0.0
Travel - In State 77.1 14.5 0.0
Travel - Out of State 9.6 34.9 0.0
Food 0.1 0.0 0.0
Aid to Others 2,279.5 2,855.2 1,100.0
Other Operating Expenses 1,678.8 2,417.4 0.0
Equipment 29.0 131.3 0.0
Debt Service 2.0 0.0 0.0
Transfers Out 107.2 1,103.4 0.0
Agency Total - Appropriated Funds 6,586.7 8,967.0 1,100.0

FY 2012 FY 2013 FY 2014
BY APPROPRIATED FUND Actual Approp.  Net Change
General Fund 6,586.7 8,834.3 1,100.0
Emergency Response Fund 0.0 132.7 0.0
Agency Total - Appropriated Funds 6,586.7 8,967.0 1,100.0

CLICK ON FUND NAME FOR THE FUND'S SOURCES AND USES REPORT
Link to the  MONTHLY CASH-FLOW REPORTS

Special Line Appropriations

FY 2012 FY 2013 FY 2014
Actual Approp. Net Change
Governor's Emergency Funds 2,437.5 2,900.0 1,100.0
Military Airport Planning 66.8 90.0 0.0
Agency Total - Appropriated Funds 2,504.3 2,990.0 1,100.0
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10,067.0 1,100.0
FY 2014 FY 2015
Exec. Rec. Net Change

1,736.2 0.0
637.4 0.0
36.7 0.0
14.5 0.0
34.9 0.0
0.0 0.0
3,955.2 1,100.0
2,417.4 0.0
131.3 0.0
0.0 0.0
1,103.4 0.0
10,067.0 1,100.0
FY 2014 FY 2015
Exec. Rec. Net Change
9,934.3 1,100.0
132.7 0.0
10,067.0 1,100.0
FY 2014 FY 2015
Exec. Rec. Net Change
4,000.0 1,100.0
90.0 0.0
4,090.0 1,100.0
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FY 2015
Exec. Rec.
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132.7

10,067.0

FY 2015
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Non - Appropriated Funds

FY 2012 FY 2013 FY 2014 FY 2014 FY 2015

Actual Exp.Plan Net Change Exec.Rec. Net Change
Federal Grant 63,734.3 59,230.4 (10,788.3) 48,442.1 (21,988.5)
Freedom Academy 0.0 3.6 (3.6) 0.0 (3.6)
Indirect Cost Recovery Fund 811.6 977.3 0.0 977.3 0.0
Interagency Service Agreement Fund 670.6 815.8 0.0 815.8 0.0
National Guard Fund 241.1 219.4 (113.7) 105.7 (113.7)
National Guard Morale, Welfare and 4.5 6.0 0.0 6.0 0.0
Recreation
National Guard Relief Fund 0.0 60.0 0.0 60.0 0.0
Navajo Camp Fund 10,982.4 10,869.0 (807.9) 10,061.1 (872.6)
Nuclear Emergency Management 1,004.4 1,016.6 (30.5) 986.1 (30.4)
Statewide Donations 317.2 2.3 (2.3) 0.0 (2.3)

Agency Total - Non-Appropriated Funds 77,766.1 73,200.4 (11,746.3) 61,454.1 (23,011.1)

FY 2015
Exec. Rec.

37,241.9
0.0
977.3
815.8
105.7
6.0

60.0
9,996.4
986.2
0.0

50,189.3

** The decrease of expenditures of non-appropriated Federal Funds is the result of exhausting one-time spending for armory

construction at Florence, Buckeye, Marana and Papago.
CLICK ON FUND NAME FOR THE FUND'S SOURCES AND USES REPORT

Federal Funds Expenditures

FY 2012 FY 2013 FY 2014 FY 2015
Actual Exp. Plan Exp. Plan Exp. Plan
Agency Total 73,986.9 70,070.5 58,494.3 47,229.4

These are the Federal Expenditures reported by the agencies and, in most cases, are included in the Appropriated or
Non-Appropriated Funds expenditures listed above.

Link to the AGENCY'S SECTION OF THE FEDERAL FUNDS REPORT

The Executive recommends a lump-sum appropriation by program with special lines.

Agency Operating Detail
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Department of Environmental Quality

The Arizona Department of Environmental Quality protects public health and the environment by establishing and
ensuring compliance with standards of quality for Arizona's air, land, and water; advancing public policy; and
encouraging participation through statewide outreach.

Link to the AGENCY'S STRATEGIC PLAN
Link to the AGENCY'S WEBSITE

Agency Budget Summary
FY 2012 FY 2013 FY 2014 FY 2014 FY 2015 FY 2015
Actual Approp. Net Change Exec.RRec. NetChange Exec. Rec.
General Fund 7,000.0 7,000.0 2,666.7 9,666.7 5,333.4 12,3334
Other Appropriated Funds 53,522.0 68,481.2 10,861.1 79,342.3 861.1 69,342.3
Non-Appropriated Funds 44,462.3 59,083.1 (2,605.6) 56,477.5 (2,654.3) 56,428.8
Agency Total 104,984.3  134,564.3 10,922.2  145,486.5 3,540.2  138,104.5

The FY 2015 net change is the difference from the FY 2013 appropriation

Main Points of Executive Recommendations

FY 2014 FY 2015

WQARF Reinstatement 2,666.7 5,3334
E-licensing 10,000.0 0.0
Reinstatement of Recycling Program 1,000.0 1,000.0
Elimination of Used Oil Fund Appropriation (138.9) (138.9)
Total 13,527.8 6,194.5

Major Executive Initiatives and Funding Recommendations
Restore WQARF Funding

A.R.S. § 49-282(B) mandates that $15.0 million of Corporate Income Tax revenue be deposited into the Water
Quality Assurance Revolving Fund (WQARF) for cleanup of 36 designated sites. In FY 2008 and FY 2009, Corporate
Income Tax revenue transfers were reduced to $13.0 million; in FY 2010 through FY 2013, transfers were reduced to
$7.0 million due to the State’s budget crisis. Restoration of full funding will allow the Department to more rapidly
clean up hazardous waste sites around the state.

The Executive recommends reinstating the $8.0 million deposit into WQARF over the next three fiscal years,
beginning with an increase of $2.7 million in FY 2014, followed by an increase of $5.3 million in FY 2015.

Funding FY 2014 FY 2015
General Fund 2,666.7 5,333.4
Issue Total 2,666.7 5.333.4
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E-licensing

The Department has recommended the development of an electronic permitting and record submission system in
order to streamline processes, reduce the time required to grant permits, and improve overall customer satisfaction.
For FY 2014, the Executive recommends transferring $10 million from the DEQ Emissions Inspection Fund to the
Automation Projects Fund at ADOA to help DEQ develop an electronic permitting system.

Funding FY 2014 FY 2015
DEQ Emissions Inspection Fund 10,000.0 0.0
Issue Total 10,000.0 0.0

Reinstatement of Recycling Program

The Recycling Fund, which supports the Waste Control and Management Program, has an increasing balance that can
support reinstatement of the recycling program that has been suspended since FY 2010 due to the State’s budget
crisis. The Executive recommends increasing the appropriation from the Recycling Fund and reinstating the recycling
program mandated by A.R.S. § 49-837(B).

Funding FY 2014 FY 2015
Recycling Fund 1,000.0 1,000.0
Issue Total 1,000.0 1,000.0

Eliminate Used Oil Fund Appropriation

A transfer from the Underground Storage Tank Fund was the revenue source for the Used Oil Fund. The UST receives
revenue from a $0.01 excise tax on fuel which will expire on December 31, 2013. The Used Qil Fund will be empty by
the end of FY 2013 and does not expect to receive any further revenue due to the expiration of the excise tax. There
is no projected impact to the elimination of the appropriation as the Waste Control and Management Program at
DEQ maintains oversight and activities formerly supported by the Used Oil Fund and described in A.R.S. § 49-818.
The Executive recommends eliminating the Department's appropriation of $138,900 from the Used Oil Fund in FY
2014 and FY 2015.

Funding FY 2014 FY 2015
Used Oil Fund (138.9) (138.9)
Issue Total (138.9) (138.9]

Supplemental Recommendations

Expenditure Adjustment

Funding FY 2013
Used Oil Fund (1.1)
Issue Total (1.1)

Standard adjustments for rent, risk management, retirement contributions, health and dental insurance premiums, health and
dental insurance premium holidays, and the FY 2013 pay raise are not included in the amounts listed in this section. The
recommended standard adjustment changes are included as part of the Executive Budget recommendation, but are shown in a
separate section near the back of this book, immediately following the section for the Department of Weights and Measures.
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Performance Measures

FY 2011 FY 2012 FY 2013 FY2014 FY 2015
Actual Actual Expected Expected Expected

Number of non-attainment areas exceeding national ambient air 0 3.0 N/A N/A N/A
quality standards.

Percentage of statutorily set permit timelines met through License 99.0 99.3 99.5 99.5 99.5
Time Frame rule.

Customer satisfaction rating for citizens (scale of 1-8) 7.6 N/A 7.6 7.7 7.8
Number of days per year exceeding National Ambient Air Quality 0.0 15.0 N/A N/A N/A

Standards (NAAQS) for Ozone (03), Carbon Monoxide (CO), or
Particulates (PM10).
Percent of contaminated sites in Waste Programs Division closed 89.8 89.9 88.0 88.2 88.5
requiring no further action (cumulative) versus known universe of
contaminated sites in the Waste Programs Division (cumulative)
Link to the AGENCY'S STRATEGIC PLAN

Percent of permit timelines met through Licensing Time Frames rule
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The reduction in Other Fund expenditures between FY 2011 and FY 2012 is due to the Water Infrastructure Finance Authority
being reported as a separate budget unit beginning in FY 2012.
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Recommended State Appropriations

BY PROGRAM

Administration

Air Quality

Waste Program

Water Quality Program

Agency Total - Appropriated Funds

BY EXPENDITURE OBJECT

Personal Services
Employee-related Expenditures
Professional and Outside Services
Travel - In State

Travel - Out of State

Aid to Others

Other Operating Expenses
Equipment

Cost Allocation

Transfers Out

Agency Total - Appropriated Funds

BY APPROPRIATED FUND

General Fund

Air Quality Fund

DEQ Emissions Inspection Fund
Hazardous Waste Management Fund
Indirect Cost Fund

Permit Administration Fund
Recycling Fund

Solid Waste Fee Fund

Underground Storage Tank Revolving Fund
Used Oil Fund

Water Quality Fee Fund

Agency Total - Appropriated Funds

FY 2012
Actual
11,425.3
34,868.8
8,814.2
5,413.7

60,522.0

FY 2012
Actual

10,930.7
4,831.4
22,878.4
252.5
3.1
952.5
6,078.0
90.2
4,342.9
10,162.3

60,522.0

FY 2012
Actual

7,000.0
2,817.6
28,074.6
990.6
11,425.3
3,976.6
0.0
690.7
0.0
132.9
5,413.7

60,522.0

FY 2013

Approp.
13,008.7
38,972.2
11,306.4
12,193.9

75,481.2

FY 2013

Approp.
15,653.9
6,974.4
27,919.7
442.5
48.0
1,398.0
8,122.6
432.4
7,354.6
7,135.1

75,481.2

FY 2013

Approp.
7,000.0
5,379.1
28,354.3
1,718.9
13,008.7
7,038.8
1,200.0
1,226.6
22.0
138.9
10,393.9

75,481.2

CLICK ON FUND NAME FOR THE FUND'S SOURCES AND USES REPORT

Link to the  MONTHLY CASH-FLOW REPORTS

Agency Operating Detail

FY 2014
Net Change
0.0
10,000.0
3,527.8
0.0

13,527.8

FY 2014
Net Change
0.0
0.0
703.3
40.0
0.0
0.0
117.8
0.0
0.0
12,666.7

13,527.8

FY 2014
Net Change
2,666.7
0.0
10,000.0
0.0
0.0
0.0
1,000.0
0.0
0.0
(138.9)
0.0

13,527.8

Return to Table of Contents

FY 2014 FY 2015
Exec. Rec. Net Change
13,008.7 0.0
48,972.2 0.0
14,834.2 6,194.5
12,193.9 0.0
89,009.0 6,194.5
FY 2014 FY 2015
Exec. Rec. Net Change
15,653.9 0.0
6,974.4 0.0
28,623.0 703.3
482.5 40.0
48.0 0.0
1,398.0 0.0
8,240.4 117.8
432.4 0.0
7,354.6 0.0
19,801.8 5,333.4
89,009.0 6,194.5
FY 2014 FY 2015
Exec. Rec. Net Change
9,666.7 5,333.4
5,379.1 0.0
38,354.3 0.0
1,718.9 0.0
13,008.7 0.0
7,038.8 0.0
2,200.0 1,000.0
1,226.6 0.0
22.0 0.0
0.0 (138.9)
10,393.9 0.0
89,009.0 6,194.5

Department of Environmental Quality

FY 2015
Exec. Rec.
13,008.7
38,972.2
17,500.9
12,193.9

81,675.7

FY 2015
Exec. Rec.

15,653.9
6,974.4
28,623.0
482.5
48.0
1,398.0
8,240.4
432.4
7,354.6
12,468.5

81,675.7

FY 2015
Exec. Rec.

12,3334
5,379.1
28,354.3
1,718.9
13,008.7
7,038.8
2,200.0
1,226.6
22.0

0.0
10,393.9

81,675.7
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Emissions Control Contractor Payments
WQAREF Priority Site Remediation

Agency Total - Appropriated Funds

Centralized Monitoring Fund

Federal Economic Recovery Fund
Federal Grant

IGA and ISA Fund

Institutional & Engineering Control Fund
Regulated Substance Fund

Specific Site Judgment Fund

Statewide Employee Recognition
Gifts/Donations

Underground Storage Tank Revolving
Voluntary Remediation Fund
Water Quality Assurance Revolving Fund

Agency Total - Non-Appropriated Funds

Special Line Appropriations

FY 2012 FY 2013 FY 2014
Actual Approp. Net Change
21,519.5 21,119.5 0.0
7,000.0 7,000.0 2,666.7
28,519.5 28,119.5 2,666.7

Non - Appropriated Funds

FY 2012 FY 2013 FY 2014
Actual Exp. Plan  Net Change
731.5 789.1 0.0
493.9 0.0 0.0
18,195.8 16,539.5 0.0
5,218.4 6,718.8 (147.0)
18.4 41.1 0.0
0.0 19,111.5 0.0
110.9 265.8 0.0
5.3 1.4 0.0
9,109.0 422.3 0.0
144.9 183.0 0.0
10,434.3 15,010.6 (2,458.6)
44,462.3 59,083.1 (2,605.6)

CLICK ON FUND NAME FOR THE FUND'S SOURCES AND USES REPORT

Agency Total

Federal Funds Expenditures

FY 2012 FY 2013 FY 2014
Actual Exp. Plan Exp. Plan
18,689.5 16,539.5 16,539.5

FY 2014 FY 2015 FY 2015
Exec. Rec. Net Change Exec. Rec.
21,119.5 0.0 21,119.5
9,666.7 5,333.4 12,3334
30,786.2 5,333.4 33,452.9
FY 2014 FY 2015 FY 2015
Exec. Rec. NetChange Exec. Rec.
789.1 0.0 789.1
0.0 0.0 0.0
16,539.5 0.0 16,539.5
6,571.8 (147.0) 6,571.8
41.1 0.0 41.1
19,111.5 0.0 19,111.5
265.8 (48.7) 217.1
1.4 0.0 1.4
422.3 0.0 422.3
183.0 0.0 183.0
12,552.0 (2,458.6) 12,552.0
56,477.5 (2,654.3) 56,428.8
FY 2015
Exp. Plan
16,539.5

These are the Federal Expenditures reported by the agencies and, in most cases, are included in the Appropriated or
Non-Appropriated Funds expenditures listed above.

