AHCCCS Arizona Long Term Care System (ALTCS) Program
Mercy Care RFP #: YH24-0001

C1 - Agreement Accepting Capitation Rates

The Offeror shall submit an agreement that the Offeror will accept the actuarially sound capitation rates computed
prior to October 1, 2024. The agreement shall be signed by the Offeror’s Chief Executive Officer.

This is a required submission.

For the CYE 24 rating period, AHCCCS set the ALTCS-EPD underwriting gain percentage equal to 1.45% of the capitation
rates, excluding premium tax. AHCCCS may revise the applicable underwriting gain percentage as part of capitation rate
development each year.

Administrative and case management cost components will be bid by the Offerors. AHCCCS may use these bids in
developing capitation rates; however, AHCCCS reserves the right to adjust the capitation rates, including the
administrative and case management cost components, to maintain compliance with the Medicaid and CHIP Managed
Care Final Rule and additional guidance from CMS published annually in the Medicaid Managed Care Rate
Development Guides.

If any moral or religious objections were submitted as part of the RFP, the Offeror shall include in its Capitation
Agreement a statement attesting that the Offeror did not exclude from the administrative and case management bid
submission(s) any related administrative and case management costs.

As a requirement of the capitation submission for the AHCCCS Arizona Long Term Care System (ALTCS) Program, Offeror
agrees to accept actuarially sound capitation rates as noted above.

Offeror did not exclude from the administrative and case management bid submission(s) any related administrative and
case management costs.
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