Link to the AGENCY'S SECTION OF THE FEDERAL FUNDS REPORT

The Executive recommends a lump-sum appropriation by fund with special lines.
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Governor's Office for Equal Opportunity

The Governor's Office of Equal Opportunity (GOEQO) provides information and technical assistance to state agencies to
ensure non-discrimination and equal opportunity access to employment, state contracts, and appointments. The
GOEO assists state agencies/divisions in promoting equal opportunity in employment, appointments, and
procurement practices conducted on behalf of the state.

Link to the AGENCY'S STRATEGIC PLAN
Link to the AGENCY'S WEBSITE

Agency Budget Summary
FY 2012 FY 2013 FY 2014 FY 2014 FY 2015 FY 2015
Actual Approp. Net Change Exec.Rec. NetChange Exec. Rec.
General Fund 191.2 187.1 0.0 187.1 0.0 187.1
Non-Appropriated Funds 72.8 90.9 (2.8) 88.1 (2.8) 88.1
Agency Total 264.0 278.0 (2.8) 275.2 (2.8) 275.2

The FY 2015 net change is the difference from the FY 2013 appropriation

Standard adjustments for rent, risk management, retirement contributions, health and dental insurance premiums, health and
dental insurance premium holidays, and the FY 2013 pay raise are not included in the amounts listed in this section. The
recommended standard adjustment changes are included as part of the Executive Budget recommendation, but are shown in a
separate section near the back of this book, immediately following the section for the Department of Weights and Measures.

Performance Measures

FY 2011 FY 2012 FY 2013 FY 2014 FY 2015
Actual Actual Expected Expected Expected

Number of calls answered providing information and assistance 180 136 150 150 150
regarding Equal Opportunity rules and regulations

Total training hours provided to state employees 337 117 150 150 150
Number of community organizations contacted by the Governor's 183 214 200 200 200

Office for Equal Opportunity to help facilitate the dissemination of
information regarding employment opportunities

Number of minority/women-owned businesses contacted and 92 214 200 200 200
provided with information regarding state contracting opportunities
Number of persons trained in mediation 1 0 2 2 2

Link to the AGENCY'S STRATEGIC PLAN
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Agency Expenditures

(in $1,000s)
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Recommended State Appropriations
FY 2012 FY 2013 FY 2014 FY 2014 FY 2015 FY 2015
BY PROGRAM Actual Approp. Net Change Exec.Rec. NetChange Exec. Rec.
Equal Opportunity 191.2 187.1 0.0 187.1 0.0 187.1
Agency Total - Appropriated Funds 191.2 187.1 0.0 187.1 0.0 187.1
FY 2012 FY 2013 FY 2014 FY 2014 FY 2015 FY 2015
BY EXPENDITURE OBJECT Actual Approp. Net Change Exec.Rec. NetChange Exec. Rec.
Personal Services 104.2 116.3 0.0 116.3 0.0 116.3
Employee-related Expenditures 49.1 41.9 0.0 41.9 0.0 41.9
Professional and Outside Services 0.8 1.0 0.0 1.0 0.0 1.0
Travel - In State 0.0 1.2 0.0 1.2 0.0 1.2
Other Operating Expenses 22.0 26.7 0.0 26.7 0.0 26.7
Equipment 15.1 0.0 0.0 0.0 0.0 0.0
Agency Total - Appropriated Funds 191.2 187.1 0.0 187.1 0.0 187.1
FY 2012 FY 2013 FY 2014 FY 2014 FY 2015 FY 2015
BY APPROPRIATED FUND
0 v Actual Approp. Net Change Exec.Rec. NetChange Exec. Rec.
General Fund 191.2 187.1 0.0 187.1 0.0 187.1
Agency Total - Appropriated Funds 191.2 187.1 0.0 187.1 0.0 187.1

CLICK ON FUND NAME FOR THE FUND'S SOURCES AND USES REPORT

Link to the MONTHLY CASH-FLOW REPORTS
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Non - Appropriated Funds

FY 2012 FY 2013 FY 2014 FY 2014 FY 2015 FY 2015

Actual Exp. Plan Net Change Exec.Rec. NetChange Exec. Rec.
Federal Grant 72.8 90.9 (2.8) 88.1 (2.8) 88.1
Agency Total - Non-Appropriated Funds 72.8 90.9 (2.8) 88.1 (2.8) 88.1

CLICK ON FUND NAME FOR THE FUND'S SOURCES AND USES REPORT

Federal Funds Expenditures

FY 2012 FY 2013 FY 2014 FY 2015
Actual Exp. Plan Exp. Plan Exp. Plan
Agency Total 70.6 90.9 90.0 77.0

These are the Federal Expenditures reported by the agencies and, in most cases, are included in the Appropriated or
Non-Appropriated Funds expenditures listed above.

Link to the AGENCY'S SECTION OF THE FEDERAL FUNDS REPORT

The Executive recommends a lump-sum appropriation to the agency.
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State Board of Equalization

The State Board of Equalization (SBOE) is comprised of thirty-three members, thirteen appointed by the Governor,
including the Chairman, and ten members from both Maricopa and Pima counties. The Board's jurisdiction is primarily
over locally assessed real and personal property in Maricopa and Pima counties. Under A.R.S. §§ 42-14001 et al, the
Board'’s authority extends to centrally assessed property statewide. The State Board of Equalization also can provide
hearing officer services for outlying counties. Currently, the SBOE provides services to La Paz, Mohave, Navajo, Pinal
and Yavapai counties. The Board, formerly Division | of the State Board of Tax Appeals, was created on August 1, 1995
through a consolidation of the appeals process.

Link to the AGENCY'S STRATEGIC PLAN
Link to the AGENCY'S WEBSITE

Agency Budget Summary
FY 2012 FY 2013 FY 2014 FY 2014 FY 2015 FY 2015
Actual Approp. Net Change Exec.Rec. NetChange Exec. Rec.
General Fund 535.4 629.5 0.0 629.5 0.0 629.5
Agency Total 535.4 629.5 0.0 629.5 0.0 629.5

Standard adjustments for rent, risk management, retirement contributions, health and dental insurance premiums, health and
dental insurance premium holidays, and the FY 2013 pay raise are not included in the amounts listed in this section. The
recommended standard adjustment changes are included as part of the Executive Budget recommendation, but are shown in a
separate section near the back of this book, immediately following the section for the Department of Weights and Measures.

Performance Measures

FY2011 FY2012 FY2013 FY2014 FY 2015
Actual Actual Expected Expected Expected

Cost per parcel (in dollars) 59.52 68.61 71.95 71.95 71.95
Parcels appeals received 11,078 9,160 8,750 8,750 8,750
Link to the AGENCY'S STRATEGIC PLAN

Total Appeals
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Agency Expenditures

(in $1,000s)
700
600
500
400
300
200
100
0 T T T T T T 1
FY 2006 FY 2007 FY 2008 FY 2009 FY 2010 FY 2011 FY 2012
OGF
Recommended State Appropriations
FY 2012 FY 2013 FY 2014 FY 2014 FY 2015 FY 2015
BY PROGRAM Actual Approp. Net Change Exec.Rec. NetChange Exec. Rec.
State Board of Equalization 535.4 629.5 0.0 629.5 0.0 629.5
Agency Total - Appropriated Funds 535.4 629.5 0.0 629.5 0.0 629.5
FY 2012 FY 2013 FY 2014 FY 2014 FY 2015 FY 2015
BY EXPENDITURE OBJECT Actual Approp. Net Change Exec.Rec. NetChange Exec. Rec.
Personal Services 277.4 312.9 0.0 312.9 0.0 312.9
Employee-related Expenditures 70.4 85.9 0.0 85.9 0.0 85.9
Professional and Outside Services 28.8 38.9 0.0 38.9 0.0 38.9
Travel - In State 9.2 15.0 0.0 15.0 0.0 15.0
Other Operating Expenses 146.1 167.3 0.0 167.3 0.0 167.3
Equipment 3.5 9.5 0.0 9.5 0.0 9.5
Agency Total - Appropriated Funds 535.4 629.5 0.0 629.5 0.0 629.5
FY 2012 FY 2013 FY 2014 FY 2014 FY 2015 FY 2015
BY APPROPRIATED FUND Actual Approp. Net Change Exec.Rec. NetChange Exec. Rec.
General Fund 535.4 629.5 0.0 629.5 0.0 629.5
Agency Total - Appropriated Funds 535.4 629.5 0.0 629.5 0.0 629.5

CLICK ON FUND NAME FOR THE FUND'S SOURCES AND USES REPORT
Link to the MONTHLY CASH-FLOW REPORTS

The Executive recommends a lump-sum appropriation to the agency.
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Board of Executive Clemency

Each month the Board conducts parole hearings for inmates who have committed offenses prior to January 1994.
Hearings include consideration for home arrest, work furlough, parole release, absolute discharge, rescission,
modification, revocation (of both parole and community supervision), and absolute discharge from parole
supervision. The Board also conducts clemency hearings which include commutation, pardon, and reprieve.

General Fund

Agency Total

Link

to the AGENCY'S STRATEGIC PLAN
Link to the AGENCY'S WEBSITE

Agency Budget Summary
FY 2012 FY 2013 FY 2014 FY 2014 FY 2015 FY 2015
Actual Approp. Net Change Exec.Rec. NetChange Exec. Rec.
823.8 821.5 0.0 821.5 0.0 821.5
823.8 821.5 0.0 821.5 0.0 821.5

Standard adjustments for rent, risk management, retirement contributions, health and dental insurance premiums, health and
dental insurance premium holidays, and the FY 2013 pay raise are not included in the amounts listed in this section. The
recommended standard adjustment changes are included as part of the Executive Budget recommendation, but are shown in a
separate section near the back of this book, immediately following the section for the Department of Weights and Measures.

Agency Expenditures

(in $1,000s)
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FY 2006 FY 2007 FY 2008 FY 2009 FY 2010 FY 2011 FY 2012
OGF
Recommended State Appropriations
FY 2012 FY 2013 FY 2014 FY 2014 FY 2015 FY 2015

BY PROGRAM Actual Approp. Net Change Exec.Rec. NetChange Exec. Rec.

Board of Executive Clemency 823.8 8215 0.0 821.5 0.0 821.5

Agency Total - Appropriated Funds 823.8 821.5 0.0 821.5 0.0 821.5

BY EXPENDITURE OBJECT

Personal Services

FY 2012 FY 2013 FY 2014

FY 2014 FY 2015 FY 2015

Actual Approp. Net Change Exec.Rec. NetChange Exec. Rec.

509.3 481.0 0.0
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FY 2012 FY 2013 FY 2014

BY EXPEND E OBIJE
Y EXPENDITURE OBJECT Actual Approp. Net Change
Employee-related Expenditures 174.8 122.4 0.0
Professional and Outside Services 4.2 4.0 0.0
Travel - In State 0.9 15.0 0.0
Travel - Out of State 0.1 0.0 0.0
Other Operating Expenses 132.0 197.8 0.0
Equipment 2.5 1.3 0.0
Agency Total - Appropriated Funds 823.8 821.5 0.0

BY APPROPRIATED FUND FY 2012 FY 2013 FY 2014

Actual Approp. Net Change
General Fund 823.8 821.5 0.0
Agency Total - Appropriated Funds 823.8 821.5 0.0

CLICK ON FUND NAME FOR THE FUND'S SOURCES AND USES REPORT
Link to the  MIONTHLY CASH-FLOW REPORTS

Special Line Appropriations

FY 2012 FY 2013 FY 2014

Actual Approp. Net Change
Annual Leave Payout 13.2 0.0 0.0
Agency Total - Appropriated Funds 13.2 0.0 0.0

The Executive recommends a lump-sum appropriation to the agency.

Agency Operating Detail

Return to Table of Contents

FY 2014
Exec. Rec.

122.4
4.0
15.0
0.0
197.8
1.3

821.5

FY 2014
Exec. Rec.

821.5
821.5

FY 2014
Exec. Rec.

0.0
0.0

FY 2015
Net Change

0.0
0.0
0.0
0.0
0.0
0.0

0.0

FY 2015
Net Change

0.0
0.0

FY 2015
Net Change

0.0
0.0

FY 2015
Exec. Rec.

122.4
4.0
15.0
0.0
197.8
1.3

821.5

FY 2015
Exec. Rec.

821.5
821.5

FY 2015
Exec. Rec.

0.0
0.0
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Arizona Exposition & State Fair

The Arizona Exposition and State Fair (AESF) is a 96-acre entertainment facility that showcases a variety of events,
including one of the preeminent state fairs in the country. The AESF, which owns the property and buildings it
occupies, rents its facilities to a variety of tenants and promoters, such as the Arizona National Livestock Show and
the Maricopa County Fair. The AESF provides a location to showcase industry, agriculture, education, and
entertainment for the enjoyment of Arizona citizens.

Link to the AGENCY'S STRATEGIC PLAN
Link to the AGENCY'S WEBSITE

Agency Budget Summary
FY 2012 FY 2013 FY 2014 FY 2014 FY 2015 FY 2015
Actual Approp. Net Change Exec.Rec. NetChange Exec. Rec.
Other Appropriated Funds 10,379.4 11,131.2 0.0 11,131.2 0.0 11,131.2
Agency Total 10,379.4 11,131.2 0.0 11,131.2 0.0 11,131.2

Standard adjustments for rent, risk management, retirement contributions, health and dental insurance premiums, health and
dental insurance premium holidays, and the FY 2013 pay raise are not included in the amounts listed in this section. The
recommended standard adjustment changes are included as part of the Executive Budget recommendation, but are shown in a
separate section near the back of this book, immediately following the section for the Department of Weights and Measures.

Performance Measures

FY 2011 FY 2012 FY 2013 FY 2014 FY 2015
Actual Actual Expected Expected Expected

1,041.0 11,0779 1,000.0 1,000.0 1,000.0
465,352 101,219 15,000 15,000 15,000
337 322 338 355 373
Link to the AGENCY'S STRATEGIC PLAN

Fair attendance (in thousands)
New revenue received from alternative sources (in dollars)

Number of guest service contacts

State Fair Attendance by Year
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Agency Expenditures

(in $1,000s)
20,000
15,000
10,000
5,000
0 T T T T 1
FY 2006 FY 2007 FY 2008 FY 2009 FY 2010 FY 2011 FY 2012
EAIl Funds
Recommended State Appropriations
FY 2012 FY 2013 FY 2014 FY 2014 FY 2015 FY 2015
BY PROGRAM Actual Approp. Net Change Exec.Rec. NetChange Exec. Rec.
Interim Events 3,468.9 3,863.0 0.0 3,863.0 0.0 3,863.0
State Fair Operations 6,910.5 7,268.2 0.0 7,268.2 0.0 7,268.2
Agency Total - Appropriated Funds 10,379.4 11,131.2 0.0 11,131.2 0.0 11,131.2
FY 2012 FY 2013 FY 2014 FY 2014 FY 2015 FY 2015
BY EXPENDITURE OBJECT Actual Approp. Net Change Exec.Rec. NetChange Exec. Rec.
Personal Services 3,113.8 3,200.0 0.0 3,200.0 0.0 3,200.0
Employee-related Expenditures 857.7 920.0 0.0 920.0 0.0 920.0
Professional and Outside Services 3,446.6 3,655.9 0.0 3,655.9 0.0 3,655.9
Travel - In State 2.1 3.0 0.0 3.0 0.0 3.0
Travel - Out of State 6.6 7.0 0.0 7.0 0.0 7.0
Other Operating Expenses 2,892.8 3,260.3 0.0 3,260.3 0.0 3,260.3
Equipment 59.8 85.0 0.0 85.0 0.0 85.0
Agency Total - Appropriated Funds 10,379.4 11,131.2 0.0 11,131.2 0.0 11,131.2
FY 2012 FY 2013 FY 2014 FY 2014 FY 2015 FY 2015
BY APPROPRIATED FUND Actual Approp. Net Change Exec.Rec. NetChange Exec. Rec.
Arizona Exposition and State Fair Fund 10,379.4 11,131.2 0.0 11,131.2 0.0 11,131.2
Agency Total - Appropriated Funds 10,379.4 11,131.2 0.0 11,131.2 0.0 11,131.2

CLICK ON FUND NAME FOR THE FUND'S SOURCES AND USES REPORT

Link to the MONTHLY CASH-FLOW REPORTS

The Executive recommends a lump-sum appropriation to the agency.

Agency Operating Detail
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State Department of Financial Institutions

The Department of Financial Institutions licenses, supervises, and regulates state chartered financial institutions and
enterprises to ensure the safety and soundness of these financial entities, and verify compliance with state and
federal laws. The Department also investigates complaints that are filed by consumers against licensed entities and
directs appropriate remedial action if the violations are substantiated.

Link to the AGENCY'S STRATEGIC PLAN
Link to the AGENCY'S WEBSITE

Agency Budget Summary
FY 2012 FY 2013 FY 2014 FY 2014 FY 2015 FY 2015
Actual Approp. Net Change Exec.Rec. NetChange Exec. Rec.
General Fund 2,745.1 2,920.8 (2,920.8) 0.0 (2,920.8) 0.0
Other Appropriated Funds 537.6 922.9 4,772.2 5,695.1 3,916.2 4,839.1
Non-Appropriated Funds 1,733.6 1,628.8 (1,543.3) 85.5 (1,543.3) 85.5
Agency Total 5,016.3 5,472.5 308.1 5,780.6 (547.9) 4,924.6

The FY 2015 net change is the difference from the FY 2013 appropriation

Main Points of Executive Recommendations

FY 2014 FY 2015
Restructure the Department of Financial Institutions Funds 0.0 0.0
Total 0.0 0.0
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Major Executive Initiatives and Funding Recommendations
Department of Financial Institution Restructure

The Executive recommends restructuring the funds at the Department, with the objective of increasing fee
transparency, improving operational efficiency, and utilizing more reliable funding sources.

Creation of New Fund. A Financial Institutions Fund will be the main depository of all agency fees, except for
mortgage recovery assessments. This will replace the old structure, under which most fees were deposited into the
General Fund, from which the Department would receive an appropriation.

Elimination of Funds. The Financial Services and the Banking Revolving Fund would be eliminated. Currently, loan
originator licensing fees are deposited into the Financial Services Fund, and civil money penalties are deposited into
the Banking Revolving Fund. With the elimination of the funds, all of these fees would be deposited into the Financial
Institutions Fund, and all Financial Services Fund fees would be deposited into the Financial Institutions Fund, along
with appropriation authority to carry out loan originator licensing and examinations. In addition, civil money
penalties would be deposited directly into the Receivership Fund.

Civil Money Penalties Will No Longer Be Available for Departmental Operations. Civil money penalties for
department operations could represent a conflict of interest between the Department of Financial Institutions and its
constituents. Moreover, these monies are an unreliable source of funding for operations. To ensure uninterrupted
operations, appropriation authority would be increased in the newly created Financial Institutions Fund to offset the
loss of access to these revenues.

Fund Balance Caps. Caps will be instituted on the new Financial Institutions Fund and the Receivership Fund of,
respectively, $1.0 million and $2.0 million. This will provide adequate cash reserves for Department operations and
prevent large cash balances from accumulating in the funds. Fund balances above the caps will be deposited into the
General Fund.

Funding FY 2014 FY 2015
Financial Institutions Fund 0.0 0.0
Issue Total 0.0 0.0
Agency Operating Detail State Department of Financial Institutions 145
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Current Fund Structure

Banking
Revolving Fund

License
Administration
(Megulatory)
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Non-loan Morgage/Loan Mortgage/Loan
Origination Exams
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(Regulatory)
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Proposed Fund Structure

Receivership
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Balance Over $2
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Receivership Costs
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Shift Expenditures to the Financial Institutions Fund

The Executive recommends transferirng existing expenditures from the General Fund and Financial Services Fund to
the new Financial Institutions Fund.

Funding FY 2014 FY 2015
Financial Institutions Fund 3,827.7 3,827.7
Financial Services Fund (914.9) (914.9)
General Fund (2,912.8) (2,912.8)

Issue Total 0.0 0.0

Appropriation Authority from Banking Revolving Fund

The Executive recommends eliminating the Banking Revolving Fund and depositing into the Receivership Fund all civil
money penalties currently being deposited into the Banking Revolving Fund. To ensure continuity of operations, the
monies used in the Banking Revolving Fund must be offset by an appropriation from the Financial Institutions Fund.
The appropriation will fund outside financial investigators, Attorney General legal services, four financial institution
examiners and other operating and equipment needs that were previously funded from the Banking Revolving Fund.

Funding FY 2014 FY 2015
Financial Institutions Fund 1,017.4 1,011.4
Issue Total 1,017.4 1,011.4

E-licensing System Non-appropriation Authority Transfer

The Department began updating its e-licensing system using non-appropriated monies in FY 2013 after it became
clear that their current system was outdated and not adequate to handle a large increase in loan originator licensees.
As part of the Executive's recommendation to restructure the Department funds, the Banking Revolving Fund will be
eliminated. The Executive recommends transferring $850,000 of the non-appropriated funds to the Financial
Institutions Fund and appropriated for FY 2014 for the Department to complete the renovation of its e-licensing

system.

Funding FY 2014 FY 2015
Financial Institutions Fund 850.0 0.0
Issue Total 850.0 0.0

Baseline Recommendations

Remove One-Time Equipment Costs

The Executive recommends the elimination of one-time FY 2013 funding of equipment.

Funding FY 2014 FY 2015
Financial Services Fund (8.0) (8.0)
General Fund (8.0) (8.0)

Issue Total (16.0) (16.0)

Standard adjustments for rent, risk management, retirement contributions, health and dental insurance premiums, health and
dental insurance premium holidays, and the FY 2013 pay raise are not included in the amounts listed in this section. The
recommended standard adjustment changes are included as part of the Executive Budget recommendation, but are shown in a
separate section near the back of this book, immediately following the section for the Department of Weights and Measures.
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Performance Measures

FY2011 FY2012 FY2013 FY2014 FY 2015
Actual Actual Expected Expected Expected

Average number of calendar days from receipt to resolution of regular 318 23 35 35 35
complaint

Open receiverships (at any point in fiscal year) 1 1 1 0 0
Percent of examinations receiving a satisfactory composite rating 88 96 90 90 90
Percent of examination reports mailed within 25 days of completion of 85 88 90 90 90

all examination procedures
Percent of license applications approved within 45 days of receipt 61 96 90 90 90
(excluding Banks and Credit Unions)

Link to the AGENCY'S STRATEGIC PLAN

Total Number of Active Licenses
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Agency Expenditures
(in $1,000s)
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FY 2006 FY 2007 FY 2008 FY 2009 FY 2010 FY 2011 FY 2012
OAIl Funds B GF
Recommended State Appropriations
FY 2012 FY 2013 FY 2014 FY 2014 FY 2015 FY 2015
BY PROGRAM Actual Approp. Net Change Exec.Rec. NetChange Exec. Rec.
Office of Regulatory Affairs 1,485.7 1,610.9 477.2 2,088.1 50.2 1,661.1
Office of Supervision 1,782.9 2,207.4 1,374.2 3,581.6 945.2 3,152.6
Receiverships 14.1 254 0.0 254 0.0 254
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Agency Total - Appropriated Funds

BY EXPENDITURE OBJECT

Personal Services
Employee-related Expenditures
Professional and Outside Services
Travel - In State

Travel - Out of State

Other Operating Expenses
Equipment

Capital Outlay

Agency Total - Appropriated Funds

BY APPROPRIATED FUND

General Fund
Financial Institutions Fund
Financial Services Fund

Agency Total - Appropriated Funds

3,282.7

FY 2012
Actual
1,926.9
807.0
122.1
0.5
6.0
397.9
17.8
4.5

3,282.7

FY 2012
Actual

2,745.1
0.0
537.6

3,282.7

3,843.7

FY 2013
Approp.
2,241.9
983.7
241.8
6.0
3.0
350.3
17.0
0.0

3,843.7

FY 2013
Approp.
2,920.8
0.0
922.9

3,843.7

CLICK ON FUND NAME FOR THE FUND'S SOURCES AND USES REPORT

Link to the MONTHLY CASH-FLOW REPORTS

Banking Department Revolving
IGA and ISA Fund
Receivership Revolving Fund

Agency Total - Non-Appropriated Funds

FY 2012
Actual

345.5
67.3
1,320.8

1,733.6

FY 2013
Exp. Plan

1,053.3
72.0
503.5

1,628.8

CLICK ON FUND NAME FOR THE FUND'S SOURCES AND USES REPORT
The Executive recommends a lump-sum appropriation to the agency.

Agency Operating Detail

1,851.4

FY 2014
Net Change
357.5
76.6
412.5
52.0
21.0
51.8
880.0
0.0

1,851.4

FY 2014
Net Change

(2,920.8)
5,695.1
(922.9)

1,851.4

Non - Appropriated Funds

FY 2014
Net Change

(1,053.3)
0.0
(490.0)

(1,543.3)

5,695.1 995.4 4,839.1
FY 2014 FY 2015 FY 2015
Exec. Rec. Net Change Exec. Rec.
2,599.4 357.5 2,599.4
1,060.3 76.6 1,060.3
654.3 412.5 654.3
58.0 52.0 58.0
24.0 21.0 24.0
402.1 51.8 402.1
897.0 24.0 41.0
0.0 0.0 0.0
5,695.1 995.4 4,839.1
FY 2014 FY 2015 FY 2015
Exec. Rec. NetChange Exec. Rec.
0.0 (2,920.8) 0.0
5,695.1 4,839.1 4,839.1
0.0 (922.9) 0.0
5,695.1 995.4 4,839.1
FY 2014 FY 2015 FY 2015
Exec. Rec. NetChange Exec. Rec.
0.0 (1,053.3) 0.0
72.0 0.0 72.0
135 (490.0) 13.5
85.5 (1,543.3) 85.5
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Board of Fingerprinting

The Arizona Board of Fingerprinting determines good cause exceptions for eligible people who require a fingerprint
clearance card and whose fingerprint clearance card has been denied or suspended by the Department of Public
Safety. The Board also determines central registry exceptions for individuals who fail to clear a central registry
background check.

Link to the AGENCY'S STRATEGIC PLAN
Link to the AGENCY'S WEBSITE

Agency Budget Summary
FY 2012 FY 2013 FY 2014 FY 2014 FY 2015 FY 2015
Actual Approp. Net Change Exec.Rec. NetChange Exec. Rec.
Non-Appropriated Funds 490.4 576.2 0.0 576.2 0.0 576.2
Agency Total 490.4 576.2 0.0 576.2 0.0 576.2

Standard adjustments for rent, risk management, retirement contributions, health and dental insurance premiums, health and
dental insurance premium holidays, and the FY 2013 pay raise are not included in the amounts listed in this section. The
recommended standard adjustment changes are included as part of the Executive Budget recommendation, but are shown in a
separate section near the back of this book, immediately following the section for the Department of Weights and Measures.

Number of Good-Cause-Exception Applications Received
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Records for FY 2003 are not reliable.
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Agency Expenditures
(in $1,000s)
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OAIl Funds

Before FY 2008, expenditures for the Board of Fingerprinting were reported as part of the Department of Public Safety's
operating budget.

Non - Appropriated Funds
FY 2012 FY 2013 FY 2014 FY 2014 FY 2015 FY 2015

Actual Exp. Plan Net Change Exec.Rec. NetChange Exec. Rec.
Board of Fingerprinting Fund 490.4 576.2 0.0 576.2 0.0 576.2
Agency Total - Non-Appropriated Funds 490.4 576.2 0.0 576.2 0.0 576.2

CLICK ON FUND NAME FOR THE FUND'S SOURCES AND USES REPORT
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Department of Fire, Building and Life Safety

The Department of Fire, Building and Life Safety enforces safety standards for public buildings, manufactured homes,
mobile homes, and factory-built buildings. The Department is comprised of the Office of Manufactured Housing and
the State Fire Marshal.

The Office of Manufactured Housing licenses and regulates the production and ownership of manufactured housing;
administers funds paid by manufacturers, mobile home park owners and residents; and administers funds reserved
for claims filed against the payers or for involuntary relocation. Additionally, it acts on behalf of the Federal
Department of Housing and Urban Development in the implementation and enforcement of regulations regarding
manufactured and mobile homes in Arizona.

The State Fire Marshal enforces the State Fire Code through the inspections of schools and public buildings and
enforces the Fire Safety Complaint Cigarettes and Fireworks Sales laws.

Link to the AGENCY'S STRATEGIC PLAN
Link to the AGENCY'S WEBSITE

Agency Budget Summary
FY 2012 FY 2013 FY 2014 FY 2014 FY 2015 FY 2015
Actual Approp. NetChange Exec.Rec. NetChange Exec. Rec.
General Fund 1,746.0 1,699.1 (1,124.1) 575.0 (1,124.1) 575.0
Other Appropriated Funds 0.0 0.0 1,422.0 1,422.0 1,422.0 1,422.0
Non-Appropriated Funds 879.5 665.2 0.0 665.2 0.0 665.2
Agency Total 2,625.5 2,364.3 297.9 2,662.2 297.9 2,662.2

Main Points of Executive Recommendations

FY 2014 FY 2015
Preserve plan review processing times 2134 297.9
Total 213.4 297.9
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Major Executive Initiatives and Funding Recommendations

Fee Revenue Allocation

The fees that the Department collects for Fire Marshal inspections and the licensing of mobile home manufacturers
are currently deposited into the General Fund. While the Manufactured Housing Board and State Fire Committee
have the ability to raise fees to cover costs for regulation of their respective industries.

Due to the loss of federal funding, the Department must shift operating costs to other sources. In order to preserve
current review times for fire alarm systems, construction, and building plans by the State Fire Marshal and Office of
Manufactured Housing, the fees for review were increased beginning in FY 2012. These new revenues are currently
deposited in the General Fund.

The Executive recommends the creation of the Building and Safety Regulation Fund and statutory changes to deposit
fees collected by the Department into the new fund. An appropriation of $1.3 million is recommended from the fund

to cover the cost of operations for the State Fire Marshal and Manufactured Housing programs.

Funding FY 2014 FY 2015
Building and Safety Regulation Fund 1,422.0 1,422.0
General Fund (1,124.1) (1,124.1)

Issue Total 297.9 297.9

Standard adjustments for rent, risk management, retirement contributions, health and dental insurance premiums, health and
dental insurance premium holidays, and the FY 2013 pay raise are not included in the amounts listed in this section. The
recommended standard adjustment changes are included as part of the Executive Budget recommendation, but are shown in a
separate section near the back of this book, immediately following the section for the Department of Weights and Measures.

Performance Measures

FY2011 FY2012 FY2013 FY2014 FY 2015
Actual Actual Expected Expected Expected

Average days from receipt of complete application to granting of 2 2 2 2 2
license

Number of enforcement inspections for new construction 1174 1201 1450 1450 1450
Total individuals or facilities licensed 1,328 1214 1214 1214 1214
Number of persons trained in fire and life safety issues 0 0 0 0 0

Link to the AGENCY'S STRATEGIC PLAN

Agency Operating Detail Department of Fire, Building and Life Safety
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The peak in expenditures in FY 2008 was driven by mobile home tenant relocation expense payments during the real estate
downturn from the Mobile Home Relocation Fund.

BY PROGRAM

Administration
Manufactured Housing
State Fire Marshal

Agency Total - Appropriated Funds

BY EXPENDITURE OBJECT

Personal Services

Employee-related Expenditures

Professional and Outside Services

Travel - In State
Other Operating Expenses
Equipment

Recommended State Appropriations

FY 2012

Actual
422.5
635.9
687.6

1,746.0

FY 2012

Actual
936.5
415.0
11.1
126.3
255.6
1.5
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FY 2013 FY 2014 FY 2014 FY 2015 FY 2015
Approp. Net Change Exec.Rec. NetChange Exec. Rec.
550.7 24.3 575.0 24.3 575.0
637.6 131.7 769.3 131.7 769.3
510.8 141.9 652.7 141.9 652.7
1,699.1 297.9 1,997.0 297.9 1,997.0
FY 2013 FY 2014 FY 2014 FY 2015 FY 2015
Approp. Net Change Exec.Rec. NetChange Exec. Rec.
858.8 202.0 1,060.8 202.0 1,060.8
412.3 71.7 484.0 71.7 484.0
42.4 0.0 42.4 0.0 42.4
102.1 0.0 102.1 0.0 102.1
268.1 16.5 284.6 16.5 284.6
154 7.7 23.1 7.7 23.1

FY 2014 and FY 2015 Executive Budget
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Agency Total - Appropriated Funds 1,746.0 1,699.1 297.9

BY APPROPRIATED FUND FY 2012 FY 2013 FY 2014
Actual Approp. Net Change
General Fund 1,746.0 1,699.1 (1,124.1)
Building and Safety Regulation Fund 0.0 0.0 1,422.0
Agency Total - Appropriated Funds 1,746.0 1,699.1 297.9

CLICK ON FUND NAME FOR THE FUND'S SOURCES AND USES REPORT
Link to the MONTHLY CASH-FLOW REPORTS

Non - Appropriated Funds

FY 2012 FY 2013 FY 2014
Actual Exp. Plan Net Change
Arson Detection Reward 1.0 0.0 0.0
Condo and Planned Community Hearing 13.9 0.0 0.0
Office
DPS-FBI Fingerprint Fund 8.5 0.0 0.0
Federal Grant 310.8 164.1 0.0
IGA and ISA Between State Agencies 78.5 39.7 0.0
Manufactured Housing Consumer Recovery 22.1 0.0 0.0
Mobile Home Relocation 444.7 461.4 0.0
Agency Total - Non-Appropriated Funds 879.5 665.2 0.0

CLICK ON FUND NAME FOR THE FUND'S SOURCES AND USES REPORT
The Executive recommends a lump-sum appropriation to the agency.

Agency Operating Detail
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1,997.0

FY 2014
Exec. Rec.
575.0
1,422.0

1,997.0

FY 2014
Exec. Rec.

0.0
0.0

0.0
164.1
39.7
0.0
461.4

665.2

297.9

FY 2015
Net Change

(1,124.1)
1,422.0

297.9

FY 2015
Net Change

0.0
0.0

0.0
0.0
0.0
0.0
0.0

0.0

1,997.0

FY 2015
Exec. Rec.
575.0
1,422.0

1,997.0

FY 2015
Exec. Rec.

0.0
0.0

0.0
164.1
39.7
0.0
461.4

665.2
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State Forester

The Forestry Division provides for the prevention and suppression of wildfires on 22.4 million acres of state and
private unincorporated lands through the use of local fire departments, state and federal agencies and other persons

organized to prevent and suppress wildfires. The division also maintains in-house firefighting capabilities through the
qualifications of its own employees.

Link to the AGENCY'S STRATEGIC PLAN
Link to the AGENCY'S WEBSITE

Agency Budget Summary
FY 2012 FY 2013 FY 2014 FY 2014 FY 2015 FY 2015
Actual Approp. Net Change Exec.Rec. NetChange Exec. Rec.
General Fund 5,691.0 7,062.4 0.0 7,062.4 0.0 7,062.4
Non-Appropriated Funds 34,293.2 17,609.3 (210.1) 17,399.2 (1,126.4) 16,482.9
Agency Total 39,984.2 24,671.7 (210.1) 24,461.6 (1,126.4) 23,545.3

The FY 2015 net change is the difference from the FY 2013 appropriation

Standard adjustments for rent, risk management, retirement contributions, health and dental insurance premiums, health and
dental insurance premium holidays, and the FY 2013 pay raise are not included in the amounts listed in this section. The
recommended standard adjustment changes are included as part of the Executive Budget recommendation, but are shown in a
separate section near the back of this book, immediately following the section for the Department of Weights and Measures.
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Agency Expenditures

(in $1,000s)
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Before FY 2008, expenditures for the State Forester went through the Arizona State Land Department.
Recommended State Appropriations
FY 2012 FY 2013 FY 2014 FY 2014 FY 2015 FY 2015
BY PROGRAM Actual Approp. Net Change Exec.Rec. NetChange Exec. Rec.
State Forester 75.0 75.0 0.0 75.0 0.0 75.0
State Forester 5,616.0 6,987.4 0.0 6,987.4 0.0 6,987.4
Agency Total - Appropriated Funds 5,691.0 7,062.4 0.0 7,062.4 0.0 7,062.4
FY 2012 FY 2013 FY 2014 FY 2014 FY 2015 FY 2015
BY EXPENDITURE OBJECT Actual Approp. Net Change Exec.Rec. NetChange Exec. Rec.
Personal Services 3,684.2 3,728.9 0.0 3,728.9 0.0 3,728.9
Employee-related Expenditures 1,772.2 1,736.9 0.0 1,736.9 0.0 1,736.9
Professional and Outside Services 41.0 1,322.3 0.0 1,322.3 0.0 1,322.3
Travel - In State 0.0 0.2 0.0 0.2 0.0 0.2
Food 21.3 21.3 0.0 21.3 0.0 21.3
Aid to Others 75.0 75.0 0.0 75.0 0.0 75.0
Other Operating Expenses 94.1 177.8 0.0 177.8 0.0 177.8
Debt Service 3.2 0.0 0.0 0.0 0.0 0.0
Agency Total - Appropriated Funds 5,691.0 7,062.4 0.0 7,062.4 0.0 7,062.4
FY 2012 FY 2013 FY 2014 FY 2014 FY 2015 FY 2015
BY APPROPRIATED FUND Actual Approp. Net Change Exec.Rec. NetChange Exec. Rec.
General Fund 5,691.0 7,062.4 0.0 7,062.4 0.0 7,062.4
Agency Total - Appropriated Funds 5,691.0 7,062.4 0.0 7,062.4 0.0 7,062.4

CLICK ON FUND NAME FOR THE FUND'S SOURCES AND USES REPORT

Link to the  MONTHLY CASH-FLOW REPORTS

Agency Operating Detail
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Environmental County Grants
Fire Suppression
Inmate Fire Crews

Agency Total - Appropriated Funds

Cooperative Forestry Fund
Federal Economic Recovery Fund
Fire Suppression Fund

Agency Total - Non-Appropriated Funds

Special Line Appropriations

FY 2012 FY 2013 FY 2014
Actual Approp. Net Change
75.0 75.0 0.0
2,719.9 4,000.0 0.0
700.0 695.7 0.0
3,494.9 4,770.7 0.0

Non - Appropriated Funds

FY 2012 FY 2013 FY 2014
Actual Exp. Plan Net Change
6,682.1 5,362.5 0.0
1,284.6 329.8 (210.1)
26,326.5 11,917.0 0.0
34,293.2 17,609.3 (210.1)

CLICK ON FUND NAME FOR THE FUND'S SOURCES AND USES REPORT

Agency Total

Federal Funds Expenditures

FY 2012 FY 2013 FY 2014
Actual Exp. Plan Exp. Plan
7,026.2 5,837.8 2,358.5

FY 2014 FY 2015 FY 2015
Exec. Rec. Net Change Exec. Rec.
75.0 0.0 75.0
4,000.0 0.0 4,000.0
695.7 0.0 695.7
4,770.7 0.0 4,770.7
FY 2014 FY 2015 FY 2015
Exec. Rec. NetChange Exec. Rec.
5,362.5 (722.9) 4,639.6
119.7 (329.8) 0.0
11,917.0 (73.7) 11,843.3
17,399.2 (1,126.4) 16,482.9
FY 2015
Exp. Plan
1,146.3

These are the Federal Expenditures reported by the agencies and, in most cases, are included in the Appropriated or
Non-Appropriated Funds expenditures listed above.

Link to the AGENCY'S SECTION OF THE FEDERAL FUNDS REPORT

The Executive recommends a lump-sum appropriation by program with special lines.
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State Board of Funeral Directors & Embalmers

The Board of Funeral Directors and Embalmers examines and licenses individuals that provide funeral goods and
services. The Board also receives complaints against licensees, investigates allegations, and administratively
adjudicates complaints. The Board oversees approximately 1,700 licensees practicing in the state and serves all
Arizona citizens who receive funeral goods and services.

Link to the AGENCY'S STRATEGIC PLAN
Link to the AGENCY'S WEBSITE

Agency Budget Summary
FY 2012 FY 2013 FY 2014 FY 2014 FY 2015 FY 2015
Actual Approp. Net Change Exec.Rec. NetChange Exec. Rec.
Other Appropriated Funds 289.8 340.6 0.0 340.6 0.0 340.6
Agency Total 289.8 340.6 0.0 340.6 0.0 340.6

Standard adjustments for rent, risk management, retirement contributions, health and dental insurance premiums, health and
dental insurance premium holidays, and the FY 2013 pay raise are not included in the amounts listed in this section. The
recommended standard adjustment changes are included as part of the Executive Budget recommendation, but are shown in a
separate section near the back of this book, immediately following the section for the Department of Weights and Measures.

Performance Measures

FY2011 FY2012 FY2013 FY 2014 FY 2015
Actual Actual Expected Expected Expected

70 140 150 150 150
35 22 25 25 25
1669 1,664 1,700 1,710 1,720
Link to the AGENCY'S STRATEGIC PLAN
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Agency Expenditures

(in $1,000s)
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Recommended State Appropriations
FY 2012 FY 2013 FY 2014 FY 2014 FY 2015 FY 2015
BY PROGRAM Actual Approp. Net Change Exec.Rec. NetChange Exec. Rec.
Licensing and Regulation 289.8 340.6 0.0 340.6 0.0 340.6
Agency Total - Appropriated Funds 289.8 340.6 0.0 340.6 0.0 340.6
FY 2012 FY 2013 FY 2014 FY 2014 FY 2015 FY 2015
BY EXPENDITURE OBJECT Actual Approp. Net Change Exec.Rec. NetChange Exec. Rec.
Personal Services 177.4 194.1 0.0 194.1 0.0 194.1
Employee-related Expenditures 39.0 47.0 0.0 47.0 0.0 47.0
Professional and Outside Services 5.5 43.6 0.0 43.6 0.0 43.6
Travel - In State 5.2 9.0 0.0 9.0 0.0 9.0
Other Operating Expenses 61.8 41.9 0.0 41.9 0.0 41.9
Equipment 0.9 5.0 0.0 5.0 0.0 5.0
Agency Total - Appropriated Funds 289.8 340.6 0.0 340.6 0.0 340.6
FY 2012 FY 2013 FY 2014 FY 2014 FY 2015 FY 2015
BY APPROPRIATED FUND
0 v Actual Approp. Net Change Exec.Rec. NetChange Exec. Rec.
Funeral Directors and Embalmers Fund 289.8 340.6 0.0 340.6 0.0 340.6
Agency Total - Appropriated Funds 289.8 340.6 0.0 340.6 0.0 340.6

CLICK ON FUND NAME FOR THE FUND'S SOURCES AND USES REPORT
Link to the MONTHLY CASH-FLOW REPORTS

The Executive recommends a lump-sum appropriation to the agency.
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Arizona Game & Fish Department

The Department conserves, enhances and restores Arizona’s wildlife resources and habitats, and regulates and
enforces watercraft and off-highway vehicles. The Department manages Arizona wildlife populations through hunting
and fishing license programs, enforcement actions for the unlawful taking of fish and game, and wildlife habitat
protection and development.

Link to the AGENCY'S STRATEGIC PLAN
Link to the AGENCY'S WEBSITE

Agency Budget Summary
FY 2012 FY 2013 FY 2014 FY 2014 FY 2015 FY 2015
Actual Approp. Net Change Exec.Rec. NetChange Exec. Rec.
Other Appropriated Funds 31,367.7 39,179.3 107.9 39,287.2 107.9 39,287.2
Non-Appropriated Funds 54,366.8 55,372.1 (199.2) 55,172.9 (1,079.6) 54,292.5
Agency Total 85,734.4 94,551.4 (91.3)  94,460.1 (971.7)  93,579.7

The FY 2015 net change is the difference from the FY 2013 appropriation

Main Points of Executive Recommendations

FY 2014 FY 2015
Computer Replacement Program 71.3 71.3
Total 71.3 71.3

Major Executive Initiatives and Funding Recommendations
Capital Outlay

The Executive recommends an increase to the Department's capital outlay appropriation for construction related to
hazard classification compliance at the Black Canyon Dam. The original contractor failed to complete the project.
While the performance bond will cover the amount of the original contractor’s bid, the follow-up contractor’s bid
was not as low as the defaulting contractor.

Funding FY 2014 FY 2015
Game and Fish Fund 0.0 0.0
Issue Total 0.0 0.0

Computer Replacement Program

The Executive recommends funding to achieve a four-year life cycle for all of the Department's personal computers.
Currently, not all personal computers are replaced on a four-year life cycle, and it is difficult to load newer software
on older computers. The cost to maintain these older computers is also higher. In order to increase efficiency, the
Department aims to put all current personal computers on a four-year renewal cycle.

Funding FY 2014 FY 2015
Watercraft Licensing Fund 6.3 6.3
Game and Fish Fund 65.0 65.0
Issue Total 71.3 71.3
Agency Operating Detail Arizona Game & Fish Department 161
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Baseline Recommendations
Waterfowl Conservation Projects

The Executive recommends funding to further develop waterfowl habitat conservation, research, and management
throughout the State. Current revenues to the fund exceed its appropriation level. This increased funding will help
to expand the Department's current efforts in these areas.

Funding FY 2014 FY 2015
Waterfowl Conservation Fund 36.6 36.6
Issue Total 36.6 36.6

Standard adjustments for rent, risk management, retirement contributions, health and dental insurance premiums, health and
dental insurance premium holidays, and the FY 2013 pay raise are not included in the amounts listed in this section. The
recommended standard adjustment changes are included as part of the Executive Budget recommendation, but are shown in a
separate section near the back of this book, immediately following the section for the Department of Weights and Measures.

Performance Measures

FY2011 FY 2012 FY2013 FY 2014 FY 2015
Actual Actual Expected Expected Expected

Number of Arizona Game and Fish Department watercraft 12,554 10,996 11,000 11,500 11,500
enforcement hours

Number of observed watercraft violations 2,461 586 2,400 2,400 2,400
Number of watercraft registered in Arizona 136,925 135,939 135,000 135,000 135,000
Watercraft registration renewal processing time by mail (in days) 5 3 3 3 3
Number of watercraft user contacts made by field officers 7,291 3,423 3,500 3,500 3,500
Number of students completing Arizona Game and Fish Department 1,166 959 1,000 1,000 1,000
sponsored watercraft safety classes

Number of off-highway user contacts by Arizona Game and Fish NA 1,492 1,500 1,500 1,500
Department field officers

Ratio of number of big game permit tags to the number of people .56 .54 .53 .53 .52
applying

Number of off-highway vehicle violations observed 638 700 700 700 700
Number of urban fishing licenses sold 30,998 30,151 31,000 31,000 31,000

Link to the AGENCY'S STRATEGIC PLAN

Number of Licenses Sold
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Licenses are tracked on a calendar year and FY 2012 figures are not yet finalized.

162 Arizona Game & Fish Department FY 2014 and FY 2015 Executive Budget

Return to Table of Contents




Agency Expenditures

(in $1,000s)
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Recommended State Appropriations
FY 2012 FY 2013 FY 2014 FY 2014 FY 2015 FY 2015
BY PROGRAM Actual Approp. Net Change Exec.Rec. NetChange Exec. Rec.
Central Administrative Services 3,763.2 6,916.9 0.0 6,916.9 0.0 6,916.9
Game Management 10,876.3 11,106.8 40.0 11,146.8 40.0 11,146.8
Nongame and Endangered Wildlife 5,363.4 7,396.2 40.0 7,436.2 40.0 7,436.2
Off-Highway Vehicle/Watercraft 3,950.9 4,504.2 6.3 4,510.5 6.3 4,510.5
Sportfish Management 7,413.8 9,255.2 21.6 9,276.8 21.6 9,276.8
Agency Total - Appropriated Funds 31,367.7 39,179.3 107.9 39,287.2 107.9 39,287.2
FY 2012 FY 2013 FY 2014 FY 2014 FY 2015 FY 2015
BY EXPENDITURE OBJECT Actual Approp. Net Change Exec.Rec. NetChange Exec. Rec.
Personal Services 14,093.8 14,720.3 0.0 14,720.3 0.0 14,720.3
Employee-related Expenditures 7,605.4 8,028.7 0.0 8,028.7 0.0 8,028.7
Professional and Outside Services 475.7 0.0 0.0 0.0 0.0 0.0
Travel - In State 232.1 265.6 0.0 265.6 0.0 265.6
Travel - Out of State 154.4 0.0 0.0 0.0 0.0 0.0
Aid to Others 1,142.9 0.0 0.0 0.0 0.0 0.0
Other Operating Expenses 4,525.4 10,863.7 107.9 10,971.6 107.9 10,971.6
Equipment 500.2 177.0 0.0 177.0 0.0 177.0
Capital Outlay 637.7 1,000.0 0.0 1,000.0 0.0 1,000.0
Transfers Out 2,000.0 4,124.0 0.0 4,124.0 0.0 4,124.0
Agency Total - Appropriated Funds 31,367.7 39,179.3 107.9 39,287.2 107.9 39,287.2
FY 2012 FY 2013 FY 2014 FY 2014 FY 2015 FY 2015
BY APPROPRIATED FUND
o v Actual Approp. Net Change Exec.Rec. NetChange Exec. Rec.
Capital Improvement Fund 1,000.0 1,000.0 0.0 1,000.0 0.0 1,000.0
Game and Fish Fund 26,143.9 33,277.1 65.0 33,342.1 65.0 33,342.1
Game/Non-game Fund 205.5 338.6 0.0 338.6 0.0 338.6
Watercraft Licensing Fund 4,003.8 4,504.2 6.3 4,510.5 6.3 4,510.5
Waterfowl Conservation Fund 14.4 43.4 36.6 80.0 36.6 80.0

Agency Operating Detail

Return to Table of Contents

Arizona Game & Fish Department

163


http://www.azospb.gov/documents/2013/Appendix Book FY14-FY15.pdf#page=191
http://www.azospb.gov/documents/2013/Appendix Book FY14-FY15.pdf#page=103
http://www.azospb.gov/documents/2013/Appendix Book FY14-FY15.pdf#page=163
http://www.azospb.gov/documents/2013/Appendix Book FY14-FY15.pdf#page=139
http://www.azospb.gov/documents/2013/Appendix Book FY14-FY15.pdf#page=193

BY APPROPRIATED FUND

Wildlife Endowment Fund
Agency Total - Appropriated Funds

FY 2012 FY 2013 FY 2014

Actual Approp. Net Change
0.0 16.0 0.0

31,367.7 39,179.3 107.9

CLICK ON FUND NAME FOR THE FUND'S SOURCES AND USES REPORT

Link to the MONTHLY CASH-FLOW REPORTS

Dingell-Johnson/Pittman-Robertson Federal
Matching

Agency Total - Appropriated Funds

Arizona Game & Fish Commission Heritage
Arizona Wildlife Conservation Fund

Credit Card Revenue Clearing Fund
Federal Economic Recovery Fund

Federal Grant

Game & Fish Conservation Development
Fund

Game & Fish Federal Revolving

Game & Fish Publications Revolving
Game & Fish Trust

Game & Fish Wildlife Theft Prevention
Game and Fish Kaibab Co-op

IGA and ISA Fund

Indirect Cost Recovery Fund
Off-Highway Vehicle Recreation

Agency Total - Non-Appropriated Funds

Special Line Appropriations

FY 2012 FY 2013 FY 2014

Actual Approp.  Net Change
2,000.0 3,808.0 0.0
2,000.0 3,808.0 0.0

Non - Appropriated Funds

FY 2012 FY 2013 FY 2014
Actual Exp. Plan Net Change
4,431.2 12,495.4 0.0
5,945.7 6,265.1 0.0
86.0 0.0 0.0
239.7 51.5 (3.6)
16.1 0.0 0.0
2,505.0 0.0 0.0
33,950.3 29,162.1 (195.6)
138.4 150.0 0.0
1,907.9 2,700.0 0.0
155.5 51.9 0.0
69.7 36.9 0.0
28.0 0.0 0.0
3,394.3 2,888.9 0.0
1,498.9 1,570.4 0.0
54,366.8 55,372.1 (199.2)

CLICK ON FUND NAME FOR THE FUND'S SOURCES AND USES REPORT

Agency Total

These are the Federal Expenditures reported by the agencies and, in most cases, are included in the Appropriated or

Federal Funds Expenditures

FY 2012 FY 2013 FY 2014
Actual Exp. Plan Exp. Plan
29,023.9 27,997.3 23,572.4

Non-Appropriated Funds expenditures listed above.
Link to the AGENCY'S SECTION OF THE FEDERAL FUNDS REPORT

The Executive recommends a lump-sum appropriation to the agency with special lines.
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FY 2015
Net Change
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Department of Gaming

The Department of Gaming is responsible for enforcing Arizona's gambling laws. This includes enforcement of
Arizona's illegal gambling laws (A.R.S. Section 5-602.J) and regulating and monitoring tribal compliance with the Tribal-
State gaming compacts including their responsibilities concerning the nature, extent, and conduct of gaming

activities; public health, safety, and welfare; and other operational requirements. The Department also conducts
background investigations of all prospective gaming employees, management contractors, providers of gaming
services, and manufacturers and distributors of gaming devices in order to ensure that unsuitable individuals or
companies are not involved in Arizona's gaming industry.

Link to the AGENCY'S STRATEGIC PLAN
Link to the AGENCY'S WEBSITE

Agency Budget Summary
FY 2012 FY 2013 FY 2014 FY 2014 FY 2015 FY 2015
Actual Approp. Net Change Exec.Rec. NetChange Exec. Rec.
Other Appropriated Funds 11,842.2 12,087.8 1,010.6 13,098.4 1,478.7 13,566.5
Agency Total 11,842.2 12,087.8 1,010.6 13,098.4 1,478.7 13,566.5

The FY 2015 net change is the difference from the FY 2013 appropriation

Main Points of Executive Recommendations

FY 2014 FY 2015
Increase appropriation to nine percent 800.4 1,167.4
Total 800.4 1,167.4

Major Executive Initiatives and Funding Recommendations
Increase Appropriation-Problem Gambling

The Gaming Compacts allow the Department of Gaming to use 2 percent of gaming revenues for problem gambling.

The Department utilizes these monies to fund treatment for problem gamblers, operate a 24/7 helpline, and provide
information to the public on compulsive gambling. The Department projects that, for FY 2014 and FY 2015, there will
be more money available for problem gambling programs. The Executive recommends an increase of $210,200 in FY
2014 and $311,300 in FY 2015 from the Arizona Benefits Fund.

Funding FY 2014 FY 2015
Arizona Benefits Fund 210.2 311.3
Issue Total 210.2 311.3

Increased Appropriation- Department Operations

The Gaming Compact allows the Department of Gaming to use the greater of $8 million or 9 percent of gaming
revenues for operations. With the opening of the new Twin Arrows Casino (Navajo Nation) in 2013, the Department
is anticipating increased revenue. The Executive recommends an increase of $800,400 in FY 2014 and $1.3 million in
FY 2015 to provide the Department an appropriation of 9 percent of gaming revenues.

Funding FY 2014 FY 2015
Arizona Benefits Fund 800.4 1,167.4
Issue Total 800.4 1,167.4
Agency Operating Detail Department of Gaming 165

Return to Table of Contents



http://www.gm.state.az.us/

Standard adjustments for rent, risk management, retirement contributions, health and dental insurance premiums, health and
dental insurance premium holidays, and the FY 2013 pay raise are not included in the amounts listed in this section. The
recommended standard adjustment changes are included as part of the Executive Budget recommendation, but are shown in a
separate section near the back of this book, immediately following the section for the Department of Weights and Measures.

Performance Measures

FY 2011 FY 2012 FY2013 FY2014 FY 2015
Actual Actual Expected Expected Expected

Percentage of facilities reviewed for compact compliance reviews 100 100 100 100 100
Percent of all gaming devices certified 100 98.98 100 100 100
Percent of temporary certifications issued within 20 days 94 92 95 95 95
Total number of individual applications received 8,569 8,629 10,000 10,000 10,000
Total number of days elapsed from receipt of completed application to 4 3 6 6 6

the issuance of temporary certification
Link to the AGENCY'S STRATEGIC PLAN

Number of Gaming Machines Inspected and Certified
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Recommended State Appropriations

FY 2012 FY 2013 FY 2014
BY PROGRAM Actual Approp. Net Change
Certification 2,033.3 2,003.8 0.0
Enforcement 9,808.9 10,084.0 1,010.6
Agency Total - Appropriated Funds 11,842.2 12,087.8 1,010.6

FY 2012 FY 2013 FY 2014
BY EXPENDITURE OBJECT Actual Approp. Net Change
Personal Services 5,937.6 6,139.6 183.4
Employee-related Expenditures 2,444.9 2,400.6 39.8
Professional and Outside Services 1,881.8 1,874.3 546.1
Travel - In State 260.2 264.6 47.0
Travel - Out of State 88.0 80.2 0.0
Other Operating Expenses 877.3 1,166.8 65.8
Equipment 347.7 156.7 128.5
Transfers Out 4.7 5.0 0.0
Agency Total - Appropriated Funds 11,842.2 12,087.8 1,010.6

FY 2012 FY 2013 FY 2014
BY APPROPRIATED FUND Actual Approp. Net Change
Arizona Benefits Fund 9,508.9 9,784.0 1,010.6
Lottery Fund 300.0 300.0 0.0
Permanent Tribal-State Compact Fund 2,033.3 2,003.8 0.0
Agency Total - Appropriated Funds 11,842.2 12,087.8 1,010.6

CLICK ON FUND NAME FOR THE FUND'S SOURCES AND USES REPORT
Link to the MONTHLY CASH-FLOW REPORTS

Special Line Appropriations

FY 2012 FY 2013 FY 2014
Actual Approp.  Net Change
Casino Operations Certification 2,033.3 2,003.8 0.0
Problem Gambling 1,894.9 2,052.5 210.2
Agency Total - Appropriated Funds 3,928.2 4,056.3 210.2

The Executive recommends a lump-sum appropriation to the agency with special lines.
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FY 2014 FY 2015
Exec. Rec. Net Change
2,003.8 0.0
11,094.6 1,478.7
13,098.4 1,478.7
FY 2014 FY 2015
Exec. Rec. Net Change
6,323.0 283.4
2,440.4 61.5
2,420.4 642.5
311.6 0.0
80.2 47.0
1,232.6 65.8
285.2 378.5
5.0 0.0
13,098.4 1,478.7
FY 2014 FY 2015
Exec. Rec. Net Change
10,794.6 1,478.7
300.0 0.0
2,003.8 0.0
13,098.4 1,478.7
FY 2014 FY 2015
Exec. Rec. Net Change
2,003.8 0.0
2,262.7 311.3
4,266.5 311.3

Department of Gaming

FY 2015
Exec. Rec.
2,003.8
11,562.7

13,566.5

FY 2015
Exec. Rec.

6,423.0
2,462.1
2,516.8
264.6
127.2
1,232.6
535.2
5.0

13,566.5

FY 2015
Exec. Rec.

11,262.7
300.0
2,003.8

13,566.5

FY 2015
Exec. Rec.

2,003.8
2,363.8

4,367.6
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Arizona Geological Survey

The Arizona Geological Survey maps and describes the bedrock and related geologic materials and processes in
Arizona; provides objective, scientific information about the geologic character of the state; operates and maintains a
central repository for reports, books, maps and other publications regarding the geology, mining and mineral
resources and associated technologies; operates and maintains a central repository for rock cores, well cuttings and
samples; and provides administrative support for the Arizona Oil and Gas Conservation Commission.

Link to the AGENCY'S STRATEGIC PLAN
Link to the AGENCY'S WEBSITE

Agency Budget Summary
FY 2012 FY 2013 FY 2014 FY 2014 FY 2015 FY 2015
Actual Approp. Net Change Exec.Rec. NetChange Exec. Rec.
General Fund 876.2 853.6 0.0 853.6 0.0 853.6
Non-Appropriated Funds 7,849.0 8,818.0 (27.0) 8,791.0 (51.6) 8,766.4
Agency Total 8,725.2 9,671.6 (27.0) 9,644.6 (51.6) 9,620.0

The FY 2015 net change is the difference from the FY 2013 appropriation

Standard adjustments for rent, risk management, retirement contributions, health and dental insurance premiums, health and
dental insurance premium holidays, and the FY 2013 pay raise are not included in the amounts listed in this section. The
recommended standard adjustment changes are included as part of the Executive Budget recommendation, but are shown in a
separate section near the back of this book, immediately following the section for the Department of Weights and Measures.

Performance Measures

FY 2011

Actual
Number of talks given or fieldtrips led 53
Percent increase (decrease) in number of publications sold 13
Percent increase (decrease) in sales of technical maps and reports -64
Percent increase (decrease) in sales of non-technical reports 15
Average days to issue a permit 4
Compliance and safety inspections made 31
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FY 2012 FY2013 FY2014 FY 2015
Actual Expected Expected Expected

111 50 50 50
16 10 10 10
(4.16) 10 5
51.8
4 5 5
30 28 28 28

Link to the AGENCY'S STRATEGIC PLAN
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Value of State Mineral Production (in billions of dollars)
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Recommended State Appropriations
FY 2012 FY 2013 FY 2014 FY 2014 FY 2015 FY 2015
BY PROGRAM Actual Approp. Net Change Exec.Rec. NetChange Exec. Rec.
Arizona Geological Survey 876.2 853.6 0.0 853.6 0.0 853.6
Agency Total - Appropriated Funds 876.2 853.6 0.0 853.6 0.0 853.6
FY 2012 FY 2013 FY 2014 FY 2014 FY 2015 FY 2015
BY EXPENDITURE OBJECT Actual Approp. Net Change Exec.Rec. NetChange Exec. Rec.
Personal Services 449.1 467.0 0.0 467.0 0.0 467.0
Employee-related Expenditures 179.2 181.7 0.0 181.7 0.0 181.7
Professional and Outside Services 3.2 4.6 0.0 4.6 0.0 4.6
Travel - In State 5.5 3.3 0.0 3.3 0.0 3.3
Travel - Out of State 0.9 3.5 0.0 3.5 0.0 3.5
Other Operating Expenses 197.2 192.5 0.0 192.5 0.0 192.5
Equipment 0.0 1.0 0.0 1.0 0.0 1.0
Cost Allocation 41.1 0.0 0.0 0.0 0.0 0.0
Agency Total - Appropriated Funds 876.2 853.6 0.0 853.6 0.0 853.6

Agency Operating Detail
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FY 2012 FY 2013 FY 2014
BY APPROPRIATED FUND Actual Approp.  Net Change
General Fund 876.2 853.6 0.0
Agency Total - Appropriated Funds 876.2 853.6 0.0

CLICK ON FUND NAME FOR THE FUND'S SOURCES AND USES REPORT
Link to the MONTHLY CASH-FLOW REPORTS

Non - Appropriated Funds

FY 2012 FY 2013 FY 2014
Actual Exp. Plan Net Change
Federal Economic Recovery Fund 5,308.6 6,924.1 (8.6)
Federal Grant 693.7 852.0 0.0
Geological Survey Fund 1,012.1 507.0 0.0
Indirect Cost Recovery Fund 834.6 534.9 (18.4)
Agency Total - Non-Appropriated Funds 7,849.0 8,818.0 (27.0)

CLICK ON FUND NAME FOR THE FUND'S SOURCES AND USES REPORT

Federal Funds Expenditures

FY 2012 FY 2013 FY 2014
Actual Exp. Plan Exp. Plan
Agency Total 6,002.3 7,776.1 6,655.9

FY 2014 FY 2015 FY 2015
Exec. Rec. NetChange Exec. Rec.
853.6 0.0 853.6
853.6 0.0 853.6
FY 2014 FY 2015 FY 2015
Exec. Rec. NetChange Exec. Rec.
6,915.5 (33.2) 6,890.9
852.0 0.0 852.0
507.0 0.0 507.0
516.5 (18.4) 516.5
8,791.0 (51.6) 8,766.4
FY 2015
Exp. Plan
353

These are the Federal Expenditures reported by the agencies and, in most cases, are included in the Appropriated or

Non-Appropriated Funds expenditures listed above.
Link to the AGENCY'S SECTION OF THE FEDERAL FUNDS REPORT

The Executive recommends a lump-sum appropriation to the agency.
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Office of the Governor

The Governor serves as the Chief Executive Office of the Arizona state government. The Constitution provides that
the Governor shall be the Commander-in-Chief of Arizona's military forces and authorizes the Governor to grant
reprieves, commutations, and pardons, pursuant to law. The Governor is also responsible for making appointments to
positions in state government pursuant to law, representing Arizona in official dealings with other governmental
entities, taking action on bills approved by the Legislature, and informing the public on issues affecting the state.

Link to the AGENCY'S STRATEGIC PLAN
Link to the AGENCY'S WEBSITE

Agency Budget Summary
FY 2012 FY 2013 FY 2014 FY 2014 FY 2015 FY 2015
Actual Approp. Net Change Exec.Rec. NetChange Exec. Rec.
General Fund 6,253.1 6,586.6 1,500.0 8,086.6 0.0 6,586.6
Non-Appropriated Funds** 199,696.6 80,208.5 (49,243.4) 30,965.1 (56,618.0) 23,590.5
Agency Total 205,949.7 86,795.1 (47,743.4) 39,051.7 (56,618.0) 30,177.1

The FY 2015 net change is the difference from the FY 2013 appropriation

Major Executive Initiatives and Funding Recommendations
Common Core Standards Implementation

In 2010, Arizona joined 45 states and the District of Columbia in adopting the Common Core State Standards to
provide a consistent set of internationally benchmarked English language arts and mathematics standards that
prepare all students for college and career.

The Partnership for Assessment of College and Career (PARCC) is a state consortium made up of 23 states (including
Arizona) working together to develop a common set of assessments in English language arts and math that align with
the Common Core. The Web-based assessments will measure student progress in grades 3 through 11 and are
scheduled for full administration in the 2014-2015 school year.

A statewide effort to prepare for the more rigorous standards and assessments is underway, and the Executive is
committed to supporting this transition. The transition to the new standards and the PARCC exams will require a
coordinated statewide professional development effort. The Department of Education (ADE) has partnered with the
Regional Centers to provide training and professional development aligned to the Common Core. Additional
resources are needed to provide statewide access to mentors and materials that can target training to subject area
and grade level.

The Executive recommends $1.5 million to the Governor’s Office of Education Innovation to fund master teachers at
the Regional Centers. The master teachers will work in coordination with (ADE), Education Service Agencies, districts
and charters to support teacher training and professional development aligned to the Common Core.

Funding FY 2014 FY 2015
General Fund 1,500.0 0.0
Issue Total 1,500.0 0.0
Agency Operating Detail Office of the Governor 171
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Standard adjustments for rent, risk management, retirement contributions, health and dental insurance premiums, health and
dental insurance premium holidays, and the FY 2013 pay raise are not included in the amounts listed in this section. The
recommended standard adjustment changes are included as part of the Executive Budget recommendation, but are shown in a
separate section near the back of this book, immediately following the section for the Department of Weights and Measures.

Agency Expenditures
(in $1,000s)

35,000
30,000
25,000
20,000 1+
15,000 —
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o] 1 1m0 e

FY 2006 FY 2007 FY 2008 FY 2009 FY 2010 FY 2011 FY 2012

OAIl Funds EGF

The operating expenses shown in the chart do not include pass-through grants from the federal American Recovery and
Reinvestment Act of $284.5 million in FY 2011 and $192.1 million in FY 2012.

Recommended State Appropriations

FY 2012 FY 2013 FY 2014 FY 2014 FY 2015 FY 2015

B

Y PROGRAM Actual Approp. Net Change Exec.Rec. NetChange Exec. Rec.
Governor's Office 6,253.1 6,586.6 1,500.0 8,086.6 0.0 6,586.6
Agency Total - Appropriated Funds 6,253.1 6,586.6 1,500.0 8,086.6 0.0 6,586.6

FY 2012 FY 2013 FY 2014 FY 2014 FY 2015 FY 2015

BY EXPENDITURE OBJECT Actual Approp. Net Change Exec.Rec. NetChange Exec. Rec.
Personal Services 3,789.0 3,782.0 0.0 3,782.0 0.0 3,782.0
Employee-related Expenditures 1,294.4 1,334.5 0.0 1,334.5 0.0 1,334.5
Professional and Outside Services 56.4 145.0 0.0 145.0 0.0 145.0
Travel - In State 21.2 39.3 0.0 39.3 0.0 39.3
Travel - Out of State 63.8 85.0 0.0 85.0 0.0 85.0
Aid to Others 0.0 0.0 1,500.0 1,500.0 0.0 0.0
Other Operating Expenses 984.4 1,182.3 0.0 1,182.3 0.0 1,182.3
Equipment 43.9 18.5 0.0 18.5 0.0 18.5
Agency Total - Appropriated Funds 6,253.1 6,586.6 1,500.0 8,086.6 0.0 6,586.6

BY APPROPRIATED FUND FY 2012 FY 2013 FY 2014 FY 2014 FY 2015 FY 2015

Actual Approp. Net Change Exec.Rec. NetChange Exec. Rec.
General Fund 6,253.1 6,586.6 1,500.0 8,086.6 0.0 6,586.6
172 Office of the Governor FY 2014 and FY 2015 Executive Budget
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Agency Total - Appropriated Funds

6,253.1

6,586.6

CLICK ON FUND NAME FOR THE FUND'S SOURCES AND USES REPORT

Link to the  MONTHLY CASH-FLOW REPORTS

County Fairs, Livestock and Agricultural

Promotion Fund

Drug Treatment and Education Fund
Federal Economic Recovery Fund

Federal Grant

Governor's Endowment Partnership Fund

IGA and ISA Fund

Indirect Cost Recovery Fund

Oil Overcharge Fund
Prevention of Child Abuse

Stimulus Statewide Admin Fund

Agency Total - Non-Appropriated Funds

1,500.0

Non - Appropriated Funds

FY 2012
Actual

1,771.7

4,379.9
167,700.4
19,977.6
1,324.9
631.8
903.8
163.8
392.4
2,450.3

199,696.6

FY 2013
Exp. Plan

1,780.0

5,167.9
20,603.0
48,615.4
1,300.9
628.6
1,349.5
254.0
388.0
121.2

80,208.5

FY 2014

Net Change

0.0

(1,021.6)
(17,294.4)
(30,794.8)

(11.4)
0.0
0.0
0.0
0.0

(121.2)

(49,243.4)

8,086.6

FY 2014
Exec. Rec.

1,780.0

4,146.3
3,308.6
17,820.6
1,289.5
628.6
1,349.5
254.0
388.0
0.0

30,965.1

0.0 6,586.6

FY 2015 FY 2015

Net Change Exec. Rec.

0.0 1,780.0
(1,025.4) 4,142.5
(20,603.0) 0.0
(34,226.5) 14,388.9
(641.9) 659.0
0.0 628.6
0.0 1,349.5
0.0 254.0
0.0 388.0
(121.2) 0.0
(56,618.0) 23,590.5

** The significant decline in non-appropriated expenditures is due to reductions in the Federal Economic Recovery grants and

other federal grants.

CLICK ON FUND NAME FOR THE FUND'S SOURCES AND USES REPORT

Agency Total

Federal Funds Expenditures

FY 2012
Actual

187,678.0

FY 2013

Exp. Plan

69,218.4

FY 2014

Exp. Plan

21,153.3

FY 2015
Exp. Plan

14,473.3

These are the Federal Expenditures reported by the agencies and, in most cases, are included in the Appropriated or
Non-Appropriated Funds expenditures listed above.

Link to the AGENCY'S SECTION OF THE FEDERAL FUNDS REPORT

The Executive recommends a lump-sum appropriation to the agency.

Agency Operating Detail
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Governor's Office of Strategic Planning and Budgeting

This office provides a central Executive branch resource for the compilation, analysis, and investigation of state fiscal
matters. It advises the Governor in preparation of the Executive budget and advocates for that budget through the
legislative process. The office assists and advises all entities of state government in budget development and
execution. It also coordinates the process of defining state government programs, development and execution. It also
coordinates the process of defining state government programs, developing strategic plans, and measuring program
performance to achieve desired results. The office is also responsible for fulfilling constitutionally and legislatively
mandated reporting requirements related to the state budget.

Link to the AGENCY'S STRATEGIC PLAN
Link to the AGENCY'S WEBSITE

Agency Budget Summary
FY 2012 FY 2013 FY 2014 FY 2014 FY 2015 FY 2015
Actual Approp. Net Change Exec.Rec. NetChange Exec. Rec.
General Fund 1,789.7 1,871.7 0.0 1,871.7 0.0 1,871.7
Agency Total 1,789.7 1,871.7 0.0 1,871.7 0.0 1,871.7

Standard adjustments for rent, risk management, retirement contributions, health and dental insurance premiums, health and
dental insurance premium holidays, and the FY 2013 pay raise are not included in the amounts listed in this section. The
recommended standard adjustment changes are included as part of the Executive Budget recommendation, but are shown in a
separate section near the back of this book, immediately following the section for the Department of Weights and Measures.

Agency Expenditures

(in $1,000s)
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FY 2006 FY 2007 FY 2008 FY 2009 FY 2010 FY 2011 FY 2012
OGF
Recommended State Appropriations
FY 2012 FY 2013 FY 2014 FY 2014 FY 2015 FY 2015
BY PROGRAM Actual Approp. Net Change Exec.Rec. NetChange Exec. Rec.
Office of Strategic Planning and Budgeting 1,789.7 1,871.7 0.0 1,871.7 0.0 1,871.7
Agency Total - Appropriated Funds 1,789.7 1,871.7 0.0 1,871.7 0.0 1,871.7

174 Governor's Office of Strategic Planning and Budgeting

FY 2014 and FY 2015 Executive Budget

Return to Table of Contents



http://azospb.gov/

BY EXPENDITURE OBJECT

Personal Services
Employee-related Expenditures
Professional and Outside Services
Travel - In State

Travel - Out of State

Other Operating Expenses
Equipment

Agency Total - Appropriated Funds

BY APPROPRIATED FUND

General Fund

Agency Total - Appropriated Funds

FY 2012
Actual

1,118.7
415.7
104.6

0.5
1.9
138.1
10.2

1,789.7

FY 2012
Actual

1,789.7
1,789.7

FY 2013
Approp.
1,275.9
337.5
92.5
0.1
0.0
163.9
1.8

1,871.7

FY 2013
Approp.

1,871.7
1,871.7

CLICK ON FUND NAME FOR THE FUND'S SOURCES AND USES REPORT

Link to the  MONTHLY CASH-FLOW REPORTS

The Executive recommends a lump-sum appropriation to the agency.

Agency Operating Detail

FY 2014
Net Change
0.0
0.0
0.0
0.0
0.0
0.0
0.0

0.0

FY 2014
Net Change

0.0
0.0

FY 2014
Exec. Rec.

1,275.9
337.5
92.5
0.1

0.0
163.9
1.8

1,871.7

FY 2014
Exec. Rec.

1,871.7
1,871.7

FY 2015
Net Change
0.0
0.0
0.0
0.0
0.0
0.0
0.0

0.0

FY 2015
Net Change

0.0
0.0

FY 2015
Exec. Rec.

1,275.9
337.5
92.5
0.1

0.0
163.9
1.8

1,871.7

FY 2015
Exec. Rec.

1,871.7
1,871.7

Governor's Office of Strategic Planning and Budgeting 175

Return to Table of Contents



http://www.ospb.state.az.us/MonthlyCashFlow.asp

Department of Health Services

The Arizona Department of Health Services is a state government agency dedicated to promoting, protecting, and
improving the health and wellness of individuals and communities in Arizona. In 1974 The Arizona Department of
Health Services (ADHS) was created by consolidating several agencies into a single department with a variety of
responsibilities. These areas included maternal and child health programs, communicable disease control, laboratory
services, environmental health, behavioral health services and other programs to protect public health and safety.

Today ADHS is responsible for statewide public health services, including the Arizona State Laboratory, epidemiology
& disease control, emergency medical services/trauma, public health emergency preparedness & response, public
health statistics, vital records, border health, children with special health care needs, health systems development,
minority health, chronic disease prevention & nutrition, oral health, tobacco education, and women's & children's
health; behavioral health services, including general mental health services, substance abuse treatment & prevention
services, services for the seriously mentally ill, title XIX/XXI adults and children, non-Title XIX/XXI adults and children,
contract compliance, consumer rights, and quality management; the Arizona State Hospital, including adult civil
services, adult forensic services, and the Arizona Community & Protection Treatment Center; and the licensing and
certification of health care and child care facilities.

Link to the AGENCY'S STRATEGIC PLAN
Link to the AGENCY'S WEBSITE

Agency Budget Summary
FY 2012 FY 2013 FY 2014 FY 2014
Actual Approp. Net Change Exec. Rec.
General Fund 506,158.9 587,120.7 16,141.8 603,262.5
Other Appropriated Funds 112,669.2 88,817.3 (3,274.4) 85,542.9
Non-Appropriated Funds 1,692,898.9 1,699,377.8 (11,691.4) 1,687,686.4
Agency Total 2,311,727.1 2,375,315.8 1,176.0 2,376,491.8

Main Points of Executive Recommendations

FY 2014
Electronic Medical Records for Arizona State Hospital 4,450.0
Division of Licensing Fund Consolidation 402.1
Additional Funding for Alzheimer's Research 1,375.0
Additional Funding for TGen 2,500.0
Total 8,727.1
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Major Executive Initiatives and Funding Recommendations
Electronic Medical Record

The Arizona State Hospital (ASH) utilizes a paper file system in conjunction with an electronic medical record (EMR)
system for patient records. The EMR system was brought online in 1998 and no longer functions at full capacity. The
Department has evaluated potential replacement systems and determined that the optimal solution would be to
utilize the same system as the Maricopa Integrated Health System (MIHS) through an intergovernmental agreement.
Utilizing MIHS's program will allow the Department to comply with the U.S. Department of Health and Human
Services' Office of the National Coordinator for Health Information Technology rules for 2014, requiring the
transmission of patient information to and from other providers. The Executive recommends $2.7million for one-
time start-up costs, equipment and annual licensing requirements and $1.7 million for on-going costs.

Funding FY 2014
General Fund 4,450.0
Issue Total 4,450.0

Consolidating Licensing Funds

The Department's Division of Licensing licenses medical, child care, behavioral health, long-term care and assisted
living facilities, as well as midwives and hearing and speech professionals. The Division operates out of two funds,
Health Services Licensing Fund and Hearing and Speech Professionals Fund. The Executive recommends eliminating
the Hearing and Speech Professionals Fund and transferring the appropriation and remaining balance to the Health
Services Licensing Fund. Additionally, the Executive recommends increasing the Health Services Licensing Fund
appropriation back to FY 2012 levels.

Funding FY 2014
Hearing and Speech Professionals Fund (309.9)
Health Services Licenses Fund 712.0

Issue Total 4021

Alzheimer's Research

Arizona Alzheimer's Consortium receives $1.1 million for Alzheimer's research. Of this amount, S1 million is from
Tobacco Tax money granted through the Arizona Biomedical Research Commission, and $125,000 is from the
Agency's operating lump sum. The Executive recommends increasing this amount to $2.5 million, with a General
Fund increase of $1.4 million

Funding FY 2014
General Fund 1,375.0
Issue Total m
TGen Funding

The Translational Genomics Research Institute (TGen) received a $4.1 million grant from the Arizona Biomedical
Research Commission in FY 2013. To ensure funding for TGen continues, the Executive recommends $2.5 million
General Fund for continued research efforts.

Funding FY 2014
General Fund 2,500.0
Issue Total 2,500.0
Agency Operating Detail Department of Health Services 177
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Baseline Recommendations
ACA Mandatory Costs

The Executive has produced separate forecasts for the Behavioral Health Services State Match for Title XIX and the
costs due to mandatory elements of the federal health care reform bill, or Affordable Care Act (ACA).

* ACA mandates include an expansion of coverage for children up to 133% of the federal poverty level (ACA also
includes a 5% income disregard, making the top level effectively 138%).

* The Executive believes that a provision of ACA - often referred to as "the mandate" - that taxes persons not
carrying insurance, as well as the publicity surrounding the ACA implementation, will produce a significant
"woodwork” effect causing those already eligible for AHCCCS to join the program.

* ACA includes a 1.3% tax on insurers, including Medicaid providers, that will be passed on as AHCCCS costs.

* ACA has modified the way in which Medicaid will handle member redeterminations, which will likely result in
members staying on continuously rather than dropping from and returning to the program.

* There is a requirement that primary care physicians be reimbursed by Medicaid at Medicare rates (which are
generally higher). While the federal government is paying 100% of the necessary increases from rates in effect on
July 1, 2009, the State has to pay state match to restore, for primary care physicians, a series of provider rate cuts
that were made during the recession.

* These cost increases are partially offset with the ACA's extension to managed care systems of a mandated rebate
from prescription drug manufacturers to state Medicaid programs.

In FY 2014, the Executive believes that the net effect of these mandates on the General Fund needs of the State is
$20.9 million, including both AHCCCS and the Department of Health Services. However, as all of the Prescription Drug
Rebate savings (or rather cost offsets) are allocated to AHCCCS, the AHCCCS portion is actually a ($5.5 million)
savings and DHS is an increase of $26.4 million.

Funding FY 2014
General Fund 26,362.1
Issue Total 263621
BHS State Match TXIX

The Department is responsible for providing behavioral health services to Title XIX-eligible clients. These services, for
both children and adults, are federally mandated and require the State match to be paid through a capitation rate.
The amount the State is required to match is based on the Federal Medical Assistance Percentage (FMAP), which also
determines how much the federal government will contribute each year. For FY 2014, the proposed rate will be
67.59 percent, and the total eligible population is projected to decrease by 1.6 percent. The Executive recommends
capturing the savings from the decrease in population, backfilling the shortfall in Tobacco Tax revenues, annualizing
the April 2012 provider rate increase, and providing a 3 percent capitation rate increase.

Funding FY 2014
AZ Long-Term Care System Fund (1,379.6)
Tobacco Tax and Health Care Fund (2,296.9)
General Fund (18,545.3)
Issue Total (22,221.8)
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Standard adjustments for rent, risk management, retirement contributions, health and dental insurance premiums, health and
dental insurance premium holidays, and the FY 2013 pay raise are not included in the amounts listed in this section. The
recommended standard adjustment changes are included as part of the Executive Budget recommendation, but are shown in a
separate section near the back of this book, immediately following the section for the Department of Weights and Measures.

Performance Measures

Percent of staff turnover during the first 12 months of employment
Percent of child care license renewals granted within licensing
timeframes

Number of public health and emergency response professionals on
Health Alert Network

Percent of high school youth who smoked in the last month
Immunization rate among 2-year old children

Percent of child care complaint investigations initiated within
investigative guidelines

Percent of health care licensure renewals granted within licensing
timeframes

Percent of health care complaint investigations initiated within
investigative guidelines

Percent of agency staff turnover

Percent of eligible Title XIX population enrolled in behavioral health
treatment programs

FY2011 FY 2012 FY2013 FY 2014
Actual Actual Expected Expected

5.28 23 22 22
100 NA NA NA

6,100 13,122 13,514 13,906

20 17 17 15

85 80 80 82
100 100 100 100
99.98 100 100 100
50.64 47 55 55
15.8 21.6 21.6 21.6
15 16 15 15

Link to the AGENCY'S STRATEGIC PLAN

Title XIX - BHS Enrollment
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Agency Expenditures

(in $1,000s)
2,500,000
2,000,000
1,500,000
1,000,000
500,000
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FY 2006 FY 2007 FY 2008 FY 2009 FY 2010 FY 2011 FY 2012
EAIl Funds EGF
Recommended State Appropriations
FY 2012 FY 2013 FY 2014 FY 2014
BY PROGRAM Actual Approp. Net Change Exec. Rec.
Administration 115,036.1 120,290.6 402.1 120,692.7
Arizona State Hospital 0.0 1,130.7 4,450.0 5,580.7
Behavioral Health 492,100.7 539,657.0 4,140.3 543,797.3
Family Health 8,215.7 10,656.0 0.0 10,656.0
Public Health 3,475.6 4,203.7 3,875.0 8,078.7
Agency Total - Appropriated Funds 618,828.2 675,938.0 12,867.4 688,805.4
FY 2012 FY 2013 FY 2014 FY 2014
BY EXPENDITURE OBJECT Actual Approp. Net Change Exec. Rec.
Personal Services 51,643.5 51,745.3 237.0 51,982.3
Employee-related Expenditures 21,962.7 21,759.4 103.5 21,862.9
Professional and Outside Services 12,230.5 13,947.2 0.4 13,947.6
Travel - In State 479.9 456.3 10.5 466.8
Travel - Out of State 68.5 69.2 0.0 69.2
Food 0.5 0.0 0.0 0.0
Aid to Others 65,857.0 111,140.0 3,875.0 115,015.0
Other Operating Expenses 26,088.0 29,352.2 8,607.1 37,959.3
Equipment 1,777.4 1,126.3 1.0 1,127.3
Debt Service 0.0 0.0 0.0 0.0
Transfers Out 438,720.3 446,342.1 32.9 446,375.0
Agency Total - Appropriated Funds 618,828.2 675,938.0 12,867.4 688,805.4
FY 2012 FY 2013 FY 2014 FY 2014
BY APPROPRIATED FUND
o v Actual Approp. Net Change Exec. Rec.
General Fund 506,158.9 587,120.7 16,141.8 603,262.5
AZ Long-Term Care System Fund 0.0 1,379.6 (1,379.6) 0.0
Capital Outlay Stabilization Fund 1,244.8 1,146.5 0.0 1,146.5
Child Care and Development Fund 834.8 829.4 0.0 829.4
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FY 2012 FY 2013 FY 2014

BY APPROPRIATED FUND Actual Approp.  Net Change
Child Fatality Review Fund 94.8 93.4 0.0
DHS - Indirect Cost Fund 7,307.3 8,886.7 0.0
DHS State Hospital Land Earnings Fund 1,081.8 650.0 0.0
Emergency Medical Services Operating Fund 4,188.6 5,044.1 0.0
Environmental Lab License Revolving Fund 749.6 910.8 0.0
Health Research Fund 1,000.0 1,000.0 0.0
Health Services Licenses Fund 7,983.1 7,904.3 712.0
Hearing and Speech Professionals Fund 316.6 309.9 (309.9)
Newborn Screening Program Fund 4,948.5 6,692.6 0.0
Nursing Care Institution Protection Fund 144.4 438.1 0.0
Prescription Drug Rebate Fund 33,900.0 0.0 0.0
Substance Abuse Services Fund 2,250.0 2,250.0 0.0
The Arizona State Hospital Fund 9,476.2 12,507.4 0.0
Tobacco Tax and Health Care Fund 35,129.2 35,167.0 (2,296.9)
Vital Records Electronic Systems Fund 2,019.5 3,607.5 0.0

Agency Total - Appropriated Funds 618,828.2  675,938.0 12,867.4

CLICK ON FUND NAME FOR THE FUND'S SOURCES AND USES REPORT
Link to the  MONTHLY CASH-FLOW REPORTS

Special Line Appropriations

FY 2012 FY 2013 FY 2014

Actual Approp. Net Change

Adult Cystic Fibrosis 78.9 105.2 0.0
AIDS Reporting & Surveillance 1,000.0 1,000.0 0.0
Alzheimer's Disease Research 1,125.0 1,125.0 0.0
Breast and Cervical Cancer Screening 960.0 1,346.7 0.0
Community Placement Treatment 0.0 1,130.7 0.0
Crisis Services 16,360.4 0.0 0.0
Folic Acid 362.2 400.0 0.0
High Risk Perinatal Services 1,866.1 2,543.4 0.0
Medicaid Behavioral Health-Prop 204 138,800.8 46,642.0 0.0
Medicaid Behavioral Health-Traditional 272,003.9 366,832.9 0.0
Medicaid Special Exemption Payments 7,292.1 8,269.5 0.0
Medicare Clawback Payments 12,541.5 13,838.8 0.0
Newborn Screening Program 4,948.5 6,260.7 0.0
Non-Title XIX Prescription Medication 37,755.1 0.0 0.0
Poison Control Centers 666.3 990.0 0.0
Prop 204 Administration 2,131.4 2,131.4 0.0
Renal/Nonrenal Disease Management 198.0 198.0 0.0
Seriously Mentally Il (non-TXIX) 0.0 95,238.0 0.0
Supported Housing 5,215.5 5,324.8 0.0
Tuberculosis Provider Care and Control 486.3 590.7 0.0
Agency Total - Appropriated Funds 503,792.0 553,967.8 0.0

Agency Operating Detail

Return to Table of Contents

FY 2014
Exec. Rec.

93.4
8,886.7
650.0
5,044.1
910.8
1,000.0
8,616.3
0.0
6,692.6
438.1
0.0
2,250.0
12,507.4
32,870.1
3,607.5

688,805.4

FY 2014
Exec. Rec.

105.2
1,000.0
1,125.0
1,346.7
1,130.7

0.0

400.0

2,543.4

46,642.0
366,832.9
8,269.5
13,838.8
6,260.7
0.0

990.0
2,131.4

198.0

95,238.0
5,324.8
590.7

553,967.8
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Breast/Cervical Cancer Plate Fund
DHS Donations

DHS Internal Services

Disease Control Research Fund
Federal Economic Recovery Fund
Federal Grant

Health Research Fund

IGA and ISA Fund

Medical Marijuana Fund

Medical Student Loan Fund

Oral Health Fund

Risk Assessment Fund

Seriously Mentally Ill Housing Trust Fund

Service Fees Increase Fund
Smoke-Free Arizona Fund
Statewide Donations

Tobacco Tax and Health Care Fund

Agency Total - Non-Appropriated Funds

Non - Appropriated Funds
FY 2012 FY 2013 FY 2014

Actual Exp. Plan  Net Change
335.6 180.0 0.0
222.3 224.1 0.0

(14.0) 0.0 0.0
2,200.5 2,427.0 0.0
3,843.0 1,339.3 (1,289.9)

302,519.8  313,641.1 (10,401.5)
5,946.3 5,027.0 0.0
1,354,564.5 1,348,623.1 0.0
1,682.4 4,250.7 0.0
0.0 15.0 0.0

258.2 286.1 0.0
14.4 20.0 0.0

0.0 2,000.0 0.0

1.1 0.0 0.0
3,242.9 2,940.5 0.0
5.7 2.8 0.0
18,076.3 18,401.1 0.0

FY 2014
Exec. Rec.

180.0
224.1

0.0

2,427.0
49.4
303,239.6
5,027.0
1,348,623.1
4,250.7
15.0

286.1

20.0
2,000.0

0.0

2,940.5

2.8
18,401.1

1,692,898.9 1,699,377.8 (11,691.4) 1,687,686.4

CLICK ON FUND NAME FOR THE FUND'S SOURCES AND USES REPORT

Agency Total

Federal Funds Expenditures

FY 2012 FY 2013 FY 2014
Actual Exp. Plan Exp. Plan

306,362.8  314,980.4 310,425.6

These are the Federal Expenditures reported by the agencies and, in most cases, are included in the Appropriated or
Non-Appropriated Funds expenditures listed above.

Link to the AGENCY'S SECTION OF THE FEDERAL FUNDS REPORT

The Executive recommends a modified lump-sum appropriation by program with special lines.
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Governor's Office of Highway Safety

The Office of Highway Safety develops the Arizona Highway Safety Plan (HSP) through annual problem identification
and analysis of traffic records, citations, convictions, judicial outcome, incarcerations, assessments, screening,
treatment, prevention, and surveys. The Office serves as a means for the reduction of traffic crashes, deaths, injuries,
and property damage resulting from accidents on public roads by developing, promoting, and implementing effective
education and enforcement programs geared towards ending preventable crashes and reducing economic costs
associated with vehicle use and highway travel.

Link to the AGENCY'S STRATEGIC PLAN
Link to the AGENCY'S WEBSITE

Agency Budget Summary
FY 2012 FY 2013 FY 2014 FY 2014 FY 2015 FY 2015
Actual Approp. Net Change Exec.Rec. NetChange Exec. Rec.
Non-Appropriated Funds 8,067.6 7,131.2 0.0 7,131.2 0.0 7,131.2
Agency Total 8,067.6 7,131.2 0.0 7,131.2 0.0 7,131.2

Standard adjustments for rent, risk management, retirement contributions, health and dental insurance premiums, health and
dental insurance premium holidays, and the FY 2013 pay raise are not included in the amounts listed in this section. The
recommended standard adjustment changes are included as part of the Executive Budget recommendation, but are shown in a
separate section near the back of this book, immediately following the section for the Department of Weights and Measures.

Agency Expenditures

(in $1,000s)
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Before FY 2008, expenditures for the Governor's Office of Highway Safety were included as part of the Department of Public
Safety's operating budget.
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Non - Appropriated Funds
FY 2012 FY 2013 FY 2014

Actual Exp. Plan Net Change

Federal Grant 7,679.8 6,667.0 0.0
IGA and ISA Fund 387.8 464.2 0.0
Agency Total - Non-Appropriated Funds 8,067.6 7,131.2 0.0

CLICK ON FUND NAME FOR THE FUND'S SOURCES AND USES REPORT

Federal Funds Expenditures

FY 2012 FY 2013 FY 2014
Actual Exp. Plan Exp. Plan

Agency Total 7,692.8 6,667.0 6,523.1

FY 2014 FY 2015 FY 2015
Exec. Rec. Net Change Exec. Rec.

6,667.0 0.0 6,667.0

464.2 0.0 464.2

7,131.2 0.0 7,131.2
FY 2015
Exp. Plan
6,503.8

These are the Federal Expenditures reported by the agencies and, in most cases, are included in the Appropriated or

Non-Appropriated Funds expenditures listed above.
Link to the AGENCY'S SECTION OF THE FEDERAL FUNDS REPORT
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Arizona Historical Society

The Arizona Historical Society (AHS) is a membership and government supported, nonprofit, state agency. It is
governed by a membership-elected board representing each county in the state. Museums are located in Flagstaff,
Tempe, Tucson, and Yuma. The Society museums maintain extensive library and archival collections used by a diverse
general audience. The Society produces the Journal of Arizona History and various historical books. The AHS Board
develops the biennial budget and authorizes and approves all expenditures. The Administrative Division provides
finance, budget, personnel, and management support to each of the divisions. AHS certifies and supports 63 local
historical societies in preserving and disseminating Arizona history. The Society also supports other board-approved
community activities.

Link to the AGENCY'S STRATEGIC PLAN
Link to the AGENCY'S WEBSITE

Agency Budget Summary
FY 2012 FY 2013 FY 2014 FY 2014 FY 2015 FY 2015
Actual Approp. Net Change Exec.Rec. NetChange Exec. Rec.
General Fund 4,228.8 3,042.1 0.0 3,042.1 0.0 3,042.1
Non-Appropriated Funds 985.1 948.2 (10.7) 937.5 (38.1) 910.1
Agency Total 5,213.9 3,990.3 (10.7) 3,979.6 (38.1) 3,952.2

The FY 2015 net change is the difference from the FY 2013 appropriation

Standard adjustments for rent, risk management, retirement contributions, health and dental insurance premiums, health and
dental insurance premium holidays, and the FY 2013 pay raise are not included in the amounts listed in this section. The
recommended standard adjustment changes are included as part of the Executive Budget recommendation, but are shown in a
separate section near the back of this book, immediately following the section for the Department of Weights and Measures.

Performance Measures

FY2011 FY2012 FY2013 FY2014 FY 2015
Actual Actual Expected Expected Expected

Public program attendance 167,500 270,612 100,000 100,000 100,000
Number of museum visitors and researchers 108.400 86,030 65,000 70,000 85,000
Number of volunteer hours 45,000 28549 30,000 35,000 40,000

Link to the AGENCY'S STRATEGIC PLAN
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Museum Attendance
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Attendance numbers for FY 2011 and FY 2012 include the attendance from the Centennial Museum. Operation of the museum
was changed from the Arizona Department of Mines and Mineral Resources to the Arizona Historical Society in Laws 2010,
Chapter 227.

Agency Expenditures
(in $1,000s)
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OAIl Funds EGF

S1.7 million was appropriated in FY 2011 for the purpose of paying a one-time lease purchase balloon payment for the Papago
Park Museum. In FY 2012, operations of the Centennial Museum, along with 1 FTE and $589,000, were transferred from the
Department of Mines and Mineral Resources to the Arizona Historical Society.

Recommended State Appropriations

FY 2012 FY 2013 FY 2014 FY 2014 FY 2015 FY 2015

BY PROGRAM
06 Actual Approp. Net Change Exec.Rec. NetChange Exec. Rec.
Arizona Historical Society 4,228.8 3,042.1 0.0 3,042.1 0.0 3,042.1
Agency Total - Appropriated Funds 4,228.8 3,042.1 0.0 3,042.1 0.0 3,042.1
FY 2012 FY 2013 FY 2014 FY 2014 FY 2015 FY 2015
BY EXPENDITURE OBJECT
URE OBJEC Actual Approp. Net Change Exec.Rec. NetChange Exec. Rec.
Personal Services 1,541.8 1,542.4 0.0 1,542.4 0.0 1,542.4
Employee-related Expenditures 703.2 698.5 0.0 698.5 0.0 698.5
Professional and Outside Services 11.0 1.1 0.0 1.1 0.0 1.1
Aid to Others 41.7 41.7 0.0 41.7 0.0 41.7
Other Operating Expenses 1,928.1 758.4 0.0 758.4 0.0 758.4
186 Arizona Historical Society FY 2014 and FY 2015 Executive Budget
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BY EXPENDITURE OBJECT

Equipment

Agency Total - Appropriated Funds

BY APPROPRIATED FUND

General Fund

Agency Total - Appropriated Funds

FY 2012 FY 2013 FY 2014
Actual Approp. Net Change
3.0 0.0 0.0
4,228.8 3,042.1 0.0

FY 2012 FY 2013 FY 2014
Actual Approp. Net Change
4,228.8 3,042.1 0.0
4,228.8 3,042.1 0.0

CLICK ON FUND NAME FOR THE FUND'S SOURCES AND USES REPORT

Link to the MONTHLY CASH-FLOW REPORTS

Centennial Museum
Field Services and Grants
Papago Park

Agency Total - Appropriated Funds

Historical Society Preservation/Restoration
Non-Appropriated Private Grants
Non-Appropriated Private Operating
Non-Appropriated Restricted Funds
Non-Appropriated Trust Funds

Permanent AZ Historical Society Revolving

Agency Total - Non-Appropriated Funds

Special Line Appropriations

FY 2012 FY 2013 FY 2014
Actual Approp. Net Change
445.1 410.5 0.0
65.0 65.1 0.0
1,625.4 532.7 0.0
2,135.5 1,008.3 0.0

Non - Appropriated Funds

FY 2012 FY 2013 FY 2014

Actual Exp. Plan  Net Change
20.0 48.6 (1.2)

38.1 11.3 11.1
449.7 322.0 22.9
80.3 162.2 (37.7)

0.0 4.2 (3.8)
397.0 399.9 (2.0)
985.1 948.2 (10.7)

CLICK ON FUND NAME FOR THE FUND'S SOURCES AND USES REPORT
The Executive recommends a lump-sum appropriation to the agency.

Agency Operating Detail
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FY 2014 FY 2015 FY 2015
Exec. Rec. NetChange Exec. Rec.
0.0 0.0 0.0
3,042.1 0.0 3,042.1
FY 2014 FY 2015 FY 2015
Exec. Rec. NetChange Exec. Rec.
3,042.1 0.0 3,042.1
3,042.1 0.0 3,042.1
FY 2014 FY 2015 FY 2015
Exec. Rec. NetChange Exec. Rec.
410.5 0.0 410.5
65.1 0.0 65.1
532.7 0.0 532.7
1,008.3 0.0 1,008.3
FY 2014 FY 2015 FY 2015
Exec. Rec. NetChange Exec. Rec.
47.4 (1.2) 47.4
224 (8.3) 3.0
344.9 23.1 345.1
124.5 (45.9) 116.3
04 (3.8) 0.4
397.9 (2.0) 397.9
937.5 (38.1) 910.1
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Prescott Historical Society of Arizona

The Prescott Historical Society operates the Sharlot Hall Museum, which was founded in 1928 and is located on the
grounds of the first territorial governor's residence and offices. The nearly four acre landscaped campus includes
seven restored historic structures, featuring the territorial Governor's Mansion (1864) and the Victorian-era Bashford
House (1877). A modern Museum Center (1977) hosts changing exhibits, historic theater, artifacts storage of
extensive historic and prehistoric objects. A large Archive- Library, in an adjacent state of the art structure built in
1993 houses approximately 100,000 images and documents. A branch museum at the VA Center interprets the
history of Ft. Whipple. Public programs include the annual Folk Arts Fair, Prescott Indian Art Market, Folk Music
Festival, Territorial Christmas, and perdiocial musical and theaterical historical productions, historical reenactments in
both indoor and outdoor settings, heritage gardens, lecture series, and education tours as well as outreach
opportunities for children and adults.

Link to the AGENCY'S STRATEGIC PLAN
Link to the AGENCY'S WEBSITE

Agency Budget Summary
FY 2012 FY 2013 FY 2014 FY 2014 FY 2015 FY 2015
Actual Approp. Net Change Exec.Rec. Net Change Exec. Rec.
General Fund 671.5 654.2 0.0 654.2 0.0 654.2
Agency Total 671.5 654.2 0.0 654.2 0.0 654.2

Standard adjustments for rent, risk management, retirement contributions, health and dental insurance premiums, health and
dental insurance premium holidays, and the FY 2013 pay raise are not included in the amounts listed in this section. The
recommended standard adjustment changes are included as part of the Executive Budget recommendation, but are shown in a
separate section near the back of this book, immediately following the section for the Department of Weights and Measures.

Performance Measures

FY2011 FY2012 FY2013 FY2014 FY 2015
Actual Actual Expected Expected Expected

Number of people served (includes museum, festival, and theatre 0 30,000 32,000 35,000 38,000
attendees; and researchers)

Percent of museum clients pleased with service 0 90 90 90 90
Number of volunteer hours 0 1,500 1,600 1,650 1,700
Capital campaign dollars raised to build new square footage (in 0 175,000 200,000 200,000 200,000
thousands)

Link to the AGENCY'S STRATEGIC PLAN
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Museum Attendance
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Museum attendance is calculated by calendar year with no figures for 2012 available yet.

Agency Expenditures
(in $1,000s)
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The Other Fund expenditures for FY 2012 are estimates.

Recommended State Appropriations

FY 2012 FY 2013 FY 2014 FY 2014 FY 2015 FY 2015

BY PROGRAM Actual Approp. Net Change Exec.Rec. NetChange Exec. Rec.
Sharlot Hall Museum 671.5 654.2 0.0 654.2 0.0 654.2
Agency Total - Appropriated Funds 671.5 654.2 0.0 654.2 0.0 654.2
FY 2012 FY 2013 FY 2014 FY 2014 FY 2015 FY 2015
BY EXPENDITURE OBJECT Actual Approp. Net Change Exec.Rec. NetChange Exec. Rec.
Personal Services 385.8 431.4 0.0 431.4 0.0 431.4
Employee-related Expenditures 193.8 186.4 0.0 186.4 0.0 186.4
Other Operating Expenses 89.0 36.4 0.0 36.4 0.0 36.4
Equipment 2.9 0.0 0.0 0.0 0.0 0.0
Agency Total - Appropriated Funds 671.5 654.2 0.0 654.2 0.0 654.2
FY 2012 FY 2013 FY 2014 FY 2014 FY 2015 FY 2015
B ED D
Y APPROPRIATED FUN Actual Approp. Net Change Exec.Rec. NetChange Exec. Rec.
Agency Operating Detail Prescott Historical Society of Arizona 189
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FY 2012 FY 2013 FY 2014

B ED D
Y APPROPRIATED FUN Actual Approp. Net Change
General Fund 671.5 654.2 0.0
Agency Total - Appropriated Funds 671.5 654.2 0.0

CLICK ON FUND NAME FOR THE FUND'S SOURCES AND USES REPORT
Link to the MONTHLY CASH-FLOW REPORTS

The Executive recommends a lump-sum appropriation to the agency.
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FY 2014 FY 2015 FY 2015
Exec. Rec. NetChange Exec. Rec.

654.2 0.0 654.2
654.2 0.0 654.2
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Department of Homeland Security

The Department administers federal grants to State and local agencies to prevent or reduce Arizona's vulnerability
from terrorist attacks.

Link to the AGENCY'S STRATEGIC PLAN
Link to the AGENCY'S WEBSITE

Agency Budget Summary
FY 2012 FY 2013 FY 2014 FY2014  FY 2015 FY 2015
Actual Approp. Net Change Exec.Rec. Net Change Exec. Rec.
Non-Appropriated Funds** 46,011.3  43,729.2  (20,265.2) 23,4640  (34,123.2) 9,606.0
Agency Total 46,0113  43,729.2  (20,265.2)  23,464.0  (34,123.2) 9,606.0

The FY 2015 net change is the difference from the FY 2013 appropriation

Standard adjustments for rent, risk management, retirement contributions, health and dental insurance premiums, health and
dental insurance premium holidays, and the FY 2013 pay raise are not included in the amounts listed in this section. The
recommended standard adjustment changes are included as part of the Executive Budget recommendation, but are shown in a
separate section near the back of this book, immediately following the section for the Department of Weights and Measures.

Performance Measures

FY2011 FY2012 FY2013 FY 2014 FY 2015
Actual Actual Expected Expected Expected

Total amount of unexpended grant funds reverted to the Federal 305,021 380,132 0 0 0
Government
Comply with all federal mandates for the efficient allocation of federal 100 100 100 100 100

dollars in advance of suspense dates
Link to the AGENCY'S STRATEGIC PLAN

Number of Grant Projects
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The Department of Homeland Security did not exist as an agency before FY 2006.
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Agency Expenditures
(in $1,000s)
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OAIl Funds EGF

Prior to FY 2008, the functions of the Department of Homeland Security were performed by the Department of Emergency and
Military Affairs.

Recommended State Appropriations

FY 2012 FY 2013 FY 2014 FY 2014 FY 2015 FY 2015

BY PROGRAM
06 Actual Approp. Net Change Exec.Rec. NetChange Exec. Rec.

Agency Total - Appropriated Funds 0.0 0.0 0.0 0.0 0.0 0.0

FY 2012 FY 2013 FY 2014 FY 2014 FY 2015 FY 2015

BY EXPENDITURE OBJECT Actual Approp. Net Change Exec.Rec. NetChange Exec. Rec.

Agency Total - Appropriated Funds 0.0 0.0 0.0 0.0 0.0 0.0

FY 2012 FY 2013 FY 2014 FY 2014 FY 2015 FY 2015

BY APPROPRIATED FUND Actual Approp. Net Change Exec.Rec. NetChange Exec. Rec.

Agency Total - Appropriated Funds 0.0 0.0 0.0 0.0 0.0 0.0

CLICK ON FUND NAME FOR THE FUND'S SOURCES AND USES REPORT
Link to the  MONTHLY CASH-FLOW REPORTS
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Non - Appropriated Funds

FY 2012 FY 2013 FY 2014 FY 2014 FY 2015 FY 2015
Actual Exp. Plan Net Change Exec.Rec. NetChange Exec. Rec.

Federal Grant 46,011.3 43,729.2 (20,265.2) 23,464.0 (34,123.2) 9,606.0
Agency Total - Non-Appropriated Funds 46,011.3 43,729.2 (20,265.2) 23,464.0 (34,123.2) 9,606.0

** Significant reductions in Federal Homeland Security Grants account for the large drop in non-appropriated expenditures.
CLICK ON FUND NAME FOR THE FUND'S SOURCES AND USES REPORT

Federal Funds Expenditures

FY 2012 FY 2013 FY 2014 FY 2015
Actual Exp. Plan Exp. Plan Exp. Plan
Agency Total 45,959.3 40,816.6 27,2034 2,606.0

These are the Federal Expenditures reported by the agencies and, in most cases, are included in the Appropriated or
Non-Appropriated Funds expenditures listed above.

Link to the AGENCY'S SECTION OF THE FEDERAL FUNDS REPORT

Agency Operating Detail Department of Homeland Security
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Board of Homeopathic Medical Examiners

The Board of Homeopathic and Integrated Medicine Examiners regulates the practice of homeopathic medicine in
Arizona. Homeopathy is a form of alternative medicine in which the fundamental premise for treatment is the belief
that diseases are cured by medicines, given in tiny doses, that create symptoms similar to those the patient is
experiencing, triggering the body’s natural immune reactions. The Board reviews and examines the education,
experience, and background of applicants to determine if they possess the qualifications required by law to practice
homeopathic medicine and any of the subspecialties within the scope of practice. Licensees renew their licenses and
dispensing permits annually and provide updated information about the nature of their practices. Upon receipt of
complaints against licensed homeopathic physicians, the Board conducts investigations and holds hearings, taking
disciplinary action as necessary to protect the public safety. The Board also registers homeopathic medical assistants
that work under the supervision of licensed homeopathic physicians within Arizona. Homeopathic medical assistants
renew their registrations annually every December. Physician licenses are renewed every year on the initial month of
licensure.

In 2011 the legislature expanded the Board's scope of regulation to include homeopathic doctors who will practice
classical homeopathy and nutrition. The first homeopathic doctors will be licensed in January, 2015.

Link to the AGENCY'S STRATEGIC PLAN
Link to the AGENCY'S WEBSITE

Agency Budget Summary
FY 2012 FY 2013 FY 2014 FY 2014 FY 2015 FY 2015
Actual Approp. NetChange Exec.Rec. NetChange Exec. Rec.
Other Appropriated Funds 107.0 107.6 (9.6) 98.0 (9.6) 98.0
Agency Total 107.0 107.6 (9.6) 98.0 (9.6) 98.0

The FY 2015 net change is the difference from the FY 2013 appropriation

Main Points of Executive Recommendations

FY 2014 FY 2015
Funding Reduction (9.6) (9.6)
Total (9.6) (9.6)

Major Executive Initiatives and Funding Recommendations
Funding Reduction

The Executive recommends a decrease from the Board Fund budget in order to reduce spending to projected
revenue levels.

Funding FY 2014 FY 2015
Homeopathic Medical Examiners Fund (9.6) (9.6)
Issue Total (9.6) (9.6)
194 Board of Homeopathic Medical Examiners FY 2014 and FY 2015 Executive Budget
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Standard adjustments for rent, risk management, retirement contributions, health and dental insurance premiums, health and
dental insurance premium holidays, and the FY 2013 pay raise are not included in the amounts listed in this section. The
recommended standard adjustment changes are included as part of the Executive Budget recommendation, but are shown in a
separate section near the back of this book, immediately following the section for the Department of Weights and Measures.

Number of licenses renewed

Number of complaints 